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TENDENCY OF COMMERCIAL LEGISLATION. 


Wueruer the ultra-liberal commercial policy which has 
recently been adopted by Government and confirmed by Parlia- 
ment will tend to the results which its advocates expect from it, 
remains, as it must necessarily remain until we have had far more 
experience of its operation than we have yet had the means of 
acquiring, a matter of doubt: that it will be immediately 
productive of extended trade and increased profits to some 
interests no one will be inclined to dispute, but those advantages 
will in the end have been dearly purchased if it should be found 
that they are accompanied by a depression of other interests 
equally important, and by a national retrogression which cannot 
but react eventually upon those who may derive present benefit 
from the change. 

As a general principle, success in trade is won by a happy 
combination of boldness, decision, great keenness of perception, 
sagacity, prudence, and large generosity. The trader whose 
short-sighted selfishness is ever seeking for the opportunity of 
over-reaching somebody, and who deals with his customers upon 
the principle that all the advantage in every transaction must be 
on his own side, is sure to be the loser in the longrun. Men 
distrust him—his business falls off ; the temptation to counter- 
balance the loss arising from decreasing trade by still greater 
exactions becomes irresistible; parsimony is ere long compulsorily 
substituted for economy, and the declining business fades away, 
vanishing probably in the hazy vista of the Court of Bankruptcy. 
Equally incompatible with permanent prosperity is a profuse and 
unguarded liberality. A commercial world is not yet so high- 
principled and self-denying as to refuse gains which a careless 
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or ostentatious generosity may offer, without caring about the 
consequences to him whose want of discretion places such 
advantages at their disposal. 

The same general rules which govern the operations of private 
trade, and the same causes which conduce to failure upon the 
one hand or success upon the other, in individual enterprise, are 
as applicable and as potent in the far wider sphere of the com- 
mercial policy of nations. An exclusive system based upon the 
principle of monopoly, seizing upon all advantages and yielding 
none, shutting out competition by prohibitory duties and other 
insurmountable restrictions, though it may appear to succeed 
for a time, has, in the very isolation it creates, the certain and 
rapidly growing element of decadence. Freedom of action is an 
essential condition to progress and prosperity in international 
trade, and there can be no freedom of action under monopoly ; 
the monopolists themselves being as much bound in as those 
against whom the exclusion is directed, and barred out by its 
fetters. 

But, on the other hand, in avoiding monopoly and exclu- 
siveness, care must be taken not to go to the opposite extreme 
of blind confidence and indiscriminate liberality. A nation 
strong in its commercial position, and in full reliance upon the 
stability of the foundations of its trade, may be fully justified in 
proclaiming to the world how little it depends upon any self- 
created monopoly for its superiority, and may very well afford to 
set an example to weaker or less enlightened communities of its 
free-trade convictions, by abolishing all those artificial restrictions 
by which foreigners are excluded from freely competing in its 
own national and colonial trade. If, however, the result of such 
liberality should be to induce those countries whom we thus 
invite to come and compete with our merchants, and our ship- 
owners, and our manufacturers, to strengthen their commer- 
cial barriers, and, while sharing in our commerce, prohibiting 
any participation on our part in theirs, it may become a 
question whether, as regard such nations, to continue a policy 
in which the reciprocity is so entirely on our own side may not 
be carrying out a theory to an extreme which might almost 
deserve to be characterised as Quixotic. It may be urged 
that the trade of the country has largely increased under the 
more liberal system which has of late years been adopted, as 
shown by the official returns. But the circumstances of those 
years have been exceptional in every case, and though in some 
respects they may have operated to limit commercial enterprise, 
in others they have occasioned an extraordinary demand. 
Whether, therefore, the recent growth of our trade may not 














Tendency of Commercial Legislation. 275 


have arisen in spite of, rather than as the consequence of our 
change of poliey, is still a problem to be solved. 

In our new commercial relations with France, which under 
Mr. Cobden’s treaty of commerce (for no one now questions that 
to the hon. member for Rochdale belongs the credit of having both 
originated and negotiated it), are in course of establishment, we 
are proceeding in a somewhat different manner from that which 
we have adopted in regard to other nations. The French com- 
mercial treaty is not merely the declaration of an abstract 
principle: it is the enactment of a code of details which is to 
govern all future mercantile transactions as between the subjects 
of England and France. In this respect it is more open to 
comment and to criticism than any general law applicable 
equally to all foreign countries, and which may be modified or 
changed in its operations by Order in Council or an Act of 
Parliament, as occasion may require, and according to the 
circumstances of each particular case. 

There were two great objects in view in the attempt to draw 
closer the commercial relations of England and France by 
means of this treaty. First, the increased prosperity and 
material happiness of the two nations; and secondly, the estab- 
lishment by the influence of mutuality of interest of that good 
feeling between the two peoples which is the best guarantee of 
permanent peace. The question which the future has to decide, 
and which the present will naturally speculate upon, is how far 
these two important objects are likely to be effected by the 
treaty. With regard to the first of these objects, unless the 
arrangement breaks down in action it must to a greater or lesser 
extent be attained, and according to the degree of its attainment 
will the second object be likewise achieved. If the treaty 
becomes largely operative, as its promoters (or at least one of its 
promoters) hope and believe, the prosperity of both countries 
must increase with the wider and continually growing inter- 
change of trade; and as that prosperity becomes sensibly felt by 
the various classes of the community, and the people of the two 
nations are brought into constant and profitable communication 
with each other, prejudices and national jealousies, the conse- 
quence of old rivalries, will die out, and the recurrence of those 
periodical ebullitions of popular temper which are indulged in on 
both sides of the water, and which at uncertain intervals threaten 
to disturb the peaceful relations of the two most powerful and 
most civilized nations on the earth, despite all efforts of their 
respective governments to prevent it, will cease. 

But this result will not take place if there be any one-sided- 
ness in the stipulation. The advantages must be equal, and the 
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benefits reciprocal, for the treaty to work satisfactorily and 
successfully. So far as we have at present the opportunity of 
judging, the immediate advantage is decidedly on the side of 
our neighbours. Already the treaty is in full operation for the 
benefit of France: French wines and French manufactures are 
admitted into our ports freely, and are brought into consumption, 
competing with the industry of this country, while the ad- 
mission of British manufactures and other British productions, 
which France eventually consents to receive, is postponed to a 
distant period, and then to be subject to a rate of import duty, 
which, except that a maximum is fixed, has yet to be settled by 
a joint Commission ; and, as if it were to make the unfairness 
to England more decided, and to prevent any doubt of the par- 
tiality of the arrangement, every staple of manufactures which 
France supplies is subjeeted to an export duty so high as to 
render its use by the British manufacturer all but prohibitory. 
We are told that the French Government is prepared, as far as 
it can do so, to review these more glaring inequalities, and, if 
possible, to remedy them. But the Government of France, 
though in one sense the strongest in the world, is at the same 
time the weakest. Certain industrial interests of the country 
which have grown up under the protection system appear to be 
sensible that they are so thoroughly exotic in French soil, that 
if exposed to the free air of competition they must inevitably 
wither and fade away, have attained by forced eulture to a 
fictitious strength which even absolute Imperialism seems to 
fear. While the Emperor rules France, these particular inte- 
rests admittedly rule the Emperor; and whatever may be the 
views taken by the Joint Commissioners who are about to 
assemble in Paris, it is notorious that the Imperial Government 
dare not consent to any concession which may be opposed to 
the views of the French manufacturers. It may be true that 
a country which has its trade firmly established on the only 
sound principle, viz., that of freedom of demand and supply, 
can afford to make present sacrifices for the sake of future 
advantages much better than one whose commerce is based 
upon the principle of protected monopoly; and, taken in this 
light, the arrangement concluded by Mr. Cobden may, after all, 
have been wise and far-seeing in its letter, as it indisputably is 
in so far as he and the Government he represented are con- 
cerned in its spirit and intention. That there will be a large 
sacrifice for some time to come, on our part, is obvious; and it 
is also pretty clear that, except in some very partial instances, 
years may elapse before the anticipated expansion of our 
exports, as arising from this treaty, will compensate us for the 
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present loss. The Chancellor of the Exchequer seems desirous 
of following, in regard to the new French tariff, the footsteps of 
his great financial master, the late Sir Robert Peel. Whether 
we shall ever see the same return for the permanent income- 
tax which we are now called upon to submit to as the price of 
our more intimate commercial relation with our neighbour on 
the other side of the Channel, as we have certainly derived from 
what was intended to be, and would have been, but for the 
extraordinary circumstances that have since arisen, the tempo- 
rary income-tax imposed by that great statesman, is more than 
doubtful. 


RECENT PHASES OF THE MONEY MARKET. 


Tue sudden transformations of the state of the money market 
in the past month, have, more or less, perplexed all observers. 
Similar disturbances are, unhappily, but too familiar; but the 
causes of these have lain on the surface. The wild speculation 
of 1825 and 1845, the collapse of mercantile credit in 1847 and 
1857, are intelligible enough ; but it has been left to the present 
period to show, that a mere disagreement between the various 
operators in money should have an almost equal power to dis- 
organize business. With no drain of bullion abroad, for never 
have foreign investments been looked upon with less favour than 
now, with an abundance of capital seeking for employ, so that 
the rate of interest at the commencement of the year was barely 
24 per cent., a sudden, and apparently inexplicable rise has 
taken place to 5 per cent. As is usual with these strange move- 
ments, equally singular and contradictory reasons were assigned 
for the change. An unwarrantable extension of our Indian 
trade was pointed to; but this statement was exploded almost as 
soon as made. Other causes, equally open to question, have 
been discussed ; but it was not until the announcement that a 
million and a half of notes had been withdrawn from the Bank 
by the discounting interest, that it was fully understood that 
the increased value of accommodation was due to some defect in 
our monetary machinery. 

That this last is the real reason of the late pressure, is now 
universally admitted; but it is undoubtedly true that there 
existed other circumstances, which gave the movement more 
importance than it might have possessed at another period. The 
extraordinary activity in trade, together with the impetus 
expected to arise from the commercial treaty with France, of 
themselves assisted to keep the money market in a state of more 
than ordinary tension. ‘There was no actual tightness; but it 
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only required one more disturbing element to bring the market 
to that point. What might have been occasioned by specula- 
tion, either home or foreign, has arisen from the feud between 
the Bank and the discount houses. 

Pamphlets have appeared advocating the case of one side and 
the other, and the arguments of each of the contesting esta- 
blishments have been duly set forth and vigorously advocated. 
In the meanwhile, however, the interest of a party which cer- 
tainly has strong claims to be heard upon the question seems 
to have been entirely lost sight of. While these high monetary 
powers are fighting out their battle, the entire trading commu- 
nity are compelled to pay a comparatively exorbitant price for 
their customary facilities. It is rather hard that they should 
have to bear the great brunt of a conflict in which it can 
scarcely be held they have more than a secondary interest. 
With reference to the great point in dispute, the arguments in 
favour of either view are, it must be admitted, entitled to con- 
siderable weight. Whether, however, it is right that the Bank 
should adopt compulsory measures to make the discount houses 
restrict their business, and hold larger reserves,—for, after all, 
the new rule of the Bank amounts to that,—we do not propose to 
enter. At first sight it would appear that any measures tending 
to check undue speculation are deserving of approbation; and 
if the action of the Bank had this effect, it would doubtless 
receive general concurrence. But, in the first place, we hold 
that the alleged proofs that it would exercise such an influence, 
are by no means conclusive. Secondly, supposing them to be so, 
there can be pointed out many steps that would be equally 
obstructive, but would at the same time inflict much general 
injury. In point of fact, it is impossible to stop any specula- 
tive feeling by a course of artificial measures. No one can be 
found to assert, that more stringent restrictions in the money 
market would have prevented the railway mania of 1845. In 
the same way the crisis of 1857 was not caused by the practice 
of re-discounting, however it may in some instances have aggra- 
vated the intensity of the crash. If the new regulation of the 
Bank can be adhered to in its integrity, and if it produces all 
the good results its approvers anticipate, it may be of some 
small benefit: but that it will tend to check a headlong burst 
of speculation, which many persons appear fondly to expect it 
will do, seems so contrary to reason and precedent that it would 
be a waste of time to discuss the point. 

There is one phase of the subject which has not received the 
attention it deserves, and yet in the opinion of some parties it is 
of the highest importance. In all financial arrangements sudden 
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changes are undeniably prejudicial: even where the change is 
admitted on all sides to be beneficial, it has always been found 
better, when possible,to bring it about by degrees. Now the 
new regulation of the Bank has not only as many opponents as 
adherents, but it has been brought into force without the slight- 
est attempt to gradually mitigate the severity of its operation: 
in this respect it is decidedly objectionable. The discount 
houses, after carrying on for years their business on certain fixed 
principles, are told all at once that they must trade in an en- 
tirely different manner, and in fact that they must start at once 
de novo, Any one who has an intimate knowledge of trade 
knows how difficult it is to strike out on the moment a new line 
of action. Old traditions have to be abandoned, the rules by 
which a regular branch of commerce has been conducted for years 
given up; everything is new; there are no precedents by which 
to be guided, and affairs at first appear to be thrown into a 
hopeless state of confusion. It is scarcely fair to expect that 
the discount houses should have shown a sagacity in adapting 
themselves to the novel position in which they were placed, that 
would never have been looked for from othertraders under equally 
important circumstances. Suppose, for instance, the monied 
establishments of London were suddenly to refuse to discount 
bills of more than three months to run: the Eastern commerce 
of the United Kingdom would be utterly disorganized, and none 
would blame India and China merchants for failing to adopt, on 
the spur of the moment, the precise measures required by the 
eventful change. Or, supposing again that the joint-stock and 
private bankers, and the discount establishments, were one and 
all to decline making advances on bills of lading, many depart- 
ments of commerce would be brought to a complete stand: 
if, however, restrictions should be gradually introduced, and 
ample time given to look forward and prepare for the new ar- 
rangements, the evil of a sudden alteration would be completely 
obviated. The same considerations, it must be conceived, apply 
to the discount houses. The money market has in point of fact 
been disturbed more by the too immediate effect of the Bank 
regulation than by the convulsive struggles of the discount es- 
tablishments to adapt themselves to their new position ; and if, 
in the course of the procecdings, measures have been adopted 
by some of the discount brokers to protect themselves, especially 
the largest firms, who, dealing in millions, consider it essential to 
create reserves of one and a half or two millions, so that their 
depositors may be amply cared for, should any undue pressure 


arise, they are not to be altogether blamed for the necessary 
precaution. 
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The question has, however, been so embittered that it appears: 
hopeless that any immediate amicable terms can be come to 
between the two parties. The act of withdrawal, while strenu- 
ously defended by some, has been admitted by others, to support 
the views of the discount houses, to have been at least an impru- 
dent step ; the advocates on the other side of course endeavouring 
to stigmatise it as an act of intimidation. But if the Bank have 
any reason to complain, they ought to remember that the grace- 
ful submission of their opponents has placed them in the ap- 
parent situation of victors. In such a case it would be a corre- 
sponding act of courtesy for the Bank to modify their rule, so as 
to relieve the discount houses from what is in reality considered 
to be the serious hardships under which they suffer. What the 
discount houses would probably be amply satisfied with, would 
be the power of rediscounting bills with not more than a month 
to run: this is no great relaxation, but it would be attended with 
vast benefits. By adopting this principlethe Bank could not in the 
slightest degree be open to the charge of fostering speculations, 
and it would greatly mitigate the pressure, of which, at special 
periods, the discount houses so loudly complain: at any rate, it 
would be satisfactory to the general public to be made aware of 
the existence of arrangements that would prevent those spas- 
modic disturbances of the money market by which they are the 
chief sufferers, and which, by the unexpected derangement of 
previous calculations, infuse an element of uncertainty into the 
transactions of all departments, whether financial or commercial, 


and whether allied with the import or the export trade of the 
United Kingdom. 


THE ADVANCE IN THE BANK RATE OF DISCOUNT. 
Tne causes which have led to the variations in the Bank rate of dis- 
count are so fully explained in another part of the Bankers’ Magazine, 
that it is only necessary here to refer to the fact with the view of 
appending the commentaries of the two leading papers, the Times and 
the Morning Herald. The disturbance which has since arisen in the 
money market has been produced through exceptional causes, and as 
these have been obviated through the replacement of the notes which 


were temporarily withdrawn, it is expected that affairs will remain quiet 
for the present. 


The Times, on the first alteration, remarked as follows :— 

The Bank of England have raised their rate of discount from 4 per cent. at 
which it was fixed on the 31st of January, to 43 per cent. The measure is too 
unimportant to give rise to much discussion. but its limited character is an 
arguinent to show its needléssness. At ordinary periods the Bank rule 
should be, and is, to charge the highest rate they can obtain. But the 
interval between the shutting of the transfer books and the payment of the 
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dividends has always been considered exceptional, unless when prompt 
measures have been required from the existence of a severe drain of bullion. 
The reason is, that the Bank, as banker to the Government, then accumu- 
lates in its hands the revenue payments made by the people at large, and 
that it has not been deemed fair to take advantage of the scarcity thus 
created by charging an extra price for letting the commercial world have 


the use of their money back again. On the present occasion not only is 
there no drain of bullion going on, but the amount held is nearly half a 
million in excess of the total on the 31st of January, when 4 per cent. was 
adopted as a sufficient rate, while the reserve of unemployed notes is nearly 
two millions higher. Even as compared with the reserve in December, 
just before the payment of the last dividends, and when the rate of dis- 
count was 24 per cent., the falling off is only £1,392,310. It is impossible 
not to feel that to make a change within twelve days of the April dividends, 
and to disturb the public mind for the sake of a half per cent., is, under 
such circumstances, a questionable proceeding. It cannot be supported, 
either by the plea that the Bank have a right to charge as much as they 
ean get, or on the ground that it is necessary as an act of prudence, 
because, while money is locked up for revenue they could as easily get 5 
per cent, as 4}, and should therefore demand that sum, if they are to 
demand as much as possible, while as a measure against commercial 
inflation, or political danger, a rise of a half per cent, when the rate is 
already at 4 per cent. must be wholly inadequate. 


The Morning Herald thus alluded to the change :— 


Although it was not generally believed that the Bank Court would have 
interfered with the rate of discount to-day, still the state of the Money 
Market during the past week had prepared every one for such an event at 
no distant period. The circumstance, therefore, of the minimum being 
advanced from 4 per cent., at which point it has stood since the 3lst of 
January, to 4} per cent., did not occasion great surprise, though some 
parties have doubted the policy of the measure. Viewed in the light of 
competition with the discount establishments, the effect of the movement 
will be only temporary, since the pressure, if it shall last up to the 4th of 
April, may then be partially relieved by the payment of the dividends. 
Meanwhile, should the exchanges remain in their present situation, the 
exports of specie will not be resumed on an extensive seale, the receipts of 
gold from Australia being retained to increase the metallic reserve of the 
Bank. Looking at the last weekly statement, notwithstanding the amount 
of private securities had attained a very high point, there was little to lead 
to the conclusiun that this step would be rendered imperative. It is known, 
however, that the total under this head has again largely augmented—a 
fact that has not, of course, been without weight upon the mind of the 
Court. The endeavour to force large financial operations, colonial and foreign, 
may have induced the directors to take action sooner than would other- 
wise have been the case, so as to give due warning of the anticipated move- 
ment upwards, and to prevent complaints hereafter respecting precipitate 
and extended measures of restriction. The previous occasion, when the 
Bank rate stood at 4} per cent., was in May last, when the outbreak of the 
Italian war had been preceded by a partial stringency, which ultimately 
was accompanied by the severe panic of the Stock Exchange, terminating 
in so universal a depreciation of prices. n 

In consequence of the advance in the Bank rate of discount, Messrs. 
Overend, Gurney and Co., and Messrs. A. and G. W. Alexander and Co., 
gave notice that their terms for money at call would from to-day be raised 
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from 3 to 34 per cent., and for deposits at notice from 334 to 4 per cent. 
The discount companies have also agreed to make the same allowances for 
their deposits. The various Joint-stock Banks have notified that their 
terms for deposits will be increased to 34 per cent., the London and West- 
minster alone making exception in the case of sums under £500, on which 
the allowance will be restricted to 24 per cent. 


The second alteration took place on the 12th of April, when the 
Times remarked :— 


The Bank of England have to-day raised their rate of discount from 44 
per cent., at which it was fixed on the 29th ult., to 5 per cent. Upon the 
expediency of the measure little need be said. The Government quarterly 
payments have now been made, the dividends are in course of payment, 
and the Bank are in the position of any other banking establishment, and 
not only entitled, but bound, to charge such rate as from the regular course 
of the market they may find themselves able to obtain. At the same time 
there is apparently no reason for dissatisfaction on the part of the com- 
_ mercial public. Assuming the demand to be strictly legitimate, it must 
be considered a gratifying fact that the profits of business are such that 
the doubling of the rate of interest which has taken place during the last 
three months has had no effect in causing a contraction. High terms of 
discount, supposing trade to be entirely healthy, are a sign of nothing but 
national prosperity, and if any persons, therefore, are disposed to feel 
anxiety from the present movement, it will be incumbent upon them to 
show that they doubt the real soundness of our transactions. It was 
suggested yesterday that our Eastern commerce may not be quite what it 
appears, but even in that case any objectionable influences that may be in 
operation can scarcely yet have attained a point to account for what is at 
present witnessed in the money market. There is no other apparent 
source of danger ; foreign loans of all kinds have been smaller than usual 
during the past year, and the failure of the whole of them has shut out all 
prospect of an increase in their number for the future. The purchases of 
goods, wines, &c., from France since the conclusion of the treaty might be 
thought to offer a partial solution of the difficulty, but the effect of such 
purchases would have manifested itself in an exportation of bullion, and it 
is not an exportation of bullion that is now in question, but an abnormal 
increase of the home circulation. Be the cause what it may, however, the 
public must see that the movement which has ensued can have only whole- 
some results, 


On this occasion the Morning Herald observed :— 

The Bank directors at their weekly court raised the rate of discount from 
4} per cent., at which it has stood since the 29th of Marsh, to 5 per cent. 
The measure was not altogether unanticipated, because even last Thursday, 
it is said, the topic was under consideration. It now appears to be inferred 
that the return published to-morrow night will present results fully justify- 
ing the directors in the course they have pursued. Although the revenue 
eg have terminated, and the principal loans due by the brokers have 

een liquidated, the demand for accommodation is still pressing, the per- 
sistent efforts of the representatives of the Australian Government to float 
the whole of the £2,650,000 assisting to increase the desire on the part of 
the mercantile community to provide for future contingencies. This 
naturally leads to the old practice of seeking to obtain supplies greatly in 
excess of real requirements, and thus establishing an artificial inquiry, 
which, after being carried to a certain point, gradually subsides. The 
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absorption created by these repeated large financial operations—Indian as 
well as Australian subscriptions having had their share in promoting the 
disturbance—entails a serious amount of inconvenience, and will end in the 
public holding aloof from active participation in them, if some better 
method is not devised of regulating the payments, &c. The circumstance 
that the £2,650,000 is at once to be provided produces a heavy drain for the 
instant on the resources of the public market, which, continuing in an un- 
certain state, is more likely than ever to be influenced by such transactions. 
Greater consideration was exhibited in the arrangement of the Indian 
loans, and an extended period should have been allowed for the final delivery 
of these debentures. The first effect of the alteration in the bank rate of 
discount was to occasion heaviness in the prices of the principal public 
securities. Consols, foreign stocks, and railway shares receded, the specu- 
lators exhibiting a disposition to increase sales. When, however, it appeared 
that the panic feeling was not so intense as anticipated, Consols recovered, 
and greater strength was exhibited in other quotations. The late settle- 
ment of the English account, and the preparations for the others which 
immediately follow, have prevented any active speculation, though the 
prospect of business this afternoon was decidedly better, notwithstanding 
the unsettled condition of the Paris Bourse and the diminished buoyancy of 
prices to-night compared with the morning. 

The usual notices were issued from the discount establishments to-day 
increasing their allowance for deposits. Messrs. Overend, Gurney and Co., 
and Messrs. A. and G. W. Alexander and Co., have raised their rates to 4 
sd cent, for money at call, and 44 per cent. for money at notice. The 

ational Discount Company and the London Discount Company have 
adopted the same terms. The several joint-stock banks have enhanced 
their rates for deposits to 4 per cent., the London and Westminster making 
an exception in the case of sums under £500, on which the allowance is 
only 3 per cent. 








EXTENSIVE FRAUDS UPON THE UNION BANK OF 
LONDON, 


Never since the days of Aslett, the great Bank of England defaulter in 
1803, has a case occurred evincing so large an amount of defalcation as that 
resented by the discovery of the frauds of William George Pullinger, who 
as just been placed under arrest for appropriating the funds of the Union 
Bank of London to the extent of £263,000. In the instance of Aslett’s frauds 
£320,000 was the amount, and his plan of operations was less complex than 
that which his successor has so artfully contrived and brought into ef- 
fective practice. The first discovery took place on the 19th of April; 
and although it was at once admitted by the Board that it would be a large 
total, the public were not, until the lapse of a few days, prepared to find that 
it had reached upwards of a quarter of « million sterling. The report of the 
directors of the Bank, issued on the 24th, a few days after Pullinger was 
apprehended, confirms in every respect the total deficiency exhibited in the 
accounts. The whole of the operation appears to have been carried out 
through the medium of the balance at the Bank of England; the sup- 
sed total being £569,706, while, in reality, the certified balance has 
een reduced by the malpractices of the delinquent to £306,636, showin 
the extent of the general misappropriation. The fact that the Union B 
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of London retained such a balance at the Bank of England indicates the at- 
tention which has been paid to the reserve, and had it not been for sup- 
porting this maximum amount the discovery must have been made long 
since, and before the frauds could have reached such an enormous magni- 
tude. The directors deserve commendation for immediately grappling 
with the difficulty, and they propose at once to cover the loss in the fol- 
lowing manner :—First, to retransfer the £120,000 taken from the reserve 
fund and placed to capital account a short time ago; and, secondly, to 
appropriate the further amount of £100,000, leaving a balance of about 
£40,000 to be provided. The latter deficiency it is determined shall be 
supplied from the accrued and accruing profits of the present year, which 
the directors state will further enable them to declare a dividend of 5 per 
cent. for the six months ending the 30th of June; and this, with the divi- 
dend and bonus paid in January last, will constitute a total payment 
of 12} per cent. for the year. It seems that the confession of the culprit 
only, as yet, refers to extensive losses by speculation at the Stock Ex- 
change; but there is also no question, from things that have transpired, 
heavy risks on turf transactions have likewise pressed severely on his 
resources. At present the directors are prepared to take the property 
belonging to Pullinger as not worth consideration, though strong suspicions 
exist for presuming that, after further investigation, means can be resorted 
to for enforcing restitution of at least a portion of the funds thus criminally 
diverted. Taking the delinquencies as spreading over the period of five 
years, the time about which he has held his late appointment, Pullinger 
will have absorbed at the rate of £52,000 a year; and although it is now 
well known that in the panic period of 1859 he was a defaulter with his 
several brokers to a considerable extent, it seems barely credible that the 
entire amount has either gone in the neighbourhood of Capel-court or 
among the racing fraternity. Indeed, rumours are already in circulation of 
other adventures in which he has deeply engaged, providing the money and 
standing the brunt of the loss; and iP these statements shall be borne out, 
the proprietors will have a better chance than ever of ensuring a favour- 
able realisation from his private estate. Looking at the checks which exist 
in the bank against an abuse of the trust: reposed in the officials, it will be 
hereafter fully shown that without complicity, inside as well as outside the 
establishment, these gigantic frauds could never have been perpetrated. It 
is impossible, allowing for all the astuteness and tact of the principal 
culprit, that even with the duplicate pass-book, in which a series of forged 
entries have been continuously kept up, he could have carried out his ne- 
farious designs ; and the machinery which it is averred he brought into action, 
destroyed for the instant all trace of irregularity. Still, to accomplish these 
ends, and to ensure the same result—a large abstraction of Bank-notes—must 
have required the most complete system of arrangements; and the di- 
rectors must, for their own sakes and for the interests of their proprietary, 
use every exertion to unravel the mystery with which some portions of the 
case yet appear to be surrounded. 


‘*REPORT TO THE PROPRIETORS OF THE UNION BANK OF LONDON, 


“Tt is with deep regret that the directors have to communicate to the 
roprietors that they have discovered very large frauds committed by their 
ate chief cashier, William George Pullinger, and with as little delay as 

possible they lay before the proprietors a statement of the facts, and submit 
the course which, upon a careful consideration of the circumstances, they 
recommend for meeting the loss which has been sustained. 

“William George Pullinger was appointed a cashier of this bank in 

April, 1839, having previously held a similar situation in the banking-hotse 














Extensive Frauds on the Union Bank of London. 285 


of Sir Claude Scott and Co., and after 16 years of most efficient, zealous, 
and it is still believed, faithful service in subordinate capacities, was, about 
five years ago, raised to the situation of chief cashier ; and, such was the 
confidence reposed in him by the directors and manager, and their satisfac- 
tion with the manner in which he discharged his duties, that about three 
months since they voluntarily raised his salary to £600 per annum. 

‘His duties as chief cashier were to superintend the other cashiers, to 
procure cheques for money, to keep their tills supplied; and it devolved 
upon him to pay all cheques, gold and silver coin, Bank-notes, &c., which 
were not required for the purposes of this bank, to the Bank of England, 
accompanied by a docket specifying the particulars of each payment, and 
phew pass-book of the Bank of England, which was necessarily in his 
official charge, an account of these payments being also furnished by 
Pullinger to the principal ledger-keeper. In the ordinary course of 
business Pullinger daily sent a junior clerk for the pass-book, which con- 
tained the acknowledgment by the Bank of England of the cash paid in, 
and it was the duty of Pullinger to deliver the pass-book to the ledger- 
keeper, whose duty it would then become to check the entries in it against 
the Bank of England by the items in his ledger. The ledger-keeper, 
on finding his account tally with the pass-book, would report the Bank of 
England balance to the accountant, to be posted in the general ledger, when 
any error in the Bank of England balance would disturb the general balance 
of the day, and-become the subject of investigation. 

“On Thursday last, the 19th instant, in consequence of some informa- 
tion, application was made to the Bank of England for their statement of 
the balance of this bank, when a deficit of no less than £263,070 8s. 10d. 
was discovered. Pullinger, who was absent at the time attending a funeral 
of a relative, was immediately followed by a director and the manager, and 
brought back, when he at once confessed that from losses on the Stock 
Exchange he had from time to time, since his appointment as chief cashier, 
abstracted large sums from the charges taken over to the Bank of England, 
which he had concealed from the ledger-keeper by exhibiting to him a 
fabricated pass-book, in which the balance agreed with what it appeared 
in the accountant’s general ledger. He was tlten given into custody. 

“It may be proper to state here that the supposed balance at the Bank 
of England was £569,706 16s. 2d., while the certified balance was 
£306,636 7s. 4d., exhibiting a deficit of £263,070 8s. 10d. The directors 
now proceed to state the course they recommend for meeting this loss, and 
they feel assured that the proprietors will concur with them in opinion that 
it should be done promptly and effectually. In July last the sum of £120,000 
was transferred from the reserved fund to the capital account. It is now 
proposed to retransfer this sum from that account, and to 1 pte the 
further sum of £100,000, the amount of the existing reserved fund, towards 
meeting the present defalcations ; an application of this fund specially eon- 
templated in the deed of settlement for ‘ meeting unforeseen losses.’ The 
balance of the deficiency, about £40,000, will be paid out of the accrued 
and accruing profits of the present year, which the directors confidently 
anticipate will further enable them to declaré a dividend of 5 per cent. for 
six months ending 30th June next, which, with the dividend and bonus paid 
in January last, will be a total payment of 12} per cent. for the year. 

“The directors hope that some of this large amount may be recovered, 
although it would be inexpedient to enter into details on this subject at 
present ; but they will not take these matters into calculation now. They 
prefer taking the maximum loss which can be sustained ; and they feel that 
the honour and credit of the Union Bank of London, and the true interests 
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of their copartners, are best consulted by at once liquidating that amount, 
confidently believing, as they do, that with the original paid-up capital 
intact, a few years’ profits of their business will enable them to replace all 
that has now been lost without interfering with the usual dividends paid to 
the proprietors. 

“While it is certainly satisfactory to be able to meet so large a loss out 
of the reserved profits of the bank without trenching on the original paid-up 
capital, the directors find it impossible adequately to express their regret 
and mortification that such a crime could have been successfully perpetrated 
under the system of checks which has been in operation since the establish- 
ment of the bank. No extensive business can be carried on without repos- 
ing confidence in those employed in it, and in the present case the directors 
felt justified in reposing in Pullinger the confidence necessary for the dis- 
charge of his duties: he had been in the employment of the bank since its 
commencement, his attendance was unremitting, his industry and talents 
conspicuous, his expenditure appeared consistent with his position and salary, 
and his domestic habits were believed to be correct and creditable. It now 
appears that for a long time he had been engaged in an extensive system of 
time bargains on the Stock Exchange. The system of checks in operation 
in the bank was framed mainly on that existing in the Bank of England, 
and the directors have, with this exception, found it effectual. 

“ For the first time during 21 years the directors are unable to address 
their copartners in those terms of congratulation which they have used 
since the establishment of the bank, and for the first time during that 
long period has the steady and remarkable success of the bank been 
interrupted. They believed they had taken every necessary precaution 
which experience dictated, and which, so long as those precautions 
were strictly observed by all those through whose hands Pullinger’s 
accounts passed, had proved, and would have continued to prove, 
effectual; nor can tae directors claim for themselves, or from those 
in their employment, exemption from those feelings of confidence which 
long association and services (for many years efficiently and honestly per- 
formed) are calculated to engender. The confidence of their devoted 
manager, Mr. Scrimegour, no less than their own, has been grievously 
abused, and the directors would do violence to their own feelings and sense 
of justice were they not to express their sympathy with their friend 
and officer under these unfortunate and mortifying circumstances.” 

Large as most of the transactions of Pullinger are alleged to have 
been, and including, as it is asserted they did, many of the most 
fluctuating descriptions, such as Consols, Turkish and Mexican Stocks, 
and Lombardo-Venetian Shares, every bargain, it is contended, could 
not have eventuated in loss; and terrific as the decline was in the panic 
of April and May, 1859, if he shall turn out the adventurous operator 
described, still, after payment in the most inordinate ratio, the balance 
could not on every occasion have been against him. His turf engage- 
ments have, it is known, been of a heavy character; but these, without 
he was interested in a more extended degree than has hitherto trans- 
pired, could not have drained the remainder of the money. The 
numerous versions of the course of management he pursued to conceal 
his direct dealings, the large sacrifices he seemed to suffer, and the 
subsequent recovery of his losses, would appear to indicate that he con- 
ducted his proceedings with great calmness and deliberation. Not- 
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withstanding it is now clear he employed several brokers, they were not 
each individually acquainted with his movements or the general tendency 
of his business. Having, it is supposed, gone rashly into the various 
classes of securities, and the results showing his inability to meet his 
differences, he then directed his attention to the turf, ultimately com- 
bining the two branches of speculation, which, if not assisted by other 
investments of a doubtful character, were sufficient to produce ruin, 
though hardly to the extent of engulfing a quarter of a million sterling. 
The conviction that in his gigantic financial malversations he must 
have possessed accomplices, both inside and outside of the bank, is 
evidently becoming daily stronger; but it is only through the most 
painstaking endeavours the various links can be traced which will form 
in time the general chain of circumstances developing this extensive 
scheme of banking fraud. To follow that which it has taken the 
originator years to inaugurate, and up to this date successfully achieve, 
will necessarily occupy at least a few months; and notwithstanding it 
may be difficult immediately to arrive at the entire history of this most 
disastrous case, it cannot fail in the end to be completely exposed. 

In the prosecution of the investigation making by the directors 
evidence is being obtained which will trace the frauds in their general 
progress, and idéntify the connection of those who are supposed to have 
participated in the proceedings. A junior cashier, who had been tem- 
porarily suspended, has been taken into custody to answer certain 
charges which the board propose to prefer against him. The name of 
the party is Edward Lyttleton, who has been in the service of the bank 
for about thirteen or fourteen years. The deeper the investigation is 
carried, the greater will be the prospect of arriving at facts which may 
ultimately produce a return of a considerable portion of the sums which 
have been so rapidly and systematically misappropriated. 

Pullinger and Lyttleton have both been remanded, and will no doubt 
be convicted ; the former certainly, as he pretends to raise no defence. 

The almost unparalleled amount of these frauds, and the similarity 
in several particulars with other antecedent events of this description, 
have revived conversation in connection with the previous delinquencies. 
Henceforward Pullinger will rank at the head of the list, for whereas 
the total abstracted in his case is 263,070/., the amount of stock created 
by Redpath, while in the service of the Great Northern Company, was 
not above 220,000/. Watts defrauded the Globe Assurance Company 
of 70,000/., and the fraudulent issues of Robson, in association with 
the Crystal Palace Company, represented about 28,0007. 

It is expected that the statement submitted to the shareholders will 
be received as satisfactory, though several have suggested the necessity 
of a meeting. The strength of the bank, however, the known character 
of the business, and the straightforward manner in which the directors 
have detailed the case, will induce their proprietors and the public to 
avoid precipitate interference. 


——— 
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THE BANK OF ENGLAND AND THE DISCOUNT HOUSES. 


Tue well-known question between the Bank and the discount 
houses is still actively discussed ; the latest brochure on the point 
being a pamphlet forming the subject of the present notice. It 
purports to be a rejoinder to the reply to A B C, by X, of which 
a review appeared in the Bankers’ Magazine of April. It will 
be remembered that X advocated the proceedings of the Bank, 
and set them forth with by no means inconsiderable skill. The 
present work does not appear to have been written by A B C, 
but, from internal evidence, to have been inspired by the dis- 
count houses, At all events, the author has had considerable 
experience of the inward workings of these establishments, and, 
leaving out the former supposition, he is certainly on his own 
merits entitled to have his views listened to with respect. 

However much we may agree or disagree with the arguments 
in the “ Reply,” there is one statement which will be regarded 
by all with satisfaction. One of the chief points of X was the 
unsoundness of the system of trading adopted by discount 
brokers (or dealers, as he says they ought more appropriately 
to be termed) in taking large sums at call, and at once parting 
with them for more or less long-dated paper, thus leaving none, 
or an inadequate, reserve. There is no doubt that the practice as 
described was fraught with mischief, and it is pleasing to learn 
that it is being modified. Upon this important question, X says, 
“that the discount houses now follow the principles guiding 
them before the enactment of the present rule at the Bank.” 
On the other hand, the author of the “ Reply” contends :— 

They do not conduct their business in the same way, neither will they 
revert to their old system, even if the Bank directors think fit to relax the 
regulation now in force. They admit that their former practice had a 
mischievous tendency, and have, as a body, refused to continue to take 
those unlimited amounts of call-money, which they themselves acknow- 
ledge to be a most likely source of danger in times of unexpected pressure. 
Hence, as far as the present is concerned, the said practice survives, from 
want of information, only in the imagination of X. 

The distinction drawn by X between money brokers and 
dealers, is argued to be merely one of detail, the change from 
the old to the modern system being held to be necessary, from 
the alterations introduced in all other departments of business. 
Upon this point it is stated :— 

Now that operations are conducted on such a scale that men must ac- 
complish in one day the same amount of business that they formerly trans- 
acted in a week, it is highly important that merchants should be able to 
take their bills to such establishments as the discount houses, and there 
dispose of them, whether of short or long currency (which latter are but 
rarely taken in discount by bankers), Here will be found the reason why 
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the broker of past days has been replaced by the dealer of the present, and 
here also the reason why the interests of the merchant are identified with 
those of the dealer. To meet the large requirements of such men as trade 
with India, Australia, and China, who, from the peculiarity of their busi- 
ness, are obliged to negotiate long-dated paper, the dealer is compelled to 
have recourse to loans as well as discounts; and this can only be accom- 
plished by means of his making himself personally responsible for the re- 
payment of those loans as they fall due. It is in this way that the legiti- 
mate wants of a great commercial country have necessitated the conversion 
of the middle-man into a principal, who makes a calculation of what amount 
of such paper he may se expect to keep placed on the market, and 
to that extent provides for his nee an amount ot accommodation, which 
= could only be obtained by them at a sacrifice of much valuable 
ime, 

The argument here appears weak. That it is needful to have 
houses where long-dated bills can be readily discounted is un- 
deniable, but there can be no reason why it should be absolutely 
requisite that the discounter should make himself personally 
responsible for their value. If the documents are not first rate 
the dealer should not have taken them at all; if they are, addi- 
tioual security is unnecessary. With regard tothe dealer being 
able only to obtain short, or Sesmuainels short, loans upon such 
bills, a few moments’ examination will show that a strong analogy 
exists between cashing six months’ paper, on the chance, if ne- 
cessary, of being able to borrow upon it, and of discounting three 
months’ bills with money held at call; in either case the liability 
of the dealer to meet his engagement, is, so to say, immediate, 
whilst his claim is in a manner remote. 

In the first part of the next paragraph we go more with the 
views of the author; the latter part is plausible, but scarcely sound, 
In point of fact it implies that in the last resort the Bank of 
England ought to meet any sudden pressure for money. That 
the Bank does answer that purpose in a degree is well known ; 
but it is one of the strongest arguments in favour of the new 
rule that the national resources should be saved in times of 
panic from sudden and enormous demands from individual firms. 
Such demands could only proceed from one class; the holders 
of a large amount of commercial paper, against equally large 
liabilities which in such periods are at once called in. The 
fact that the discount houses have made themselves jointly re- 
sponsible for the payment at maturity of the bills they have 
tediscounted appears to have little bearing on the question, since 
in the great majority of cases the bills will be met, on presen- 
tation, by the original acceptors. 

The plan of distributing money on loan among merchants, according to 
X’s suggestion, could never answer. The merchants would find it extremely 
inconvenient to have to attend to the additional work which it would in- 
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volve. What they are accustomed to, and still must have, to relieve them 
from unnecessary labour, is the existence of the broker-dealer as he is at 
present. Without him they see that they would be just about as able to 
rely on the ready convertibility of their bills of exchange, as the holder of 
Consols, or other stocks, would be with regard to his securities, if the Stock 
Exchange were done away with. Thus they feel it to be a matter of very 
great importance to themselves that the mediator whose intervention they 
find to be most advantageous, both as to the expeditious accomplishment of 
business, and to the equalization of the rates paid for accommodation, should 
have accorded to him, at the establishment which in our country takes the 
place of a national bank, the same kind of facilities as are there granted to 
other members of the community. The only fundamental difference between 
the broker under the old, and the dealer under the new régime, lies in the 
fact that the former was not, but the latter is, expected to make himself 
—- for the due payment at maturity of the securities negotiated by 
im. 


Returning to the subject of moneyat call, the following remarks 
will receive general approval :— 


Wherever this is taken, except upon the strength of an actual available 
reserve, it is no doubt pre-eminently calculated to cause great inconvenience 
whenever a disturbed state of the market may arise. But every dealer 
acknowledges it to be so, and is ready to admit that were he to return to 
old practices in this respect, he would have himself alone to blame for any 
ruinous consequences that might ensue from his misconduct. He would 
then be, what he can now only be wrongly accused of being, a banker with- 
out areserve. Convinced of this he has ceased to conduct his business on 
such a false basis, and moreover does all in his power to avoid very short 
notice of repayment of loans. If enquiry were made amongst the discount 
houses, it would be found that with the majority of them, the plan is pur- 
sued of rediscounting with bankers a large proportion of the bills received 
from their clients, thereby following up, as far as altered circumstances will 
permit, the method of the original brokers. And, as the next best alterna- 
tive, they take loans at from three to fourteen days’ notice, and for fixed 
periods of from one to three months, offering in all instances the highest 
rates they can afford, to secure the advantage of the longer notice required 
for repayment. 


The concluding observations of the pamphlet in a great mea- 
sure coincide with the opinions expressed in another article of 
the present number. The new regulation of the Bank has, it 
must be confessed, proved harsh in its working, however much 
its supporters may consider it just. In taking leave of the 
author of the pamphlet it is gratifying to admit that although he 
is occasionally, perhaps, a little hard upon X, as regards the real 
corpus delicti, the Bank, his observations are made with much 
calmness and great good temper. 

If any discount firms are able to employ some amount of “call money” 
on sound banking principles, that is a distinct feature in the business 
altogether. Neither can any one possibly object to their doing so, provided 
such firms do not seek extraneous aid in consideration of that particular 
portion of their operations. And if the Bank Directors should think proper 
to relax their present system of total exclusion of the dealer, it might surely 
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be done in such way that no encouragement should be given to the revival 
of an old practice, which is admitted to have been extremely objectionable. 
The most scrupulous dealers do, contrary to the opinion of X, experience great 
inconvenience from the effects of the existing regulation, and it is precisely 
on account of the integrity of their intentions that they think themselves 
deserving of more consideration than is at present shown towards them. 








THE VICTORIA SIX PER CENT. DEBENTURE LOAN. 


Tne biddings for the 2,650,000. of the Victoria Six per Cent. 
Debenture Railway Loan took place on Wednesday, April 11th, in the 
large court-room of the London and Westminster Bank, in the presence 
of a numerous attendance of the Australian interest and bankers and 
capitalists connected with the London money market. The committee 
of agents were represented by Mr. Donald Larnach (who presided), 
Mr. Cummins, Mr. Duncan Dunbar, Mr. D. Q. Henriques, Mr. J. 
Matheson,and Mr. W.J. Lancaster. The members of the Stock Exchange 
included Mr. W. H. Mullens, Mr. Cazenove, Mr. Sheppard, Mr. Scott, 
Mr. Sebag, Mr. Cohen, Mr. Waley, Mr. F. Gellatly, Mr. Rasche, &e. 

At two o’clock punctually, the hour fixed, the sealed letter, with the 
minimum enclosed, received from Victoria, was laid upon the table, and 
the process of the opening of the tenders commenced. As they were 
very numerous they occupied some time, one hour precisely elapsing 
before the operation was concluded. At first the amounts announced 
were extremely limited, and it was evident that the large total required 
would not be completed, however favourable the terms. Subsequently, 
the amounts having improved in character, there appeared greater 
prospect for a fair subscription ; but even after the whole list had been 
gone through it appeared to be considered doubtful if the aggregate 
reached 2,000,000/. This conclusion eventually proved correct when 
the respective tenders came to be checked and finally adjusted. 

The list having been completed, Mr. Larnach, the chairman, broke 
open the letter with the minimum and read the limit at which the 
debentures were tobe issued. It stated that if in April, 1860, the date 
of the period proposed for the negociation of the amount, Consols were 
not higher than 94 or under 944, then the minimum quotation for the 
debentures was to be 105. 

This announcement appeared to create no great surprise, but some 
parties seemed to think that the price was low. 

Mr. Larnach stated that it would be impossible to inform the 
capitalists and others subscribing, within a reasonable period, of the 
amount actually taken, but it would be made known generally through 
the press. The proceedings then terminated. 

Among the largest tenders were those of Messrs. P. Cazenove and Co., 
for 110,500/., at prices ranging from 103/. 2s. to 105/. 10s., about 
90,0007. being about the minimum of 105/.; Messrs. Hill, Fawcett 
and Co., for 70,000J. at 1051. 12s. 6d., and 30,000/. at 1067. ; Messrs. 
Mullens, Marshall and Daniel, 58,000/., 26,0002, being at 105/., and 
32,0007. at 1067.; Messrs. Sheppard, Pelly and Alcard, 25,0007. at 
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1067.; Mr. Rasche, 23,0007. at 1062. ; Messrs. Lawrence, Son, and 
Pearce, 50,0007. at 105/. Os. 6d.; the Clydesdale Bank, 30,0001, 
15,0007. being at 1051. 10s. 7d., and 15,0002. at 105/. Os. 7d.; Messrs. 
Foster and Braithwaite, 25,0001. at 106/ ; Messrs. F.Gellatley, 50,0002, 
at prices ranging from 105/. to 106/.; Messrs. Hitchens, Harrison 
and Co., 38, 0001, at quotations from 105/. 10s. to 106/. 2s. 6d. ; and 
Messrs. ’ Haggard, Hale and Pixley, several proposals, at prices from 
1052. to 1067. A number of tenders for comparatively moderate 
amounts were presented on behalf of Mr. Alderman Salomons, Mr. 
S. W. Waley, and Mr. Joseph Sebag, and in these cases the range 
was from 105/. 0s. 6d. to 106/. Although it is asserted that no knowledge 
of the sealed minimum existed, it appears somewhat singular that a great 
many biddings were made at 1051, and at even the more suspicious 
quotation of 105/. 0s. 6d. The offer of the Oxford Bank to take 
20,0007. at 102/. 10s. was of course rejected, being under the 
minimum. 

The positive result of the biddings was not ascertained until about 
half-past five o’clock, when it was intimated that 1,570,000/. had been 
taken at above the minimum of 105. The tenders below the minimum 
did not represent a greater total than 116,000/. About 400 tenders were 
altogether brought forward ; the highest for a sum of 500/., being at 
103, and the lowest for a sum of 3,0001., being at 95. ‘The average 
price at which the loan has been obtained is 105} to ?, and the 
tenders, in a great varicty of cases, varied from 106} to 104. 

On the former oceasion, when only 423,600J. of these debentures 
were submitted for competition, 108 was fixed as the minimum price. 
The Bank rate of discount was 2}, and the price of Consols 96. Now 
the Bank rate is 44 per cent., with a prospect of going to 5 per cent., 
and Consols stand at about 943. 

The tenders for the remaining 1,078,000. of the Victoria Six per 
Cent. Debentures were opened on the 17th, at two o’clock, in the presence 
of a numerous attendance of the Australian interest, London capitalists, 
and members of the Stock Exchange. Mr. D. Larnach occupied the 
chair, supported by Mr. J. Cummins, Mr. D. Dunbar, Mr. Henriques, 

-» a3 representing the committee of agents. The leading members of 
the Stock Exchange comprised Mr. W. H. Mullens, Mr. Cazenove, Mr. 
L. Cohen, Mr. Clark, Mr. S. Sheppard, Mr. F. Gellatly, Mr. Tudor, 
Mr. J. Sebag, Mr. Goldsmid, Mr. Raphael, Mr. Rasche, Mr, A 
Shorter, &c. 

In answer to a question from Mr. Borrodaile, it was stated that if the 
entire amount was not taken on this occasion no further tenders would 
be received before October. 

The process of opening occupied, as on the 11th instant, about one 
hour, and at first the aggregate of the biddings appeared to be limited, 
After about half of the tenders had been examined the totals rapidly 
increased, and when the operation was completed it was correctly esti- 
mated that from 1,400,000/. to 1,500,000/. had been subscribed. 

As showing the range of tenders, the principal were as follows :— 
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Messrs. Mullens, Marshall, and Daniel, 239,000/., 35,0007. at 1051, 
86,0002. at 1057. 1s. 9d., 98,0002, at 105/. 2s. 9d., and 20,0002. at 
1051. 3s. 3d.; Messrs. Philip Cazenove and Co., 43,0001. at prices 
ranging from 105I. Os. 3d. to 1052. 5s.; Mr. F. Gellatly, 55,000J., at 
prices varying from 1051. to 1051. 2s. 6d.; Messrs. Robins and Barber, 
50,0007., at 105/. to 1051. 5s. 3d.; Mr. S. W. Waley, 31,0002, at 
1051. Os. 3d.; Messrs. Haggard, Hale and Pixley, 37,0001, at L057. 1s, 
Messrs. Hill, Fawcett, and Lill, 35,0007., 10,0002. being at 105/. 2s. 6d; 
and 25,0002. at 105/.,; Messrs. Raphael, 40,0002, 20,000/. being at 
1057. 2s, 34., and 20,000/. at 1052. 2s. 9d.; Messrs. Hitchins, Harrison 
and Co., 20,7001, at average prices; Messrs. Barber Brothers, 42,3001, 
at prices ranging from 105/. to 105J, 1s. 6d.,; Messrs. Wheeler and 
Co., 27,0002, at 105/.; Mr. L. Cohen, 28,7(C0/., at average prices ; 
Messrs, Sheppard, Perry and Alleard, 29,3002, at 1057. to 1051. 0s. 7d. ; 
Messrs. Cope and Scott, 15,000/. at 1057.; Mr. D. Salomons, 15,0002, 
at 1051. 3s., and 5,000/. at 1057. Os. 7d.; Mr. J. Sebag, 15,000/., and 
other tenders, the principal, however, at 105/. 6s.; Messrs. Scrimgeour 
and Co., 29,0001., 5,000/. at 105/. 2s. 6d., and 24,0002. at 1C5I. Os. 6d.; 
and Messrs. Dalgetty, 25,000/., at 105/. 7s. 9d. A large number of 
tenders for small amounts were offered, but the whole of them were 
within due range. 

At the close of the proceedings it was intimated that the result would 
be communicated through the press, a special vote of thanks being 
accorded to Mr. Larnach before the parties separated. 

Late in the evening it appeared that the tenders, altogether in number 
281, represented a total of 1,451,000/ The distribution will, therefore, 
be that the new tenders will obtain all required at and above 
105. Os. 6d. ; that the parties who successfully tendered on the previous 
occasion will get about four-fifths at 1051. 0s. 6d, and those making 
tenders under that price are rejected. The transaction is now complete, 
s0 far as the negociation of the 2,650,0001. is concerned, and this, with the 
2,000,0002. already afloat, will make about 4,650,000/. placed. The 
balance to be paid on the 30th will absorb a heavy amount of capital, 
and may assist to create a scarcity of Bank notes. 





THE WESTERN BANK OF SCOTLAND. 


A statutory meeting of the shareholders of the Western Bank of Scotland 
was held at Glasgow on the 18th April, when the following report by the 
Liquidators appointed to wind up voluntarily the affairs of the Western 
Bank of Scotland, submitted to the general meeting of shareholders heid in 
the Merchant’s Hall, Glasgow, on Wednesday, the 18th April, 1860, was 
read :— 

In accordance with Section 104 of the “ Joint-Stock Companies Act, 
1856,” the liquidators have made up, and now beg leave to submit the 
accompanying account or statement, shewing (I.) the state of the affairs of 
the bank at the close of the second year of the liquidation on Ist February, 
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~_ ; and (II.) the progress which has been made in winding up to that 
ate. 


The liabilities to the public which were at Ist 


February, 1859. = a Fr -»» £1,800,452 1 4 
Had been reduced at 1st February, 1860, to cre 550,666 9 3 





Amount paid off during the year, ... eo. £1,249,785 12 1 
and the total amount of liabilities cleared off during the two years from 
Ist February, 1858, to 1st February, 1860, was £5,583,462 15s. 1d. 

In the account for the year ending 1st February, 1859, a sum of £160,000 


was added to the liabilities to the public, to cover interest and contingent 


liabilities not then ascertained. During the year ending Ist February, 
1860, various contingent claims against the bank were settled, and interest 
to the amount of £38,000 was paid. It has been considered prudent still 
to retain £100,000 as a similar provision for interest due and to become due, 
and for claims of the description referred to not yet adjusted ; and that sum 
is Sngy in the present account added to the liabilities to the 
public, 

The assets which, February Ist, 1859, were estimated at £2,440,596 4s. 7d. 
have been, during the second year of the liquidation, to a large extent 
realised, and those still outstanding have been again carefully valued, and 
the amount now expected to be realised therefrom is £1,088,871 15s, 9d. 
The valuations formerly made have in general been sustained, and, in some 
instances, exceeded ; but the liquidators regret to state that on three ac- 
counts the loss greatly exceeds what had been formerly anticipated. These 
are—the American account (James Lee and Co.); bills of Ross, Mitchell, 
and Co., of Toronto, Canada West, and London; and the Head Office and 
Branch property account. The additional aggregate loss on these accounts 
is £131,000. But for this heavy addition to the losses previously es- 
timated or ascertained, the position of the bank would haye been more 
favourable at Ist February last than it was at the close of the former year. 
It is, however, less so—the estimated surplus being nearly £42,000 less 
than it was at Ist February, 1859. The probable surplus of £438,000 is 
subject to the future expenses of winding up, and to any contingencies not 
otherwise provided for in the statement now submitted. 

The numerous transactions of the past year, necessarily presented in an 
abstract form in the account now submitted, are recorded in detail in the 
books of the bank, which will, as formerly, be laid on the table at the 
meeting. The books and relative vouchers have been for some time in the 
hands of the inspectors appointed by the shareholders, and the report of 
the inspectors will also be submitted to the meeting. 

The section of the Joint-Stock Companies Act already referred to 
requires that the liquidators in an annual report shall state the reason why 
the winding up has not been completed. They, accordingly, beg leave to 
report that it is in consequence of various assets not being at present realis- 
able, and of important questions still depending in the courts of law, that 
the winding up has not been completed. 

— matters of importance in the liquidation may be specially 
noticed. 

1.—Tue American Account (James Leg anv OCo.), £341,000. 

In last report a hope was expressed that, before the end of the year, a 
satisfactory decision would be obtained in the Supreme Court of New York 
in the suit which had been raised against Messrs, James Lee and Co, for 
a claim of £185,000. 
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The suit progressed favourably, and, in the end of November last, was 
suspended at Mr. Lee’s request, in order that overtures by him for an extra- 
judicial settlement might be considered. It appeared to the solicitors and 
correspondents of the bank that a larger amount might be recovered by 
such a settlement than would be obtained through the eventual success of 
the suit. After anxious deliberation on the statements received, and con- 
sultation with the committee, the liquidators resolved that one of their 
number should proceed to New York, and endeavour personally to effect a 
settlement with Messrs. Lee and Co., and ascertain the value of the securi- 
ties held for the debt, and the best mode of realising them. Mr. Gairdner 

*“ undertook that duty, and sailed for New York on 3rd March. At the date 
of the last advices from him no arrangement had been concluded, but from 
the information which he has furnished regarding the value both of the per- 
sonal obligation and of the securities, it has been considered proper to 
include in this year’s estimate £100,000 for probable additional loss on this 
unfortunate account. 

The total loss on this account is therefore, in the meantime, estimated at 
£200,000. 

2.—Ross, MircHett anp Co. 

This house was largely indebted to the bank as acceptors to D. and J. 
Macdonald and Co. and others. In November, 1857, they stopped payment, 
but undertook to pay in full at various dates. They again stopped payment 
in July, 1858, and their creditors then agreed to accept a composition of 
12s. 6d. per £, of which 4s. 6d. per £ has been paid. The house has again 
failed, and a further loss of £20,000 on the debt is expected, and included 
in the present estimate of losses. 

3.—Property Account (Heap OFrFice aND Brancu Bank BuiLpine). 

In consequence of the extensive buildings in which the bank’s business 
was carried on in Glasgow and in Edinburgh having realised, by public 
sales, less than was expected, an additional loss of £11,000 has arisen on 
this account. The prices of the various properties sold but not yet paid 
for will be received very soon. 

4.—OLAIM AGAINST THE AYRSHIRE Bank. 

The circumstances under which the former action for debt has been 
revived, and proceedings for recovery of calls have been instituted in the 
Court of Session against the Ayrshire Banking Company and its partners, 
were explained in last report. It is only necessary here to state that the 
—* on the preliminary defences have been in favour of the Western 

ank, 

5.—CLaIM AGAINST PERSONS DESCRIBED IN THE REGISTER 4S TRUSTEES 

or ExEcuToRS HOLDING SHARES. 

Various parties, described in the register as trustees, have refused pay- 
ment of calls on the ground that they have no trust funds, and that the 
are not personally liable. After consulting eminent Scotch and Englis 
counsel on the question of the liability of such parties, the liquidators 
found it to be their duty to raise actions in several cases for the recovery of 
the calls; and, unless suitable terms of settlement are offered it will be 
necessary to adopt similar proceedings in other cases, which until now 
have stood over principally from there being prospects of settlement by 
compromise. 

6.—ACTION AGAINST THE D1RECcTORS. 

Since the court met in November last, the whole preliminary defences of 

the directors have been repelled, and no time will be lost, so far as the 
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liquidators are concerned, in furthering the progress of the cause with a view 
to trial on the merits. 
7. Actions oF RELIEF. 


Actions have been raised against the bank by two partners, who allege 
that they bought their shares from the bank, and who now seek relief and 
repetition. Under advice of counsel both actions are being defended by the 
liquidators. 

8.—CaLL. 


The estimates of the calls have been fully realised. The following parti- 
culars show the progress which has been made in recovering payment of, 
the calls, and in effecting compromises under the powers delegated to the 
a and exercised by them with the previous sanction, in every case, 

the committee. 


Calls have been paid in full on 11,497 Shares. 
Calls have been paid to extent of £70 or upwards, 0 ‘or 
are in course of being paid, on ... 1,738 Shares. 
Calls have been compromised on ove eee 7,604 Shares, 
and the Shares assigned to the bank 
Calls are in course of being compromised on eee 789 Shares. 
There are held for the bank aa 2,314 Shares. 
There belong to the Ayrshire Bank and partners eco 405 Shares. 
Calls have still to be settled for on... 5,653 Shares, 


whereof 2,125 are held by persons described as 
trustees or executors in the register. 


30,000 Shares. 





Rosert Lumspen, Liquidator. 
Samuet Ratercu, Liquidator. 
Western Bank of Scotland, 


Glasgow, 12th April, 1860. 


(1.) Statement of the Affairs of the Western Bank of Scotland, ia Liquidation 
as at 1st February, 1860. 











LIABILITIES. 
Notes issued, ‘ai aie aad +. £10,443 0 0 
Unclaimed letters of credit ‘ia eon eo §«€«.:1, 585 14 «1 
Unclaimed dividends... a wo» «61,535 6 6 
. £13,564 0 7 
Deposit accounts, interest receipts, and debts to banks -» 536,302 5 §& 
Nortg.—Of this sum there is due— 
Tobanks .. eco £305,002 19 0 
To public and shareholders... 231,299 6 8 
£536,302 5 8 
Bills for collection ... — aie a eee — a 800 3 0 
Liabilities as in balance-sheet ... «. £550,666 . 3 
Interest not included above, and contin = liabilities. «.- 100,000 0 
Balance carried down ns ese am eee con ies 438,205 8 6 


£1,088,871 15 9 


———— ee 
A 
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ASSETS. 
Nominal Assets. Estimated Loss. 
Credit and overdrawn accounts, including 








American debts and securities ... £2,007,347 16 8 £1,482,170 11 0 
Past due bills and debts in suspense... 1,529,470 14 11 1,442,887 19 3 
_ current = ie we «=: 145,855 13 1 26,000 0 O 

apie and furniture wen iad 112,004 3 1 56,000 0 0 
on hand, with Bankers, and : stamps 204,307 13 7 

Assets as in balance sheet -. £3,998,986 1 4 £3,007,058 10 8 
Deduct estimate loss... . 3,007,058 10 8 
£991,927 10 8 


£25 call estimated to produce £523,179. 

Less paid at Ist ne 1860, 

£504,350 18s. 6d. ... re 18,828 1 6 
£100 call. estimated to — produce 

£1,464,313 2s. 1d. Less paid at ist 

February, 1860, £1,886,196 188. 6d. 78,116 3 7 


£1,088,871 15 9 

——— 
Balance brought down, being estimated 
surplus, subject to all expenses of 
liquidation and other contingencies, 

as explained in report ose + £438,205 6 6 


(2.) Statement showing the pr yo made in winding up the Affairs of the Western 





Bank of Scotland, at ist February, 1850. 
COMPARATIVE VIEW OF LIABILITIES TO THE PUBLIC— 
Amount as at Amount as at 
lst Feb., 1858. ist Feb., 1860. 
1. Notes issued... - ww» £177,436 7 2 £10,443 0 0 
2. Deposit money, interest receipts &e. 4,817,029 13 8 537,887 19 9 
3. Bills ayable om oe wae 610,000 0 0 
4. Bank’s foreign obligations oe «. 494,230 4 2 
5. Bills for collection at one a 20,529 1 3 800 3 0 
6. Banking correspondents oe ° 15,122 5 9 
7. Unclaimed dividends ... eco os 1,781 12 4 1,535 6 6 
£6,134,129 4 4 £550,666 9 3 
COPARTNERY ACCOUNTS OF BANK— 
1. Capital ... die oe ove «- £1,500,000 0 0 £1,500,000 0 0 
2. Rest oon ose eee eco 226,777 3 3 226,777 3 8 
3. Guarantee fund .. ose 20,045 18 1 20,045 18 1 
4. Dividend payable June and December, 
1857 eco oe 65,807 1 1 65,660 16 1 
5. First eall of £25 per share aaa a 504,350 18 6 
6. Second call of £100 per share ... ne 1,386,196 18 6 
7. Suspense account forcalls ... 6,296 19 8 
8. Profit and loss No. 2 aay small 
sums) .. iis a pe 1,307 17 6 





£7,946,759 6 9 £4,261,303 0 10 


— 
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COMPARATIVE VIEW OF NOMINAL ASSETS— 
Amount Outstanding Amount Outstanding 
at lst Feb., 1858, at lst Feb., 1860, 
Credit and overdrawn accounts, and 
debts in suspense at head office 
and branches pom va «» £5,800,657- 3 
Bills current se 880,494 16 
. Securities held against ‘bank’s ‘accept- 
ances for customers eee ‘én 494,230 4 


5 £3,536,818 11 7 
3 
2 
Government and other securities oe 59,947 10 6 
4 
5 
1 


145,855 13 1 


112,004 
204,307 


£3,998,986 


en rty and furniture... * eee 151,648 0 
Cash on hand, and in banks, and stamps 482,308 8 





£7,869,286 3 


COPARTNERY ACCOUNTS OF BANK=-= 


. Profit and loss ... tas sie 77,473 3 8 77,473 
2. Interest account an pos eee 135,206 


Nora.—This account includes loss on repurchasing 
Consols, amounting to £43,074 8s. 3d. 


3. Charges (incurred prior to Ist February, 
1858, but not paid till after that date)— 
Amount at ist February, 1859 eco 
Since paid ove “ ose tee 
4. Expenses of liquidation— 
Amount at 1st February, 1859 eee 
Since paid, viz.— 
Salaries—Liquidators,’ including ad- 
ditional allowances to two of them 
for year ending Ist February, 1859, 
per minute of Committee, £6,575 ; 
Officials’ and clerks,’ £3,246 3s. 8d. 
Fees to inspectors, per minute of 
committee ... see 
Allowances to agents ‘for winding up 
branches... 
Rent of offices and book vaults, taxes, 
gas and water rates, &c, 
os and alterations in office and 
0k vaults eee 
Expenses of removal from Miller 
Street, carriage of books and papers 
from branches, and cost of boxes 
for same . ose 133 9 
Advertising, stationery and printing 200 15 
Postages, telegrams, carriage of 
parcels, &c. ... eee 123 16 
Travelling expenses of committee— 
of liquidators—of Mr. Kerr to New 
York, &ce. 4. eee oe 21015 0 
Law expenses for-— 
Recovery of calls... 2,183 14 8 
-Action against directors os 2,422 10 10 


Carried forward ... £4,258,807 1 7 
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Brought forward ... .. .. £4,258,807 1 7 
Action of damages at instance of 
Mr. Thomas Gray Buchanan, one 


of the directors, against liquidators 418 0 
Action against James Lee & Co., 

New York ... eee see ooo 59 19 2 
Action against Ayrshire Banking Co. 180 15 11 
Miscellaneous business ae ci 2,028 11 1 
Miscellaneous expenses at branches 153 15 4 
Incidents one a | eS 6719 9 





£7,946,759 6 9 £4,261,303 0 10 








Rost. Lumspen, Liquidator. 
Samve.t Rateicu, Liquidator. 


A general approval was expressed of the management of the liquidators, 
since their appointment, and particularly as to the manner in which they 
had conducted the law proceedings against the directors. 

Captain Maconochie Welwood, while disclaiming any wish that it should 
be understood that he was averse to accept a compromise, stated that it did 
not follow that any offer should be made on the part of the bank, the liqui- 
dators having been successful hitherto in repelling every plea urged by the 
directors either in defence or towards delaying the course of justice. While 
having no vindictive feelings towards the directors, he animadverted on 
their conduct in having denied the title of the liquidators to proceed in the 
action on the ground of the bank not having been properly registered, they 
having been the parties who advised the mode of registration which had 
been adopted. He further stated his belief, from all that had transpired, 
that the Western Bank was got up by certain of the directory, in order to 
further their own speculative trade by bringing to their own market specu- 
lative men who could not have received credit from the other banks of 
Scotland. He thought such persons deserved no consideration at the hands 
of the injured shareholders, but that this did not preclude the bank from 
receiving a reasonable offer of compromise, in order to bring a tedious 
lawsuit to a conclusion. 

The following motion was adopted :— 

“In respect that it appears that no party representing the shareholders 
has power to entertain or consider any offer of compromise that may be 
made by the directors on the claims against them, the liquidators are 
authorised, when they see fit, to take the necessary steps for obtaining the 
statutory powers to deal with such offer.” 

The proceedings terminated with a vote of thanks to the chairman. 
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THE RAILWAY INTEREST OF THE UNITED KINGDOM. 


Tue half-vearly meetings of the various railway companies of the United 
Kingdom, bringing down the statements of their affairs to the close of 
the year 1859, have now been concluded, and prove far more satisfactory 
than at any period for several years past. This is to be accounted for 
in various ways. The main cause, however, which have contributed to 
this amendment is the system of economy now adopted by the several 
directorates, by which means not only has a vast saving been effected 
in expenditure, but the comfort and convenience of the public have been 
greatly improved ; and there can be but little doubt, that if the present 
course is persevered in, the shareholders will find at the close of 1860, 
even better dividends than they received for the year 1859. One of 
the results of this improved management is a great increase in the 
traffic, both of passengers and merchandise. It is satisfactory to find 
that the great and ruinous competition, which, through feelings of 
rivalry and jealousy, so long prevailed between the leading Northern 
and Western lines, has entirely ceased, and that the companies in ques- 
tion are now working together in an amicable manner. Although at 
the time the subject was but very slightly alluded to in the reports of 
the directors submitted to the shareholders, it is now admitted that the 
competition was carried on at a very considerable loss, and at the 
expense of dividends. It is worthy of remark that at no period since 
the establishment of railways have the half-yearly meetings passed off 
with greater unanimity than those just concluded. 

Summarising, as far as possible, the results of the various balance- 
sheets, it appears that the traffic for the past year amounted to 
£25,576,100, showing an increase over those of 1858 of £1,812,336, 
and over those of 1357 of £1,413,645. The depression of trade and 
railway competition at unremunerative rates in 1858 had the effect of 
annihilating the ordinary increase of traffic and, for the first time in the 
history of railway traffic, depressing the receipts £400,000 below those 
of the preceding year. In order to explain what is meant by the 
“ordinary increase of traffic,” it is necessary to state that during the 
fourteen years preceding 1858 the increase in the traffic receipts of 
railways in the United Kingdom averaged £1,380,000 per annum. In 
estimating the actual loss of traffic in 1858, as compared with the pre- 
ceding year, the £1,380,000 must be added to the £400,000 deficiency 
as compared with 1857, making together £1,780,000, or about 6 per 
cent. of the whole receipts; this might appear a small matter to 
persons unacquainted with the mysteries of railway finance, but the effect 
was to reduce the balances available for ordinary dividends by 20 per 
cent. The continual increase in the capital accounts of railway com- 
panies causes a perpetual increase in the fixed charges against revenue, 
which must be met before any dividend can be declared on the ordinary 
capital. The fixed charges of some railway companies are so heavy 
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that a comparatively small depression of trade deprives the ordinary 
shareholders of dividend, and leaves others with very small ones. With 
the exception of the year 1858, the traffic receipts of railways in the 
United Kingdom show from 1842 to 1859 a constant annual increase, 
which might have tempted many boards to overload their companies 
with preference charges, in the anticipation that at some future period 
the increase of traffic on the railways would be more than sufficient to 
meet all those heavy charges, and pay handsome dividends on the 
original capital. Had there been five or six such years as 1858 to 
check those sanguine anticipations of continued prosperity, it is pro- 
bable that railway property generally would now be in a much better 
position than it is, so far as having lighter preference charges, and 
more remunerative dividends on the original shares. The pro- 
gressive development of railway traffic must be considered as very 
satisfactory, for in the year 1842 the traffic receipts on 1,630 miles of 
railway in the United Kingdom amounted to £4,470,000, while in the 
past year they amounted on 9,568 miles to £25,576,100, showing an 
increase in the mileage of 7,938 miles, and in the receipts of 
£21,105,400, being an advance at the average rate of 467 miles, and of 
£1,241,500 per annum. The expenditure of capital on the railways 
advanced rather faster than the traffic. In 1842 the expenditure on 
the railways above referred to amounted to £54,380,100, and in 1859 
to £222,219,100, showing an increase of £267,839,000 in seventeen 
years, being at the average rate of £15,755,200 per annum. Of 
course, the expenditure in some of those years was much more than 
double the average, and in other years less than one-half the average. 
Inthe year 1842 the gross traffic receipts amounted to 8-22 per cent. 
on the expenditure on capital account, and thence they gradually rose 
to 9°13 per cent. in the year 1845. The per centage of gross traffic 
receipts then declined until, in 1850, owing to the heavy expenditure 
in that and preceding years, the traffic receipts only amounted to 5°70 
per cent. of the outlay. In 1851 the percentage of traffic to capital 
increased, and continued to improve up to 1859, when the per centage of 
gross traffic to the capital expended was 7°94 per eent. Another 
matter against dividends was the great increase in the working ex- 
penses, which, including rates and taxes, rose in the course of fifteen 
years from 40 per cent. to 48 per cent. of the gross receipts. From 
1842 to 1845 the expenditure on capital account was £21,266,000 ; 
from 1845 to 1850 it amounted to £154,876,000; from 1850 to 
1855 to £61,381,000; and from 1855 to 1859 about £30,316,000, 
showing of late years a considerable decrease in expenditure on capital 
account. The following figures show the progress of the railway 
traffic in the United Kingdom for the past seventeen years :—In the 
year 1842 the traffic returns on 1,630 miles amounted to £4,470,700 ; 
in 1843, on 1,736 miles, to £5,022,650; in 1844, on 1,950 miles, to 
£5,814,980 ; in 1845, on 2,243 miles, to £6,909,270; in 1846, on 
2,840 miles, to £7,945,870; in 1847, on 3,710 miles, to £9,277,671; 
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in 1848, on 4,626 miles, to £10,445,100; in 1849, on 5,950 miles, to 
£11,683,800 ; in 1850, on 6,733 miles, to £13,142,235; in 1851, on 
6,928 miles, to £14,987,310 ; in 1852, on 7,337 miles, to £15,543,610 ; 
in 1853, on 7,774 miles, to £17,920,530 ; in 1854, on 8,028 miles, to 
£20,000,520 ; in 1855, on 8,240 miles, to £21,123,300; in 1856, on 
8,761 miles, to £22,995,500 ; in 1857, on 9,171 miles, to £24,162,460; 
in 1858, on 9,568 miles, to £23,763,764; and in 1859, on 9,883 
miles, to £25,567,100. Deducting 48 per cent. for working and other 
expenses, the traffic receipts of last year would admit of a dividend on 
the total expenditure equivalent to 4.13 per cent. 

On comparing the expenditure, &c., of the railways in the three 
divisions of the United Kingdom, some interesting points are brought 
out. Thus, the expenditure on the maintenance of way is not alike. In 
England it cost 16°21 per cent.; in Ireland, 16°04 per cent.; and in 
Scotland 14°83 per cent. The expenditure on locomotives, including 
rolling stock, in Ireland was 41°96 per cent.; in Scotland, 39°76 per 
cent. ; and in England, 36°33 per cent. The traffic charges were higher 
in England than the other two divisions, amounting to 27°43; whilst 
in Scotland they were 25°45 per cent., and in Ireland 26°16 per cent. 
The miscellaneous charges, including police, compensation, &c., were 
lower in Ireland than in any other part of the kingdom, amounting to 
11°93 per cent. ; whilst in England these were 12°58 per cent. ; and in 
Scotland 14°12 per cent. The comparative freedom from accident on 
the Irish lines has contributed to keep this item lower than it is across 
the Channel. Ireland also stands in a better position than either Scot- 
land or England in respect of proportion per cent. of expenditure to 
receipt. Thus, in Ireland it amounted to 40 per cent., in Scotland to 
44 per cent., and in England to 50 per cent. The total number of 
passengers who travelled by railway in England, according to the re- 
port, was 115,956,957, being at the rate of 16,837 persons per mile of 
railway open. In Scotland, 14,788,968 persons travelled, or 14,367 per 
mile ; and in Ireland the total number was 8,447,774, being at the rate 
of 7,475 persons per mile. Taking the United Kingdom altogether, 
there were 139,196,699 travellers on 9,314 miles of railway open, being 
at the average rate of 14,044 per mile. This, however, shows rather a 
falling off in the number of passengers, as in 1856 the average number 
per mile was 15,213, and in 1857, 15,617. The receipts from passen- 
gers amounted in England to £8,789,181, and from goods to 
£11,454,914. In Scotland, £914,490 were derived from passengers, 
and £1,622,443 from goods; whilst in Ireland passengers contributed 
£672,638 to the revenues of the different lines, and goods £503,083. 
These returns furnish us, therefore, with a pretty correct estimate of 
the relative commerce of each of the three great divisions of the United 
Kingdom. The tables which show the respective numbers of passen- 
gers travelling by each of the three classes of carriages brings out some 
rather curious facts. In England the numbers belonging to each class 
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are very equally divided, but it is not so on the Irish and Scotch rail- 
ways. Thus, in England, 2,201 persons, per mile, travelled in first- 
class carriages, 5,256 in second-class, and 9,376 in third-class carriages. 
There was thus an excess of 3,055 second-class over first-class passen- 
gers, per mile, and of 4,120 of third over second-class travellers. In 
Ireland, 1,023 persons, per mile, travelled first-class, 2,958 in the 
second-class, and 3,477 in third-class carriages, being an excess of 
1,935 second-class travellers over first, per mile, and only 519 third- 
class travellers over second. In Scotland again, there were 1,525 first- 
class passengers, per mile, 1,823 in second-class, and 8,184 in third- 
class carriages; being an excess of only 298 second-class passengers, 
per mile, over those who travelled in first-class carriages, but of not less 
than 6,361 third-class passengers, per mile, over second-class. This 
great disproportion on the Scotch lines arises probably from two causes : 
first, the Scotch second-class carriages are generally of an uncomfortable 
character, and next, Scotch directors usually make very little difference 
in the fares between the first and second classes, under the impression, 
we are led to suppose, that those who would under other circumstances 
be second-class travellers will be forced to become first-class, in conse- 
quence of the cramped accommodation afforded in the second-class 
carriages. The Scotch, however, being a canny race and not easily 
driven into measures they don’t like, meet this by refusing to travel in 
any other way than by the cheapest class; and thus they manage to 
defeat the short-sighted policy of their railway magnates, whilst, as pas- 
sengers, they are certainly not more uncomfortable than if they travelled 
in a more expensive manner. 

It appears from a report by the Board of Trade that the number of 
bills relating to railways in Great Britain deposited this session 
amounted to 902, of which 149 were for authorizing new works. Of 
the 149 bills, 90 are promoted by new railway companies, for the con- 
struction of 1,048 miles of railway, and 59 by existing companies for 
the construction of 358 miles of railway, making together 1,406 miles 
of new line, and in addition to which there were 106 miles of deviation 
lines. Of the 90 bills promoted by new companies, 71 were for the 
construction of 714 miles of railway in England, 6 for the construction 
of 97 miles in Scotland, and 13 for the construction of 237 miles in 
Ireland. Of the 59 bills promoted by existing companies, 43 were for 
the construction of 257 miles of railway in England, 6 for the construc- 
tion of 35 miles in Scotland, and 10 for the construction of 66 miles in 
Ireland. For railways in the metropolis and suburbs there were 24 
bills—namely, the Central London and Dock, 10 miles and 64 chains 
in length; the Great Northern, Holborn, and City Extension, 2 miles 
76 chains ; the Great Northern and Metropolitan Junction, 31 chains; 
the Hammersmith, 1 mile 68 chains ; the Hungerford Market and 
Charing-cross-bridge ; the London and Blackwall, 26 chains ; the 
London and North-Western (No. 2), 4 miles 1 chain; the London- 
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bridge Terminus Hotel; the London, Brighton and South Coast (Croy- 
don to Balham-hill), 5 miles 77 chains ; London, Brighton, and South 
Coast and Victoria Station and Pimlico Railway; the London, Chatham, 
and Dover (Metropolitan extension), 15 miles 27 chains; the London 
Railway Depot and storehouses, 10 chains ; the Metropolitan; the Mid- 
land (station in St. Pancras), 17 chains; the Midland (use of railways 
in and near London); the North London; the Pimlico and West Lon- 
don Junction, 2 miles 3 chains ; the South Kensington, 74 chains; the 
South London (No. 1), 11 miles 51 chains ; the South London (No.2), 
6 miles 62 chains; the Thames Embankment and Railways, 2 miles 
48 chains ; the Thames Tunnel Railway, 5 miles 74 chains; Victoria 
Station and Pimlico Railway; and the West-end of London and Crystal 
Palace. A large portion of these bills have been passed, a few rejected 
in consequence of the standing orders not having been complied with, 
and others are still before Parliament. 


ENGLISH LINES. 


Eastern Counties.—The dividend declared by this company for the half-year was 
6s 9d. per share, being at the rate of 3/. 7s. 6d. per annum. The report stated that the 
revenue account for the half-year showed an increage of 11.928/. the receipts being 
697,3081., against 685,380/. for the corresponding period of 1858. Although by the 
opening of the East Suffolk Railways a new route has been opened to Yarmouth and 
Lowestoft, and a parallel Jine run through a considerable portion of the company’s 
territory, the receipts have not suffered any diminution, but show a considerable 
increase in the half-year as contrasted with the vorresponding period of 1858. The 
expenditure on capital account, for additions to stations and sidings, and other 
permanent requirements for the conduct of traffic, amounts to 9,891/. for the half- 

ear. The East Suffolk Railways having been opened on the Ist of June, 1859, 10 
ocomotive engines, 10 first-class carriages, and 130 waggons have been placed on 
that line at a cost to the Eastern Counties Company of 34,500/., which was charged 
in this half-year’s account to capital, as an addition to the working stock. The 
length of the East Suffolk and the Ipswich and Woodbridge lines being 72} miles, 
it must be expected that a further outlay on capital account may be necessary 
before those lines are fully provided with working stock. The net sum available 
is 247,323/., from which must be deducted—interest on guarantees and loans, 
141,585/. ; reserve for bad and doubtful debts, 5,000/. ; and on account of deferred 
permanent way account, 4,000/.; leaving a balance of 96,837/., to which must be 
added the sum carried over after paying June dividend, 4,592/. ; making a total of 
101,329/. available for dividend. The‘dividend will absorb 98,4431, leaving a balance 
of 2,886/. The working expenses for the half-year were 45/. 17s. 6d. per cent., 
being the same as for the corresponding period of 1858. The expenditure in the half- 
year for the permanent way and works was 58,407/., being at the rate of 188]. 14s. 
per mile per annum, and for which six miles of single line have been relaid, 25 
bridges have been renewed, and 20 almost entirely rebuilt. A general and syste- 
matic repair of the stations has been commenced, and 14 in the neighbourhood of 
London toe been substantially repaired, and such alterations made as were found 
necessary to meet the wants of increasing traffic. The revenue account for the 
half-year showed that 722,429/. had been received, including 25.1212, for the East 
Anglian, and 387,027/. applicable for division, of which the Eastern Counties take 
239,573/. and the Norfolk and Eastern Union 47,9141. each. 
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Great NortHern.—The dividend here declared was at the rate of 7 per cent. 
per annum on the original stock : 3/. per cent. for the half-year on the B, and 
4l, percent. on the A stock. The report stated that the total expenditure of 
capital, including 18,9377. during the past half-year, amounted on the 3lst of 
December, 1859, to 11,489,748/. The gross receipts on revenue account for the 
half-year ending the 31st of December last amounted to 707,529/., and for the cor- 
responding half of 1858 to 670,467/., showing an increase of 37,0611. : at the same 
time the gross expenditure was 350,450/. against 339,543/., showing an increase of 
10,9067. The excess of receipts in the past half-year over expenditure amounted 
to 357,0791. against 330,924/., showing an increase of 26,1547, The net revenue of 
the company for the past half-year amounted to 365,816/., and the fixed charges, 
including interest on mortgages and on debenture stock, and dividends on preference 
shares, to 197,542/. ; leaving a balance available on the original and A and B 
stocks of 168,273/. against 147,036/. for the corresponding half of 1858, showing an 
increase of 21,237/, The dividends above mentioned, with the dividend for the 
first half, would make the dividend for the year 1859, 51. 3s, 9d. per cent, on the 
original stock, 4/. 7s. 6d. per cent. on the A stock, and 6/. per cent. on the B stock ; 
carrying over a balance of 387/. ‘The passenger traffic showed an increase of 
14,451/., and the merchandise of 35,928/., but there was a decrease in the mineral 
traffic of about 11,0007. The expenditure showed that the maintenance of the 
permanent way and works was 5,153/. in excess of the corresponding period, in- 
cluding 5,000/., the balance for fishing the rails, carried forward from last half- 
year. During the last half-year a considerable sum had been expended in fishing 
the rails, besides about 2,435/. for repainting stations, all being charged to revenue. 
In the locomotive and carriage departments a saving to the amount of 1,313/. had 
been effected, although nearly 56,000 more train miles had been run than in the 
corresponding half of last year. The Directors regretted that the item of compen- 
sation for accidents and losses exceeded the corresponding charges in 1858 by 
upwards of 4,000/. The total working expenses of the half-year amounted to 
49°53 per cent. of the gross receipts, but by excluding the items of compensation 
and bad debts, which were exceptionally high, the per centage would be reduced 
to 47-1. The total working charges, including rates and taxes, and Government 
duty, amounted to 49°53 per cent. of the gross receipts, and showed an average 
cost of 2°30s. per train mile. The company worked over 283 miles of their own 
lines and 162 miles of other companies’ lines ; making the total number of miles 
of railway worked over by the Great Northern trains 445 miles, and the number 
maintained by them 349 miles, . 





Great WEsTERN.—This Company declared a dividend for the half-year at the 
rate of 3} per cent. per annum. ‘The financial statement shows that 13,037,738/. 
had been received on shares, including 4,799,376/. on preference shares. The 
amount received on loans, debentures, &c., was 10,477,3041., making the total 
receipts to the 31st of December, 1859, on capital account, 23,515,042/. The ex- 
penditure on the Great Western, Oxford, Berks and Hants, Windsor, and other 
lines, amounted to 9,888,591/. ; on locomotive engines, carriages, and waggons, to 
1,016,591/., together 10,903,6897. From the Ist of January, 1850, to the 31st of 
December last, the followirig sums were expended :—On the Uxbridge line, 
79,1311. ; on the Henley line, 79,743/.; on the Wolverhampton and Dudley, 
6,709,708/. ; on the Wilts, Somerset, and Weymouth, 1,677,994l. ; on the Didcot 
deviation, including new engine-house and sidings, 45,526/.; on the Oxford to 
Basingstoke (narrow gauge rails), 136,595/.; on the Western Fork at Reading, 
34,716/. ; on the Reading Junction and additional sidings, 1857 (narrow gauge), 
13,156/. ; on bridges (in lieu of level crossings), 15,768/.; on the Acton Junction, 
3,108/.; on the West London Junction and deviation, 9,953/.; on new station at 
Paddington, 648,784/. ; Buil’s bridge and for other new station accommodation, 
91,4271, ; and on locomotive and carriage stock, 875,025/.; making together, 
10,420,636/. since January, 1850, and the total expenditure on those lines and 
works, 21,324,325/. The subscriptions and disbursements for the South Wales, the 
South Devon, Gloucester and Dean Forest, Wilts, Somerset, and Weymouth, 
Oxford, Worcester and Wolverhampton, Cornwall, Shrewsbury and Chester, and 
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Shrewsbury and Birmingham, Wycombe, Plymouth, Great Western Docks, and 
North Metropolitan Railway, amounted to 1,943,642/, ; and the total expenditure 
on capital account to the 3lst of December last to 23,267,967/, leaving a balance 
of 247,0751. The capital account of the Shrewsbury lines shows that 1,728,339/. 
had been expended on the Birmingham, and 1,714,676/. on the Chester line : 
total, 3,443,016/. The debenture account to the 31st of December last shows that a 
sum of 3,827,121/. was borrowed at 5 per cent., 493,035/ at 43 per cent., 
3,189,591/. at 44 per cent., 1,015,284/. at 44 per cent., 1,394,924/. at 4 per cent., 
28,700/. at 33 per cent., and 356,507/. at 34 per cent., making the total of 10,305,164/. 
On comparing those items with the corresponding period of 1858, a diminution 
is shown of 828,045/. in the amount borrowed at 5 per cent., 154,350/. in 
the amount borrowed at 43 per cent., 121,206/, in the amount borrowed at 4} 
per cent., and 103 080/. at 3} per cent., making together 1,206,680/., of which 
793,556l. appears to have been borrowed at 4} per cent., and 470,791/. at 4 per cent., 
thus diminishing the rate of interest full three-quarters per cent. per annum on 
the amount reborrowed. The additional amount borrowed was 57,666/. as com- 
pared with the corresponding half of 1858. The revenue account of the Great 
Western lines for the half-year ending the 3lst of December last showed that 
908 ,535/. had been received, including 6,750/. for rent, 10,501/. for use of plant by 
other companies, 3,310/. interest on cash balances of the revenue account, 5,448/. rent 
of Great Western Hotel, cottages, and other property, and 269/. registration fees, 
The working and other expenses, including 19,600/. for passenger duty, 16,7701. 
for rates and taxes, 3,500/. towards Parliamentary and legal expenses, 2,000/. re- 
served for doubtful debts, and 1,500/., being a new item for fire insurance—total 
350,220/., or 39.69 per cent. of the receipts, leaving a balance of 558,315/. To this 
sym is added 13,884/. brought from the preceding half-year, 2,801/, from iennet 
and Avon Canal receipts, and 9,5311. for dividends on shares held in the South 
Devon and South Wales Railway Companies, making the total 584,535/. From 
this is deducted 20,188/. guaranteed annuities for the half-year onthe Wilts, Somer- 
set and Weymouth Railway, and the Kennet and Avon Canal ; 17,356/. rent charges 
for the half-year in respect of the Glocester and Dean Forest, the Hereford, Ross 
and Glocester and Wycombe Railways, and the Paddington estate ; 13,452/. loss in 
respect of the lease of the South Wales Railway, 2,000/. for proportion of Kennet and 
Avon Canal loss to 30th June, 1856, 245,249/. amount of interest on loans, after 
deducting 7,773/. for dividends on shares belonging to the company and interest 
charged to sundry persons, 1,331/. for dividend on Berks and Hants extension shares, 
150/. for Henley railway subscriptions, 107,5811. dividends on Great Western pre- 
ference stocks, and 7,325l. for deficiency in net revenue account of Shrewsbury 
lines to make up the guaranteed amount, total 414,634/., leaving a disposable ba- 
lance of 169,900/., out of which the directors propose to declare a dividend at the 
rate of 34 per cent, per annum on 8,237,276/., which for the half-year will 
absorb 144,152/, leaving a balance of 25,748/., being 11,864/ more than 
the balance brought into the account from the preceding half-year. The traffic 
receipts in the Shrewsbury lines for the half-year ending 31st of December 
last amounted, after paying 5,588/, in respect of proportion of traffic over the Birken- 
head line, to 138,516/.; the working expenses amounted to 79,547/., leaving a 
balance of 58,971/. to meet the interest on debentures, and dividends on preference 
and guaranteed shares amounting to 66,296/,, leaving a deficiency of 7,325/., which 
is provided for out of the Great Western revenue acccount. ‘The deficiency on the 
Shrewsbury lines for the corresponding period of 1858 was 15,292/., being more 
than double the present deficiency. A permanent reduction of 1,500/. half-yearly 
in the preference charge commenced in November last, of which reduction only 
about 4507, came into account for the past half-year. The working expenses of 
those lines are charged with 6,000/. for renewals of permanent way, and 1,074/. for 
new sidings, thus increasing the value of the property at the expense of the revenue. 
It is probable that in the course of a short time the deficiency on the Shrewsbury 
lines will disappear from the accounts. ‘The expenditure on capital account of the 
Shrewsbury lines has been reduced by 34,376l. from the sale of land and other 
property as compared with the corresponding period of 1858. The total expendi- 
ture of capital on the Great Western undertaking on the 31st December, 1858, was 
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23,237,554/,, and on the 31st December, 1859, 23,264,967/., showing an increase in 
12 months of only 30,4137. The total receipts on revenue account for the half-year 
ending 31st December, 1858, amounted to 852,948/,, and for the half-year ending 
31st December last to 908,535/., showing an increase of 55,587/. in the receipts ; and 
the expenses amounted to 328,702/. and 350,220/. respectively, showing an increase 
of 21,518/., or 88-6 per cent., which being deducted leaves the net increase 34,0$91., 
as compared with the corresponding period of 1858. Of the increased expenditure 
7,263/. was for additional outlay on maintenance of way, stations and works, about 
4,000I. for additional repairs of carriage and waggon stock, and 1,500/. reserve for 
fire insurauce, making 12,863/., the remainder being absorbed in general and other 
charges and passenger duty consequent upon the increased traflic. The interest, 
charges on loans, and preference shares amounted for the half-year ending 31st of 
December, 1858, to 357,990/., and for the half-year ending 3ist December last to 
354,312/., showing a decrease of 3,6787. The balance brought into account for the 
half-year ending the 31st of December, 1858, was 37,174/., and for December, 1859, 
13,884/., being 23,2901. less than at the corresponding period of the preceding 
year. The disposable sum for ordinary dividend was 146,432/. for the half-year 
ending the 31st of December, 1858 ; the dividend was at the rate of 24 per cent. per 
annum, absorbing 102,966/., and leaving 43,465/., which included the 37,174/. from 
the preceding account. ‘The disposable sum for the half-year ending the 31st of 
December last amounted to 169,900/.; the proposed dividend being at the rate of 
34 per cent. per annum would absorb 144,152/., and leave a balance of 25,748/., in- 
cluding 13,884/. from the preceding account. It appears, therefore, that the net 
disposable sum for ordinary dividend, which was earned in the half-year ending the 
31st of December, 1858, amounted to 109,258/, and for the half-year ending the 
31st December last to 156,016/., showing an increase of 46,758/., or 42°8 per cent. 
Out of the 109,258/.{the'sum of,102,966/. was deducted for the 23 per cent. dividend, 
leaving 6,292/, ; while out of the 156,0161. it is proposed to deduct 144,152/. for a 
33 per cent. dividend, and to carry over 11,864/. to the next account ; the increase in 
the dividend being at the rate of 1 per cent. per annum, and in the net balance 5,572/. 


Lonpon AnD Brackwatu.—A dividend at the rate of 4 per cent. per annum 
for the half-year, was declared by the company. The report states that there was 
an increase in the receipts for the half-year ending the 31st December last of 
4,518/., as compared with those for the corresponding period of the previous year ; 
while the increuse in the expenses was 183/, ‘The balance to the credit of revenue 
amounted to 34,872/., and, after deducting 6,728/. for interest, there remained 
28,144/. available for dividend, The directors recommended the declaration of a 
dividend at the rate of 4 per cent. per annum upon the 1,382,210/. consolidated stock 
of the company, which was equivalent to 4s. a share, being an increase of 6d. a 
share on that paid at this time last year. A contract had been entered into with the 
Midland Company for the construction of a goods station in Royal Mint-street, near 
the Minories, at an outlay not exceeding 25,000/., unless with the previous consent 
of both companies, upon which the Midland Company were to pay interest at the 
rate of 6 per cent. per annum, The Great Northern Railway Company were to 
have the whole of the Minories station for goods traffic. It was proposed to con- 
struct a branch line to the London Docks at a cost limited to 73,555/., upon which 
the Dock Company were to guarantee interest at 5 per cent. The capital account 
showed that 1,767,729/. had been received and 1,885,556/. expended, leaving a 
balance against the company of 117,826/. ‘The revenue account for the half-year 
ending 31st of December showed that 53,188/. had been received, including 6,224/. 
from the North London, 5,372/. from the Tilbury line, 2,940/. from the Eastern 
Counties, and 5,964. for goods traffic from other railways; and 18,419/. expended, 
including 3,395/, for taxation, leaving a balance of 34,872. 


Loxpon Brienton ann Sourn Coast.—The dividend declared by this com- 
pany was 34 per cent. for the half-year, covering over a balance of 2,104., making 
with the previous half-year a dividend of 6 per cent. for the year. The repor 
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states that the capital raised to the 31st December last amounted to 9,304,115/., of 
which 1,901,275. consists of mortgage debt, 469,400/. debenture stock, 2,314,886/. 
preference capital, and 4,618,554/. consolidated stock. The purchase of the West 
London and Crystal Palace Railway between Battersea and Norwood having been 
completed, that portion of the line has become amalgamated with this undertaking. 
The payment of dividend on the 220,000/. 4 per cent. stock is deferred until June, 
1865. The interest or dividend upon the remaining capital and on the mortgage 
debt for the past half-year has been placed to debit of the revenue account. The 
issue of the 4 per cent, debenture stock extends rapidly, being now 530,0001. The 
gross revenue for the half-year has been 476,607/., being now 29,183/. in excess of 
the corresponding half-year of 1858. Therevenue for the year has been 842,2931., 
being 50,300/. in excess of that of 1858. The total ordinary expenses for the past 
half-year amounted to 180,470, and the renewals and additions to 37,948/., 
together, 218,418/., being at the rate of 3s. 4d. per train mile, or 46} per cent. of 
the traffic receipts. For the corresponding period of 1858 the ordinary expenses 
amounted to 171,482/., and the renewals and additions to 28,427/., total 199,9091., 
being at the rate of 3s. 44d. per train mile, or 45} per cent. of the traffic receipts. 
A tabular statement shows the progress of the traffic. In 1848 the number of 
passengers conveyed was 2,485,778, and in 1859, 8,395,615. In 1848 the receipts 
for passengers amounted to 349,977/., and in 1859 to 580,9311, ; in 1848 the annual 
season tickets amounted to 10,427/., and in 1859 to 40,2181. ; the goods traffic in 
1848 amounted to 61,493/., and in 1859 to 157,636/. The gross revenue in 1848 
amounted to 453,408/., and in 1859 to 842,293/, showing an increase of 388,885/. 
in eleven years, or 86°4 per cent., being at the rate of 35,353/., or nearly 8 per cent. 
per annum. The number of miles run increased from 1,119,308 in 1848 to 
2,499,828 in 1859. ‘The total expenditure increased from 187,087/. in 1848 to 
398,206/. in 1859, showing an increase of 211,119/., or 19,192/. per annum, The 
preferential charges increased from 104,041/. in 1848 to 166,052/. in 1859 ; and the 
dividend increased from 3/. 12s. to 6/. per cent. per annum, at which latter rate 
they have been stationary for four years. The increase in the expenditure during 
the past half-year arises from the cost of working the branch lines recently opened, 
as well as, to some extent, from the competition with the South Western Company 
during the first portion of that half-year. ‘The past outlay for improving and fish- 
joining the permanent way is now producing economical results, the account showing 
a saving of 2,331/. as compared with the corresponding half-year, fully confirming 
by experience the advantages expected from improving and maintaining the railway 
in the best possible manner. The directors have, therefore, continued the relaying 
and reballasting of other portions of the line, and during the past year 11,484/. has 
been so expended, and placed to the debit of the permanent way improvement 
account. On the other hand, the increased revenue admitting of a larger amount 
being placed to its credit, 17,000/. have been so passed, making, with 3,000/. con- 
tributed in the previous half-year, 20,0001. applied during 1859 towards the extinc- 
tion of that account, being 13,000/. in excess of the sum originally proposed to be 
so annually applied. The total amount now expended in these improvements is 
137,3411., of which 102,921/. has already been paid out of revenue. The works of 
the Victoria station and Pimlico Railway are proceeding most favourably, and the 
directors have received renewed assurances that they will be completed by the Ist 
of June next, as originally stipulated. The net amount at the credit of the revenue 


account, after providing tor all preferential charges, is 163,753/. left for the pay- 
ment of a dividend. 





Lonpon AnD GREENWiIcH.— This company declared a dividend of £1 6s. 3d. 
per cent., or 5s. 3d. per share, free of income-tax for the first half-year. 


_Loxpon AND Nort Western.— The directors of this company declared a di- 
vidend for the half-year at the rate of 53 per cent. per annum, and carried over 
10,870/. The report stated that the capital account to the 31st of December last 


shows that 35,814,667/. had been received, upon the whole of which interest and 
dividend was charged to revenue. The receipts on stock and shares amounted to 
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23,889,105/. ; in advance of calls, 168,249/.; on loans, 10,416,259/.; on 3} 
per cent. debenture stock, 312,830/.; and on 4 per cent debenture stock, 
1,028,2237.; making the total as above, 35,814,667/. The expenditure on 
the company’s main lines, works, and stations amounted to 25,046,512/., 
on the rolling stock to 3,093,1101, on lands and buildings yielding rent 
425,3271., on the Coventry and Nuneaton 308,825/., and on the West London 
79,0391, making 28,952,813/. The expenditure on lines in which the company 
have an interest amounted to 5,787,228/., and on the renewal of the road to 
279,5310, ; total 35,019,573., leaving a balance of 795,094/. The debenture state- 
ment shows that 361,800/. was borrowed at 5 per cent., 1,208,658/. at 43 per cent., 
4,697,892/. at 4} per cent., 61,400/. at 43 per cent., 3,616,481/. at 4 per cent., 
372,728/. at 32 per cent., 67,000/. at 33 per cent., 29,600/. at 33 per cent and 700I. 
at 3 per cent., making the total 10,416,259/. The return of working stock showed 
that it consists of 779 locomotive engines, 787 tenders, 1 State carriage, 725 first- 
class mails and composite carriages, 566 second-class and 425 third-class carriages, 
31 travelling post-offices and tenders, 313 horse-boxes, 259 carriage trucks, 274 
guards’ break and parcel vans, 31 parcel trucks, 10,958 goods waggons, 1,224 
cattle waggons, 279 sheep vans, 1,277 coke waggons, 29 trolleys, 8,500 sheets, and 
316 horses. The total charge to capital for this stock was 3,093,110/, The revenue 
account for the half-year includes the receipts of the Chester and Holyhead and 
steamboats, also of the Lancaster and Carlisle Railway. The total receipts 
amounted to 2,183,109/., including 13,729/. interest on cash balances and calls in 
arrear, 21,774, for rents of land and buildings, 337/. transfer fees, 2,236. from 
Huddersfield Canal, and 72,838/. estimated for dividends on lines in which the 
company have an interest, making the revenue for the half-year as above, 2,183,109/. 
The working expenditure, including 30,677/. for rates and taxes, and 32,2931. for 
passenger duty, amounted to 891,575/. ; the interest on loans and debentures to 
246,564/. ; the chief rents and interest on land purchases to 8,946/. ; Peterborough 
joint station, 2,500/. ; Parliamentary and legal proceedings, 20,000/. ; Preston and 
Wyre deficiency, 2,692/.; Buckinghamshire guaranteed rent, 24,500/.; North 
Union Guaranteed dividends and interest, 22,686/.; Chester and Holyhead 
guaranteed dividend on preference shares and interest on loans, 59,665/.; 
Lancaster and Carlisle dividend and interest, 129,017/.; Shropshire Union 
deficiency, 26,246/.; Buxton and Mailock deficiency, 1,395/.; West London 
rent, 9007; Stour Valley dividend, 13,303/.; Stockport, Disley, and Whaley- 
bridge moiety of traffic, 3,517/.; Wolverampton joint station settlement of 
purchase, 8,810/.; insurance and depreciation of steamboats, 6,750/.; Haydon- 
square depot interest, 2,076/. ; replacement of viaducts, 5,364/.; accident 
account (special), 13,548/.; and renewal of road, 56,6671; leaving a balance of 
634,722/. To this sum is added 9,236, from the preceding account, making a 
total of 643,958/, of which the dividend will absorb 633,088/. The renewal and 
improvement of road account to the 31st of December, shows that 293,205/. had 
been expended on capital account, and 739,260/. on revenue account ; total 
1,032,465/. The balance against this account amounts to 41,520I,, of which 13,6731. 
is charged to capital, and 27,847/, to revenue. 





Lonpon, Titsury, anp SoutHenp.—The usual guaranteed dividend of 6 per 
cent. was declared. The report states that the receipts for the half-year ending 
the 31st of December amounted to 33,283/., and the expenditure to 17,266/., 
leaving a balance of 16,016/. Considerable progress had been made in the erection 
of the houses for the new town at Southend. The capital account showed that 
592,816/. had been expended on the Southend line, and 201,288/. on the Barking 
branch—total, 794,104/. 





Lonpon anp Sourn Western.—The directors of this company declared a 
dividend for the half-year at the rate of 5/. 5s. per cent. per annum, and carried 
over 3,838/. The report states that the net revenue for the six months ending 
December 31st, 1859, after deducting interest on loans, and all other preferential 
charges, amounted to 191,663/., and the surplus at the 30th of June last to 1,119/., 
making the balance available for dividend 192,782 The total receipts on 339 
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miles for the past half-year amounted to 519,970/., the working expenses to 
229,469/., the taxation to 25,2411., and the net revenue to 265,260/. ; and on 287} 
miles for the corresponding half of 1858, the total receipts amounted to 468,662/., 
the working expenses to 177,722/., the taxation to 22,882/., and the net revenue 
to 268,059/., showing an iacrease in the mileage of 51} miles, in the total receipts 
of 51,308/., in the working expenses of 51,7471, and in the taxation of 2,359/., but 
causing a decrease in the net revenue of 2,799/. The increase in the working ex~- 
penses arose from the greater number of miles run by the trains during the last 
half-year, being 306,290, and from the additional staff employed at the various 
new stations, while the traffic on the new lines could not have been developed. 
There was also an increased charge for the maintenance of the new lines. The 
traffic returns since the commencement of the present year continued to increase 
over those of the corresponding period in 1859 on the same extent of mileage in 
both periods. The sum of 14,2917. was charged against revenue during the half- 
year for the renewal of part of the permanent way, of which sum 9,524/, was brought 
forward from the preceding half-year. There had now been expended on this 
account during the last nine years upwards of 107,400/., the whole of which had 
been charged against revenue, at an average of 11,940/. per annum. During the 
last few years, however, that average had been much exceeded. The capital account 
showed that 10,610,088/. had been received, and 10,633,876/. expended, including 
257,766l. during the half-year, leaving a balance of 23,788/. against the company. 
The total expenditure on the Yeovil and Exetcr Extension amounted to 669,887/. 


Nortn Lonpon.—This company declared a dividend as recommended in the 
report of the directors, which stated that the receipts from all sources during the 
six months ending the 31st of December last amounted to 75,072/., and the total 
expenses to 41,288/.; and that, after deducting the interest on the company’s 
debenture debt and adding the balance of 1,174/. brought from the previous half- 
year’s account, there remained a net balance of 27,4831. available for dividend. 
From this sum the directors recommend that a dividend be declared at the rate of 
54 per cent. per annum, amounting, on the company’s capital stock of 975,000/, to 
26,812/., and leaving 671/. to be carried forward. ‘The increased receipt of 4,5591 
in the past six months, as compared with the receipts during the corresponding 
period of 1858, has been derived from an increase on almost every branch of the 
company’s business. The expenses, notwithstanding the additional work per- 
formed and some exceptional charges borne by the revenue of the half-year, are 
only 1,9982 in excess of the corresponding six months of 18&8, On the 2nd of 
January last, the Hampstead Junction Railway was opened for passenger traffic, 
and the working in connexion with this company’s railway has been, thus far, 
satisfactory. The capital account showed that 1,376,697/. had been expended to 
the 3lst of December last. 


South Easrern.—The dividend declared here was 18s. per share, being at the 
rate of 6 per cent. per annum. ‘The report stated that the gross receipts for the 
half-year ending the 31st of January amounted to 611,730/., showing an increase 
of 36,0752. as compared with the corresponding period of 1858-9. ‘The ordinary 
working expenses amounted to 200,788/., the rates, taxes, and Government duty, to 
37,052/. ; the working of the steam-packet service to 15,131/., and after providing 
for fixed charges, there remained a balance of 231,596. available for dividend on 
the ordinary stock, which would absorb 223,0111, and leave 8,5851. 


AMBERGATE, NorrincuAmM AND Boston.—The report of the directors stated 
that the gross earnings of the half-year ending the 31st of December last amounted 
to 20,1171., as compared with 18,448/. fur the same half of 1858. The amount to 
credit of general revenue being 14,869/., the directors proposed a dividend of 3s. 6d. 
per share, being at the rate of 34 per cent. per annum, leaving 811, The capital 
account showed that 1,028,229/. had been expended. 
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BirKENHEAD.—The dividend declared was at the rate of 24 per cent, per annum. 
The report stated that the capital stock entitled to dividend and in the hands of pro- 
prietors on the 3lst of December last was 1,941,505/.; the loan and mortyage 
debt amounted to 494,972/. ; the 4 per cent. perpetual debenture stock was 6,170. 
Total 2,442,648/. ‘The expenditure during the half-year had been 21,4291. The 
gross receipts for the half-year on revenue account amounted to 74,668/., which, 
added to 909/. brought over from last aceount, made a total to credit of revenue of 
75,5771. Deducting the working expenses, 34,103/.; rates and taxes and passen- 
ger duty, 2,218/. ; interest on loans and mortgages, 11,599/., there remained a net 
balance of 27,6562. for the payment of a dividend, leaving 3,310/. 


Biyrne anp Tyne.—This company paid a dividend of 10 per cent. on the 
original preference, 9} per cent. on the ordinary and extension shares, and 5 per 
cent. on the A and B preference shares. 


Bristo. anp Exerer.—The dividend for the half-year declared by this 
company was at the rate of 6 per cent. per annum, which, with the dividend at the 
rate of 5} per cent. for the previous half-year, made the dividend for the year 5 
percent. An attempt was madeat the meeting to have a dividend declared atthe rate 
of 65 per cent., but on a division the proposition was negatived. The report stated 
that the consolidated stock of the company amounted to 2,022,4601., the 4 per cent. 
preference stock to 967,410/., and the debentures to 929,250/. ; total, 3,919,120/. 
The amount received on account of the 4 per cent. perpetual preference stock 
during the half-year was 121,742/. A large proportion of this amount was applied 
to the discharge of debentures due in the month of December last. The increase 
of 30,900/. in the debenture debt was owing to very advantageous tenders of money 
at the close of the half-year, but for which it would have shown a very considerable 
decrease. The preference stock allotted during the half-year had been issued at a 
discount of 2,356/., the whole of which sum had been charged against revenue. 
The directors retain the opinion that, although the extended issue of that stock 
may for a time increase the charge against revenue, the ultimate saving will be 
considerable. The whole of the debentures bearing interest at 5 and 4% per cent. 
had been paid off during the half-year, and a reduction of 90,0002. had been made in 
those bearing interest at 4} percent. Ofthe total amount raised, 165,804/. remained 
unexpended. ‘The average rate of interest on the debenture debt was 4°22 per cent., 
while the average rate in the total preferential charge on the undertaking was 
further reduced to 4°10 per cent. The sum of 22,688/. had been expended on 
capital account during the half-year. The gross revenue derived from all sources, 
including the Exeter and Crediton and Somerset Central Railways, from the 1st of 
July to the 31st of December last, amounted to 196,104/., and, for the correspond- 
ing period of 1858 to 179,244/., showing an increase of 16,8607. The working expenses 
amounted to 89,344/., against 79,103/., showing an increase of 10,240/., and in the 
net balance an increase of 6,619/. The working expenses were 45°56 per cent. of the 
gross revenue, or 572/, per mile on 133 miles of railway worked. The receipts averaged 
99°63d. per train mile, and the expenses 45°85d. pertrain mile. The balance of revenue 
account, including 9,443/. brought from the previous half-year, was 74,2510. available 
for a dividend, and carrying forward a balance of 13,5777. The dividend paid on the 
ordinary stock in the year 1855 was 44 per cent. ; in 1856,43 per cent. ; in 1857 and 
1858, 5 per cent. ; and in 1859, at the rate of 53 per cent. ‘The capital account to 
the 31st of December last showed that 3,919,120/. had been received, and 3,302,349/, 
expended on the railway works, &c., and 450,966/. in the shares of other com- 
panies, leaving a balance of 165,804/. The revenue account for the half-year 
showed that 196,103/. had been received and 89,344/. expended, leaving a balance 
of 106,760/. 


Boston, SLEAFORD AND MrpLanp CountiEs.—This company declared a divi- 
dend of 3s. 3d. per share for the half-year. The report stated that the receipts for 
the half-year ending the 3lst of December, 1858, amounted on 11 miles to 3,818/.; 
ending the 30th of June, 1859, on 11 miles for 33 months, and on 28 miles for 24 
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months, to 5,712/.; and for the half-year ending the 31st of December last to 
9,3011. These receipts were exclusive of any of the expected traffic from the con- 
veyance of coal to Boston for exportation, The directors were taking measures 
with a view to promote the coal trade, which they confidently boped would lead to 
its development. After providing for the interest on debentures and general 
charges, and deducting from the receipts the amount due to the Great Northern 
Company for working expenses, cartage, collection and delivery, and rent of 
Boston station, there remained for division 2,964. for a dividend. The capital 
account showed that 242,368/. had been expended. 


_ 


BRaprorD, WAKEFIELD, AND LEEDS.—The dividend here declared was at the 
rate of 5 per cent. per annum, leaving 1,198/. to be carried to the reserve fund. 
The report stated that the total payments on capital account amounted to 253,787/. 
The outiay on rolling stock had amounted to 10,219/., and would be still further 
increased, This expenditure would have been avoided if the Great Northern and 
Lancashire and Yorkshire Railway Companies had adhered to their agreements with 
the company. The net revenue for the half-year was 9,042/, The directors con- 
sidered it most desirable to accumulate a reserve fund before they divided the full 
amount of the earnings. 


CockERMouTH AND WorkINGTON.—The dividend declared for the half-year was 
at the rate of 44 per cent. per annum. ‘The report stated that the revenue for the 
half-year amounted to 6,526/., of which 1,363/. was for passengers, 3,459/. for coals, 
91l. for lime, and 1,317/. for merchandise and limestone. The disbursements 
amounted to 4,6091., including 1,863/. for interest and preferential dividend, leaving, 
with a balance of 56/., the sum of 1,9731. available for dividend. 


CoLcHESTER AND Stour VaLLEY.—This company declared a dividend at the 
rate 1. 13s. per cent. for the half-year, clear of income-tax, and carried forward 
30/1. The report stated that the expenditure on capital account to the 31st of 
December was 284,784l., and the receipts 284,707/., leaving a balance of 771 
charged to revenue account. ‘The latter account shows that the net surplus divisible, 
after payment of interest on preference shares and current expenses, is 3,803/, 


Cornwati.—This company has not yet declared a dividend. The report stated 
that the directors had had great difficulties to overcome in the effective organisation 
of the several departments of service, especially with respect to the arrangements 
for the goods traffic, but this had been accomplished without serious hindrance, 
accident, or loss. It was found impossible to commence the goods traffic until the 
beginning of October last, and even at the end of December the arrangements for it 
were but imperfeetly formed. The gross amount derived from revenue during the 
half-year amounted to 28,4901, and the working expenses to 15,307/., leaving a 
profit of 13,1831. The sum of 12,054l. had been paid as interest on the debenture 
and preference shares falling due between the 4th of May (the day on which the 
line was opened) and the 31st of December last ; and the sum of 4,038/, remained 
in hand to meet the accruing interest of the current half-year. In justice to the 
memory of Mr. Brunel, the directors placed on record that the whole cost of the 
Royal Albert Bridge had not exceeded 225,000/. The capital account showed that 
1,512,027/. had been received to the 31st of December last, and 1,503,159/. ex- 
pended, leaving a balance of 8,868/., which with other matters made the cash in 
hand 15,7277. The original capital amounted to 575,460/., the guaranteed pre- 
ference shares to 400,000/., and the debentures to 375,919/. The whole of their 
half-yearly interest amounted to 19,350/., while 12,054/, was charged to revenue, 
and 7,296/, to capital. 


ee 
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East ANGLIAN.—Dividends were declared at the rate of 6 per cent. per annum 
on the B stock, and of 4/. 7s. 6d. per cent, perannum on the C stock. ‘The report 
stated that the traffic receipts for the half-year ending the 31st of December last 
amounted to 25,1211. ; ending the 31st of December, 1858, to 25,017/.; ending the 
31st of December, 1857, to 25,906/.; and for the half-year ending the 31st of 
December, 1856, to 26,1557. After paying interest on the A and B stocks in full, 
there would remain sufficient to pay a dividend on the C stock at the rate of 
4/. 7s. 6d. per annum, leaving a balance of 19/. The sum standing to the credit 
of dividend on ordinary stock now amounted to 646/, The cost of dividing this 
amount rendered it unadvisable to distribute it until a larger amount was accu- 
mulated. By the end of the present month the amount of bonds bearing interest 
at 4} percent. would be 179,000/., leaving only 100,000/, at 5 per cent. The 
capital account showed that 1,653,135/. had been expended. The revenue account 
showed that 25,8471. had been received, and 11,511/., or 45/. 16s. 5d. per cent., 
expended, leaving 14,336/. 


Eastern Union.—The report of the directors stated that the accounts furnished 
by the Eastern Counties of the amount divisible among the associated companies— 
Eastern Counties, Kastern Union, and Norfolk—show that the traffic of the district 
has not remained even stationary, but has actually receded, although free from the 
severe competition experienced in other localities. Thusin 1856 the amount divisi- 
ble was returned at 632,058/. ; in 1857, at 630,3071. ; in 1858, at 634,536/. ; and 
in 1859, at 624,593/. ‘The half-year’s profit is altogether 48,8141, but of this 
amount fixed, preferential, and other charges absorb 38,447/., leaving 10,3672. 
applicable for dividends on unguaranteed stocks ; and the directors recommend a 


dividend at the rate of 2/. 11s. per cent. per annum on the A, and 1/. 14s. per cent. 
per annum on the B stock. 


Furness.—By this company a dividend at the rate of 6 per cent. per annum was 
declared. The report stated that the charges against the revenue for the half-year 
had been heavy, mainly in consequence of a considerable outlay upon the permanent 
way ; and a further expenditure would be required, it being necessary to relay 
about two miles of the line with new rails. The increase in the passenger and 
general traffic amounted to about 3,700/. The directors recommended that 
20,0001, of unallotted capital be offered rateably to the shareholders as ordinary 
shares. The Coniston Railway would shortly be in full working. The capital 
account showed that 591,226/. had been expended. The revenue account for the 
half-year ending the 31st of December last showed that 50,3811. had been received, 
and 14,2977. expended in working, and 8,136/. in interest on loans and preference 
shares ; leaving a balance of 8,753/., including 806/. from the preceding half-year. 


HERErForD, Ross, np GLOUCESTER.—'The half-ycarly statement showed the total 
receipts on capital account to be 342,376l. ; cash balance at bankers, 842/. The 
revenue account shows a balance applicable to dividend of 3,2211.,equal to a dividend 
of 4s. per share on 10,649 shares, and leaving a balance of 1,0911., part of which 
the directors proposed to appropriate in aid of capital for the liquidation of debt. 


Hutu anp Horpines.--The report stated that the total receipts for the half-year 


ending December 31st, 1859, amounted to 6,796/. The gross working expenses 
during the half-year had been 4,661/., leaving 2,378/. at the disposal of the share- 
holders. The directors recommend a dividend at the rate of 4 per cent. per annum, 
leaving a balance of 2427. They had entered into a provisional arrangement with 
the Board of the North-Eastern Railway Company for the sale of the under- 
taking to that company on the following terms:—The line was to be forthwith 
worked by the North-Eastern Railway Company at a rent equal to 34 per cent. 
upon the paid-up capital of 106,800, for the years 1866 and 1861, and 4 per 
cent. in 1862, and thereafter ; Parliamentary powers were to be applied for by 
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the North-Eastern Railway Company for authority to exchange the stock of the 
company for an equal amount of North-Eastern Consolidated Preferential Four 
per cent. stock. 





Hott anp Setzy.—The accounts of this company for the half-year ending the 
31st of December last show a balance of 33,639/. in favour of the company, and the 
directors have determined to recommend a dividend of 2I. 9s. 6d. (less the in- 
come-tax), upon each whole share of 50/., and in proportion thereto upon the half 
and quarter shares. 


LANCASHIRE AND YORKSHIRE.—This company declared a dividend at the rate 
of 5 per cent. per annum for the half-year, less income-tax, and carried forward 
8,332/. The directors stated in their report that the amount of share and mortgage 
capital chargeable on revenue to 31st December, exclusive of the leased lines, was 
18,211,444/1., including 12,093,594/., of ordinary capital. The expenditure on 
capital account during the half-year had been 133,752/., of which 30,290/. was for 
extension of stations, 6,695/. cost of Amalgamation Bill, 29,615/. for working stock, 
25,4161. for land, 19,9421. for doubling line on Burnley branch, and 10,9142., for 
land. The receipts of the company on revenue account during the half-year had 
been 929,591/. ‘The receipts for passengers, goods, and rents amounted to 903,4271. 
against 824,330/., showing an increase of 79,097/. The disbursements amounted to 
362,398/. against 338,6521. for the corresponding period of 1858, showing an increase 
of 23,7467. The increase in the number of passengers was 11 4-5ths per cent., in 
the miles travelled 9 per cent. ; the increase in the tons of merchandise conveyed 
was &} per cent., and in the miles carried 4 3-5ths per cent. The average receipt 
per passenger was 103d., and per ton of goods 4s, 3d. 

The balance of the net revenue of the united companies applicable to the pay- 
ment of dividends on ordinary stock amounted to 310,671/. ‘The gross receipts of 
the company for the last three years were for the June half of 1857, 773,921; and 
for the December half, 805,933/, ; for the June half of 1858, 716,519/2. ; and for the 
December half, 850,254l.; for the June half of 1859, 824,4901.; and for the 
December half, 929,5912. The working expenses for the half-year were increased by 
the Parliamentary proceedings of last session. The permanent way had occupied much 
of the attention of the directors, and was reported by the engineers to be in good 
working order. The renewal account has been debited with 24,1872. for relaying, 
less 8,425/ which has been charged to capital account for fishing. An amount of 
45,000/. had been transferred from revenue account, which with the 15,000/. 
transferred last half-year, left the balance 10,590/. less than it was at the beginning 
of the year. The 4 per cent. debenture stock of the company had been taken to a 
satisfactory extent. Such had been the rapid growth of the traffic that a large 
increase in the number of waggons and carriages was urgently required. To meet 
these wants, the estimate of capital expenditure for the current half-year was for 
4,500 waggons, 35,700/. ; carriages, 12,000/. ; enlargement of stations, 58,8004. ; 
additional land, 20,000/.; locomotive engines, 10,0007. The capital account showed 
that 18,549,413/. had been expended. The revenue account for the half-year showed 
that 929,591. had been received and 375,864l. expended, including 20,3001. for 
rates and taxes, and 8,411/, for passenger duty, leaving a balance of 553,727/. The 
interest on loans and preference shares would absorb 204,780/. and the ordinary 
dividend 302,340/. ; the surplus remaining, after other payments, would be 8,332, 





Leeps, Braprorp anp Hatrrax Junction.—The report stated that 14,8141. 
was the amount to the credit of revenue, which enabled the directors to declare a 
dividend of 24 per cent. for the last six months, leaving 527/. The dividend was a 
quarter per cent, less, and the amount of capital 45,000/. than at the corresponding 
half of 1858. The total expenditure on capital account amounted to 589,946/. 





LuaneELty.—This company did not declare any dividend. The report stated 
that the earnings of the company for the half-year ending the 31st of December last 
amounted to 14,0961, and the expenses to 8,6711., leaving 5,0252, Out of this was 
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deducted 1,896/. for interest on loans, 950/. Vale and Towy rent, 1,656. for pre- 
ference dividends, leaving a balance of 9222, but not sufficient to pay 1,165/, the 
deficiency on the 30th of Junelast. The traffic receipts for the year 1859 amounted 
to 26,665/., as compared with 26,083/. in 1858 ; and the expenses to 18,046l., as 
against 18,3317. in 1858. “The capital account showed that 331,100. had been 
expended. 

Luynvi Vattey.—The dividend declared by this company was at the rate of 6 
per cent. per annum for the half-year with a bonus of 2 per cent. The report 
stated that the receipts for the half-year amounted to 6,485/., against 6,636/ for the 
corresponding half of 1858. The expenditure amounted to 2,833/., leaving a net 
profit of 3,651/. available for a dividend. 








MANCHESTER, SHEFFIELD AND LINcCOLNSHIRE.—The dividend declared by this 
company was at the rate of 1 per cent. per annum, leaving a balance of 2,641/. The 
report stated that the accounts of the half-year show a total revenue from all sources 
of 339,819/., a total expenditure of 177,607/., and a balance of net profit of 162,0121., 
which, with the balance of 942/. brought forward from the previous half-year, gives 
a total sum of 162,954/. available for interest and dividend. The debenture and 
other interest charges against the half-year amounted to 60,730/., the canal annui- 
ties to 13,780/., the dividend on debenture stock to 950/., the dividend on the 62. 
preference shares to 23,690/., the dividend on the 3} preference stock to 5,9591., 
the dividend on the 6 per cent. preference stock to 26,160/., and the dividend on 
the new 10/. redeemable 6 per cent. shares to 9,500/., making a total charge against 
the above net balance of 162,954/. of 140,769/., and leaving 22,185/. 9s. 5d. avail- 
able. Out of this sum the directors recommended that a dividend be paid after the 
rate of one per cent. per annum on the original stock of the company, which will 
leave a balance of 2,641/. to be carried to the next half-year’s account. The deben- 
ture debt of the company, falling due on the 31st of December, has been renewed 
on very favourable terms, a large proportion being at 4 per cent. The company’s 
share of net profit in connexion with the South Junction Railway has been 7,1241., 
against 4,596/. in the corresponding half of 1858. The receipts of the canals show 
a steady improvement ; the increase during the half-year amounted to 5,316/., while 
the expenses were increased by 4,658/. The maintenance and renewal of working 
stock shows an increase. In 1854 the cost amounted to 43,648/., and in 1859 to 
67,2591. They state that considerable improvements in the working stock have 
been made during the half-year. The engine stock, too, has been improved, and 
its efficiency enlarged, an operation which will ultimately involve a saving in work- 
ing expenditure, though at present requiring a somewhat larger outlay. The 
capital account exhibits an increase of 26,552/., of which 24,347/. is for payments 
for land, works, &c., sanctioned at the date of the last half-yearly meeting, and 
2,2051. for new works ordered by the directors during the half-year. ‘The number 
of miles run by the engines of this company during the half-year ending the 31st of 
December last was 1,388,675, of which 1,265,976 miles were run by the trains, 
31,886 miles in assisting, and 90,813 miles with empty trains. The engines were 
179,470 hours in steam, of which 93,106 hours were occupied in conveying the 
the trains, 56,440 hours in shunting, and 29,924 Héurs in standing. The quantity 
of fuel consumed was 211,834 ewt. of coke, and 321,520 ewt. of coal, and the cost 
per hour was 23°67d., and-per mile run 2.55d. The number of trains run during 
the half-year was 38,138, of which 24,751 were passenger trains, 9,153 goods trains, 
and 4,234 coal trains. ‘The number of carriages in the passenger trains averaged 
6}, the number of waggons in the goods train averaged 334, and in the coal trains 
283. The capital account shows that 9,114,010/. had been received, and 9,013,410/. 
expended, leaving a balance of 100,600/. The revenue account for the half-year 
ending 31st of December last shows that 339,819/. had been received, against 
293,399/. at the corresponding period of 1858, showing an increase of 46,4201. ; and 
the total expenditure to 177,807/., against 148,846/. at the corresponding period of 
1856, showing an increase of 28,961/. The net profit carried to interest and divi- 
dend account amounted to 162,012/., against 144,553/, showing an increase of 
17,4591. in favour of the past half-year. 
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Maryport AnD CaRLIsLe.—The directors of this company stated in their report, 
that the receipts for the half-year ending the 31st of December, amounted to 30,445/., 
and for the corresponding period of 1858 to 27,270/., showing an increase of 3,175/. 
The expenditure amounted to 11,045/. against 12,352/., showing a decrease of 
1,307/., making a net increase of 4,482/. ‘The only portion of the line remaining 
to be doubled was between Dalston and Wigton, a distance of 7} miles. The new 
branch to Broughton-moor coalpits was opened on the 14th of October last, since 
which date the whole of the traffic passed over the line. ‘The balance for the half- 
year, after carrying 3,726/. to the renewal and contingency account, was 13,0671, 
which enabled the directors to declare a dividend on the original shares at the rate 
of 6} per cent. per annum, and on the preference shares according to their respec- 
tive guarantees. The capital account showed that 541,874/. had been expended, 
leaving a balance of 5,396/. The revenue account showed that 30,4457. had been 
received, and 11,045/. expended ; interest on loans 2,606/. ; renewal of way, &c., 
account, 3,726/. ; leaving a balance of 13,0677. 





Mip-Kent.—The dividend declared by this company was at the rate of 4 per 
per cent. per annum, free of income-tax. The report stated that the traffic for the 
past half-year amounted to 4,501/., as compared with 3,999/. in the corresponding 
half of 1858. The net balance, after deducting 50 per cent. for working expenses 
and other charges, was 1,708/, 





Mipianv.—The dividends declared by this company were in accordance with the 
recommendation of the directors, who in their report stated that a very considerable 
increase had taken place in the traffic of the railway for the past half-year. The 
increase in the receipts for coaching amounted to 18,696/., for merchandise to 
27,013/., for minerals to 9,517/., and for cattle to 4,222/. ; total, 59,4487. The ba- 
lance available for dividend was 353,970/., of which 7,907/. was brought from the 
previous half-year. They recommended the declaration of the following dividends 
(less income-tax), payable on the 1st day of March, next, viz. :—3/. upon each 1000. 
Consolidated Stock ; 27 6s. 3d. upon each 100/. Consolidated Birmingham and 
Derby Stock ; 3/. upon each 100/. Consolidated Preferential Stock ; 3/. upon each 
100/, Consolidated Erewash Valley Stock ; 2/. 5s. upon each 100/. Consolidated 44 
per cent. Preferential Stock ; 7s. 6d. upon each 16/. 13s. 4d. share, being a half- 
year’s dividend at 4} per cent. ; 2/. upon each 100/. Leicester and Hitchin Pre- 
ferential Stock ; 1s. 4 1-5d, upon each 61. preference share, being a half-year on 
3l. at 44 per cent. per aanum ; leaving a balance of 9,826/, to be carried to the 
account of the current half-year. The working expenses have been 39/. 1s, 2d. 
per cent,, as against 38/, 16s. per cent. during the corresponding half-year of 1858. 
Mr. Kirtley reports that the rolling stock is in good working order, and that during 
the half-year ending December 31, 1859, the mileage performed by trains has been 
as follows :—with passenger trains, 1,679,782 miles ; with goods and mineral trains, 
2,295,693 miles ; total, 3,975,475 miles, which, compared with the corresponding 
period of last year, shows an increase with passenger trains of 47,648 miles, and 
an increase with goods and mineral trains of 232,645 miles. Total increase of 
mileaze, 280,293 miles. Instead of the usual sum of 20,000/. which from June, 
1857, had been annually written off the Permanent Way Renewal Fund, 34,7722, 
being one-half of the sum at the debit of this account, had been applied in the last 
half-year in reduction of that debt. The directors had introduced a Bill to extend 
the railway from Wigston to Hinckley, there to join the Hinckley and Nuneaton 
Railway. The estimated cost of the 11 miles to Hinckley would be only about 
118,000/., and they recommended the shareholders to sanction it. The directors 
proposed an outlay of 40,000/. on various works at Sheffield and Bradford, 10,000/. 
for additional materials and permanent way, 37,500/. for 15 new engines, 9,5001, for 
40 passenger carriages, and 3,000/. for tools and machinery, making together 
100,000/. The capital account to the 31st December, showed that 20,845,0331. 
had been received, and 20,828,397/. expended, leaving a balance of 16,6367, There- 
venue account for the half-year ending the 31st December last, showed that 1,008,825/. 
had been received, and 447,804l, expended, leaving a balance of 561,021/. The 
interest on loans and preference shares amounted to 198,085/., the deficiency on 
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the Matlock line to 1,317/., the rent of the North-Western to 15,0552, and the re- 
demption of mortgage to 500/., leaving, with 7,907/. from the last account, a dis- 


posable balance of 353,970/, against 328,891/. at the corresponding period of 
1858. 





NEWCASTLE AND CarListeE.—This company declared a dividend of 3/. 10s. per 
share for the half-year, which with the previous intermediate payment of 2/. 15s. 


per a. made the dividend for the year, 6/, 5s.; the balance carried forward was 
1,700/, 





Newport, ABERGAVENNY AND HEREFORD.—The directors state in their report 
that the half-year’s revenue, from all sources, amounted to 35,556/., total expendi- 
ture 16,147/., and the balance of net profit to 19,4097. The gross receipts showed 
an increase of 3.86 per cent. over the previous half-year, and the net receipts an in- 
crease of 1,040/. The fixed charges on account of interest on debenture debt and 
preference stock amounted to 19,536l., leaving, with a former balance, 51/. to be 
carried forward. The capital accounts showed the total receipts to be 1,397,6371., 
the expenditure 1,373,735/, leaving a balance of 23,9027. 





Norroitx.—The dividend declared was 37s. 6d. per cent. for the half-year, and 
a balance carried forward of 248/. The report stated that the account furnished by 
the Eastern Counties Railway Company shows a balance of 47,914l., as the com- 
pany’s proportion of the earnings of the associated lines for the past half-year. This 
account was not accepted by the directors as representing the correct sum due to 
the company. The balance available for dividend amounted to 18,936/. The 
capital account showed that 2,226,706/. had been expended 





Nortu Devon.—There was paid by this company a dividend at the rate of 
17s. 6d. per cent. per annum, and a balance of 23/. carried forward. The report 
stated that the gross receipts for the past half-year amounted to 14,665/., as com- 
pared with 13,666/. for the corresponding period of 1858. Thenet revenue for the 
past half-year, after the payment of interest on debentures and temporary loans, 
was 2,4622. ‘The dividend on the preference stock would absorb 1,155/., leaving 
1,807/. for dividend on the ordinary stock. 





Nortu Eastern.—The dividends declared by this company were in accordance 
with the report which stated that on the result of the working of the line for the 
past half-year, the amount received having exceeded that of the corresponding 
period of 1858 by 56,953/. This increase had arisen in a great measure from the 
recent general improvement in trade, and the directors recommend that the following 
dividends be declared, viz.:—On the ordinary Berwick stock at the rate of 5} per 
cent. per annum, leaving 11,414/. to be carried forward to next account; on the 
ordinary York stock at the rate of 4} per cent. per annum, leaving 3,383/. to be 
carried forward to next account; on the ordinary Leeds stock at the rate of 23 per 
cent, per annum, leaving 1,810/. to be carried to next account ; on the Thirsk and 
Malton stock at the rate of 4 per cent. per annum, leaving 4341. to be carried 
forward to next account. Many influential residents in the district, who at first 
were opposed to the amalgamation with the Newcastle and Carlisle Railway 
Company, had now withdrawn their opposition. The attention of the directors 
had been drawn to the importance of forming a line of railway from Blaydon, on 
the Newcastle and Carlisle line, to join the company’s Lanchester Valley branch at 
Consett, and the requisite steps had been taken to enable the company to apply for 
an Act during the present session. The length of the proposed line was 13 miles, 
and the cost was estimated at 150,000/. A further portion of the North Yorkshire 
and Cleveland line to Castleton will be ready for opening in a few months. The 
Hull and Holderness Railway will be forthwith worked by the North-Eastern 
Company, at a rent equal to 34 per cent. in 1860 and 1861 upon the share capital 
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of 106,800/.; and 4 per cent. in 1862 and thenceforward. The directors recommend 
that 1,000,000/. of new stock be now created, bearing a preferential interest of 44 
per cent. per annum, subject to redemption at par by the company at any time after 
the expiration of five years, on giving six months’ notice to the holders thereof, 
The amount received in respect of this stock will be applied partly in the construc- 
tion of new works, and partly in the reduction of the debenture debt. 





Nortn Srarrorpsiire.—The dividend declared by this company was at the 
rate of 4 per cent. per annum, with a balance of 5,829]. to carry forward. The 
report stated that the total capital of the company is 5,820,0002, of which 1,170,000/. 
had been raised for 110 miles of canal, and 4,197,511/. for 123. miles of railway, 
making together 233 miles, and 5,367,511. leaving uncalled for 452,488/. The 
revenue account for the half-year ending the 3lst of December last, showed that 
¥42,026/. had been received on the railway, and 73,522/. expended, leaving a balance 
of 68,504/. The receipts on the canal for the half-year amounted to 65,217/,, and 
the expenses to 28,939/., leaving a balance of 36,278/. To this was added the 
68,504/, from the railway and 20,000/. for traffic passed over the line by the London 
and North Western, making a disposable sum of 124,782/, against 96,7171. at the 
corresponding period of 1858. 


Oxrorp, WorcesTER AND WoLvERHAMPTON.—The dividend was in accordance 
with the recommendation in the report which stated that the total revenue from all 
sources amounted for the half-year ending the 3lst of December last to 138,824?. 
and the expenditure to 57,094/., leaving a balance of 81,7307. From this was 
deducted 23,319/. for interest on loans, 9,672/. for interest on debenture stock, and 
3,344/. for Stratford-upon-Avon Canal charges, leaving a balance, out of which the 
directors proposed to pay a dividend at the rate of 6 per cent. per annum on the 
first guaranteed stock, amounting to 25,439/., and the full amount of dividend upon 
the second guaranteed stock, carrying forward a balance of 2,253/. for the next 
account. The traffic for the past half-year showed an increase of 17,811/. as com- 
pared with that of the corresponding period of 1858. The increase in the working 
expenses amounted to 5,589/., leaving the net increase on the half-year of 12,222/. 
For the first time the earnings of the half-year have been more than suflicient to pay 
the full dividend on the guaranteed shares. 





SHREWsBURY AND Hererorp.—The dividend of this company was at the rate 
of 44 per cent. for the half-year. The report stated that the receipts for the half- 
year ending the 31st of December last amounted to 50,5531, being 5,989/, or 13°8 

r cent. more than the receipts for the corresponding’ period of 1858. The 
additional dividend to arise from one-fourth of the surplus receipts beyond 85,000/. 
in any year was, as stipulated in the lease, to be calculated and paid at the expiration 
of each year ending the 30th of June. The receipts for the past half-year, as 
already stated, have been 50,553/., or 8,0537. in excess of a moiety of 85,000/.; and 
a considerable increase of dividend beyond the guaranteed rate of 44 per cent. per 
annum may reasonably be expected at the 30th of June next. The whole of the 
remaining ordinary shares of the company had been subscribed, and 21,297]. was 
received thereon previously to the 3lst’of December last. The sum of 16,866/. 
had also (with the concurrence of the lessee, Mr. Brassey) been received from 
shareholders who declared their wish to pay in advance of future calls, within a 
certain specified time, and 44 per cent. interest would be allowed on those payments, 
The capital account showed that 641,709/. had been received and 613,053/. 
expended, leaving a balance of 28,655/. 





Somerset Centrat.—This company paid a dividend at the rate of 4 per cent. 
per. annum, less income-tax, and carried forward 8911. The report of the directors 
stated that the total receipts on revenue account for the six months ending on the 
31st of December last have been 3,952/. The disposable balance, including 8951. 
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brought forward from the last half-year, amounted to 3,501/. The works of the 
Bruton Extension have steadily progressed. The capital account showed a total 
receipt of 256,669/., of which 11,736/. remains unexpended. 





Soutn Devoy.—The report states that the disposable balance for the half-year 
ending the 3lst of December amounted to 24,179/., which would allow of a divi- 
dend on the ordinary stock of 1/. 13s, per cent. per annum, leaving a balance of 
2,235/. The annuities would absorp 5,070/., the dividend on the new shares 
4,750/., and the ordinary dividend 12,122/. The traflic for the half-year, including 
that of the Tavistock and Dartmouth Railways, amounted to 89,712/., and the ex- 
penses to 45,4811., leaving a profit of 44,231/., or 49} per cent., against 35,922/., or 
48? per cent., at the corresponding period of 1858. The renewal fund amounted 
to 5,190/, The amount of rent payable to the Tavistock Company was 3,9791., 
and to the Dartmouth Company 513/. The company had paid 35,000/. towards 
the construction of the Cornwall line to Truro. 





Sourn Watres.—The dividend declared by this company was at the rate of 
2} per cent. per annum, leaving a balance of 3,371. The report stated that the 
total revenue from all sources amounted to 187,421/. as compared with 173,667/. 
for the corresponding half of 1858, the increase being derived chiefly from goods 
traffic. A material difference existed between the directors of this company and 
the directors of the Great Western Railway Company, upon some points of Cap- 
tain Galton’s award, and until these differences are adjusted the charge for the 
supply of rolling stock can only be stated as an estimate. The directors recom- 
mended that 4,000/, should be set aside for the renewal of the permanent way, and 
that 57,2097. only should be considered as available for dividend. ‘The capital 
account to the 3lst of December showed that 4,573,972/. had been received, and 
4,526,381/, expended, leaving a balance of 47,5911. 





Sourn YorxsnirE.—The dividend of this company was at the rate of 3} per 
cent. per annum, leaving 336/. toward the next account. The report stated that 
the gross income for the half-year ending December 31st amounted to 76,192/., and 
the expenditure to 32,696/., leaving a balance of 43,495/., which, added to the 
balance of 117., amounted to 43,506/. available to meet interest and dividend, The 
gross revenue for the half-year ending the 31st of December showed an increase of 
3,290/., and the expenses a decrease of 1,133/., making an increase of 4,423/. in the 
net receipts. The directors were proceeding with the line to Sheffield, and, as it 
would be completed at a very low rate of expenditure, the board saw no reason to 
doubt its future value.to the company. It was proposed to expend 7,400/. 
on sidings, engines, and carriages, The capital account showed that 2,309,510/. 
had been received and 2,215,855/, expended, leaving a balance of 93,654/. 





Srockton aNd Daruincton.—The report stated that the authorised capital 
amounted to 2,988,000/., of which 1,380,0007. was in ordinary shares. The 
capital expended was 2,894,7247. The total reduction in the debenture debt 
during the year was 86,576/. ‘The income of the company during the past half-. 
year, ending the 3lst of December, including a balance of 1,856/., amounted to 
187,806/., the expenditure to 95,560/., and interest account to 10,9841., leaving a 
disposable balance of 81,261/., which, after payment on “preference shares, was 
equivalent to a dividend on the ordinary capital at.the rate of 9 per cent. per an- 
num for the half-year, and on the year the dividend ‘was at the rate of 9} per cent. 





Tarr Vare.—A dividend at the rate of 8 per cent. per annum for the half- 
year was declared by this company, and the sum of 1,500/, instead of 7501, 
placed to the credit of the depreciation fund. 
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ULVERSTONE AND Lancaster.—The dividend paid by this company was at 
the rate of 24 per cent. per annum, and a balance of 2,400/. carried forward. 
The report stated that the traffic receipts for the half-year ending the 31st of 
December amounted to 13,881/., against 10,9710. for the corresponding half of 1858. 
The expenditure amounted to 7,860/. against 6,880/. for the corresponding period. 
The expenditure on capital account showed that 11,480/. had been expended 
during the half-year for rolling stock. ‘The line had been worked by the Furness 
Company in an efficient manner. The capital account showed that 384,303/. had 
been expended. 








Vate or Neatu.-——There was not any dividend declared by this company. The 
report stated that the accounts showed that while there had been some increase 
under the head of passengers and coal there had been a falling off under the head 
of iron ore, traffic, and general merchandise, The directors looked forward with 
confidence to the fulfilment of the hopes they had ever expressed with respect to 
the increase of trade at Swansea when both docks were in full operation. ‘The re- 
duction in the receipts from merchandise traffic was attributable partly to the 
competition of the narrow gauge lines, and partly to the defective arrangements of 
the great lines with which that railway was in communication. The revenue ac- 
counts showed the receipts for the half-year ending the 31st of December, 1859, to 
have been 42,278/., and the working expenses 25,275/., interest on loans 8,683/., and 
440/. for the Aberdare Valley guarantee, making a total of 34,398/.; leaving a 
balance of 7,879/., which the committee of investigation recommended should be 
placed to the credit of the suspense account, and in this recommendation the direc- 
tors entirely coincided. 





West Cornwatu.—There was not any dividend declared by this company. 
The report stated that a large increase had taken place in the passenger traffic, 
consequent on the opening of the Cornwall Railway, but circumstances had 
hitherto prevented a similar development of the goods traffic during the past half- 
year. The increase in passengers, as compared with the corresponding period of 
1858, had been nearly 20 per cent., and in parcels upwards of 50 per cent. The 
revenue account showed a total receipt for the half-year of 17,1721. as against 
“15,5327. during the corresponding period of 1858, while the disbursements for the 
same periods respectively were 11,059/, and 10,435/., leaving a profit on the last 
half-year of 6,113/, and for the corresponding period of 1858 of 5,097/. The 
disposable balance was 8,269/. The capital account showed a total receipt ot 
520,730/., of which a balance of 1,998/. remained unexpended. 





West Hartieroo,.—The dividend declared was at the rate of 4} per cent. 
per annum, for the half year. The report stated that the receipts on revenue ac- 
count for the year 1859 amounted to 197,294/., which, added to 2,7271., brought 
from the preceding account, made the total 200,021/, for 1859, as compared with 
178,497/. for 1858, showing an increase of 21,5247. The working expenses amounted 
to 90,809/., and taxation to 2,5951., leaving a surplus of 106,617/. From this was 
deducted 67,825/. for interest in respect of loans for completed works and on pre- 
ference shares, leaving a balance of 38,7927. Deducting the proposed dividend of 
4} per cent., there would remain 4,141/. over. The authorised capital amounted to 
2,686,080/., and the expenditure to 2,543,144/., leaving a balance of 142,935/, The 4 
total income of the company in 1854 amounted to 129,732/., in 1855 to 145,092/,, 
in 1856 to 164,135/., in 1857 to 176,7321, in 1858 to 178,497/., and in 1859 to 
200,021/., showing an increase in the five years of 70,289/., or 54°2 per cent. ’ 











WHuiTEHAVEN, (CLEATOR AND Ecremont.—A dividend for the half-year at 
the rate of 8 per cent. per annum, was declared. The report stated that the capital 
account was now exhausted. It would therefore be necessary that any further 
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outlay on capital account which might be required should be charged to the revenue 
account, The revenue for the half-year ending the 31st of December showed that 
8,643/. had been received, and 4,635/. expended, leaving a balance of 4,008/., 
against 3,074/. in the corresponding half of 1858. Although the balance was equal 
to a dividend of 10% per cent., the directors did not consider it prudent to recom- 


-‘mend a higher rate of dividend than 8 per cent. per annum, absorbing 3,000/., and 


leaving a surplus of 1,008/. to be carried to the reserve fund, which would then 
amount to 1,948/. 





WHITEHAVEN AND Furness Junction.—This company declared a dividend of 
5s. per share, being at the rate of 24 per cent. per annum, leaving 465/. to be carried 
forward. The report stated that the gross receipts for the half-year ending the 
31st of December last amounted to 15,904/., being an increase of 2,164/. over the 
corresponding half of 1858, The expenditure amounted to 7,283/. against 6,509/. 
for the corresponding period of 1858, showing an increase of 7741. The balance 6f 
revenue account amounted to 8,621/., from which was deducted the interest on 
mortgages and preference shares, leaving 3,309/. available for ordinary dividend. 
The capital account showed that 478,753/. had been expended, including $84. 
expended during the half-year for improvements on the line and works. 





WHITEHAVEN JUNCTION.—By this company a dividend at the rate of 8 per 
cent. per annum, for the half-year was declared, leaving a balance of 4571, The 
report stated that the receipts for the half-year had been 15,7381., showing an 
increase of 3,087/. as compared with those of the corresponding half of 1858. The 
expenditure amounted to 7,956/. against 6,901/., showing a decrease of 1,055/. 
The balance amounted to 7,781/., and after paying interest on mortgages and all 
preference charges, 5,457/. was available for dividend. The directors had deter- 
mined on laying down a second line of rails to accommodate the increasing traflic. 
The expenditure on capital account amounted to 211,2282. 





SCOTCH LINES. 


CALEDONIAN.—This company declared a dividend at the rate of 5 per cent. per 
annum, leaving a surplus of 6,168/. The report stated that the available revenuc 
amounted to 114,046/., out of which the sum of 30,313/. is deducted for dividends on 
preference stock and shares, leaving 83,7331. for ordinary dividend. The revenue 
for the half-year ending the 31st of January last amounted to 377,531/., against 
342,236/., showing an increase of 35,295/., as compared with the corresponding half 
of the preceding year. ‘The working expenses amounted to 156,298/., or 411. 8s. 
per cent., against 132,462/., or 38/. 14s. 1d. per cent., showing an increase of 
23,836/., or 2/. 13s. 11d. per cent. ‘The directors congratulate the shareholders on 
the favourable result of the half-year’s operations. The average rate of the deben- 
ture interest had declined from 4/. 7s. 9d. per cent., on the 31st of January, 1859, 
to 4l, 4s. per cent. per annum. The expenditure on capital account amounted to 
33,6481. The works of the Granton, the Dalmarnock, the Port Carlisle, and the 
Wilsontown branches,. were being proceeded with. A bill has been introduced 
into Parliament for the amalgamation of the Caledonian, the Edinburgh and 
Glasgow, and the Scottish Central Companies, in terms of the arrangement sanc- 
tioned by the shareholders ; and power was being asked.in a Bill promoted by the 
Lymington, Biggar, and Broughton Company to enable the Caledonian to contri- 
bute 15,000/. towards the cost (estimated at 75,0001.) of extending the Broughton 
line to the town of Peebles. The capital account showed that 8,564,598/, had been 
expended, leaving a balance of 164,755/. 





CALEDONIAN AND DUMBARTONSHIRE.—The dividend here was at the rate of 
4l. 7s. 6d. per cent. per annum, and a balance of £724 carried forward. The 
report stated that the revenue account showed an increase in the receipts of 7481. 
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over the corresponding period. The total receipts for the half-year amounted to 
7,625/. and the working expenses to 2,980/. The available’ balance for dividend 
was 4,873]. The total expenditure on capital account amounted to 259,265/, 


DunpeE AND PertH.—The directors’ report stated that the revenue for the 
half-year was 22,0721. The working expenses amounted to 9,208/., and the inte- 
rest on debentures, &c., to 5,273/., leaving a surplus of 7,591/. After paying 5 per 
cent. on the preference stock, there would remain a balance of 1,1 19/., which the 
directors proposed to carry to the next account, not feeling justified in proposing 
any dividend on the original stock. 





EprxsurGu anp GLascow.—The report of the directors of this company stated 
that the receipts for the half-year ending the 31st of January last showed an in- 
crease of 9,456/. in the receipts for passengers and goods as compared with the 
corresponding half of the preceding year. The working expenses, including the 
usual sum for maintenance and renewal of way, amounted to 38 per cent. of the 
receipts. The net balance of 55,023/., after providing a dividend of 5 per cent. or 
6,875/. for the preference stock, would admit of a dividend to the ordinary share- 
holders at the rate of 4 per cent., amounting to 44,467/., which the directors recom- 
mended to be declared, leaving 3,6807. The arbitration between this company and 
the North British on the cost of the Edinburgh station had been concluded, and the 
sum awarded was 55,411/., of which 40,000/. had been received. ‘The capital ac- 
count showed that 4,254,850/. had been received, and 4,246,320/. expended, leaving 
a balance of 8,530/. ‘The revenue account for the half-year ending the 31st of 
January showed that 166,617/. had been received, and 64,448/, expended, leaving 
a balance of 102,169/. 


EpixnsurcH, Pertu, anp Dunprer.—The report stated that the gross revenue 
for the half-year ending the 3ist of January last amounted to 96,356/., and the ex 
penditure, including 2,002/. for taxation and Government duty, to 47,6611., leaving 
the net revenue 48,695/. The net revenue for the corresponding half-year ending 
the 3lst of January, 1859, amounted to 45,891/., and ending the 31st of January, 
1858, to 44,573/. The gross receipts of the past half-year, as compared with the 
‘corresponding period of the preceding year, showed an increase of 6,147/., the 
working charge an increase of 3,344/, and the net increase 2,803/. ‘The cost of the 
train mileage, inclusive of repairs of engine, waggon, and carriage-plant, last half- 
year had been 999d. per mile, against 11°23. in the corresponding half of the pre- 
ceding year. The balance of 7211 from the previous half-year, added to the net 
revenue, made a total of 49,4167. From this was deducted 24,648/. for interest on 
first-class debentures and debenture stock A, 8,195/. for interest on second-class 
debentures and dividend et the guaranteed rate of 5 per cent. per annum on de- 
benture stock B, 1,954/. for dividend on Granton preference stock at the rate of 
4 per cent. per annum, and 11,000/. dividend on the 5/. preference stock at the 
rate of 4 per cent. per annum, leaving a surplus of 3,618/. The charge for deben- 
ture interest last half-year exceeded that of the previous half-year by 1,802/. In 
the four half-years prior to July, 1857, the debenture interest and preference divi- 
dends amounted to 34,326/., 34,437/., 36,8801, and 36,8501. respectively, In the 
four half-years subsequently to July, 1857, they amounted to 42,369/., 43,802/., 
43,9411, and 43,9951. respectively. The increase in the last sum, as compared 
with the first sam, amounted to 15,8071. a year. ‘The still further increase of 1,802/, 
in the last six months arose from a similar cause; and in future the debenture 
charge would be governed by the marketable rates of interest upon similar securi- 
ties. The remainder of the cash advances which were made by the banks on per- 
sonal security, and which, from the magnitude of their amount, created much 
expense and trouble, had now been wholly extinguished. The net receipts of the 
company in the year 1854 amounted to 65,710/., and in 1859 to 91,1334, showing 
an increase of 38} per cent. ‘The capital account showed that 3,341,808/, had 
been expended to the 31st of January last. 
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Giascow anp Sourn Wesrern.—The dividend declared was at the rate of 
5 per cent. per annum, less income-tax, leaving a balance of 5,9211, to be carried 
to the next account. The report stated that the capital expenditure, exclusive of 
investments in stocks held for the company, was 4,559,073/. The revenue had 
continued steadily to improve, showing an important increase weekly. It amounted, 
for the past half-year ending the 31st of January, to 196,080/., being 13,0187. more 
than at the corresponding period of the preceding year. ‘The expenditure amounted 
to 99,7271. or 355 per cent., against 100,728/., or 38 per cent., for the correspond- 
ing period. After deducting all proper charges on revenue, there remained an 
available balance of 92,749/., out of which the directors proposed to take 86,8271. 
for dividend, 


Great Norra or Scorranp.—The dividends here declared were in accordance 
with the directors’ report, which stated that the revenue account for the half-year 
ending the 31st January last showed that 40,280/. had been received, and 20,718/. 
expended, including 5,468/. for interest on loans and commission, leaving a balance 
of 19,562/, ‘The dividend, at the rate of 44 per cent. per annum on the new pre- 
ference shares, at the rate of 6 per cent. per annum on the preference stock, and at 
the rate of 6 per cent. per annum on the original stock of the company, would ab- 
sorb 19,297/,, and leave 283/. The working expenses for the half-year amounted 
to 38 per cent. of the gross receipts, as compared with 40 per cent. for the eleven 
months ending July last. The applications for the 4$ per cent. ‘New Shares” 
having exceeded the company’s existing requirements, the directors deemed it ex- 
pedient to place 210,000/. of those shares. The surplus had been lent, by way of 
temporary advance, to other railways. The directors had sold at par to parties 
connected with the Inverness and Aberdeen Junction Railway Company the 
40,000/. shares held by the Great North of Scotland in that company ; the purchase 
price was to be paid by equal instalments on the 1st of January, 1861, and the Ist 
of January, 1862, withinterest. ‘The capital account showed that 1,116,775/. had 
been received, and 1,046,024/. expended, inelnding 156,877/. in the stocks of other 
companies, leaving a balance of 70,7501. 


Monxtann.—The dividend declared was at the rate of 8 per cent. per annum, 
leaving 2,176/. to be carried forward. The report stated that the gross receipts 
exhibited an increase of 843/. over the corresponding half-year of 1858. The ratio 
of expenditure to receipts was 55°8._ The net balance being 23,0411, the directors 
proposed to appropriate 4,337/, to the payment of the preference dividends, and 
16,5271, to the payment of the ordinary dividend. 


Nortu Bririsu.—The dividend here declared was at the rate of 3 per cent, per 
annum, carrying to the next account 1,100/. The report congratulated the share- 
holders upon the steady progress of the traffic receipts and the gradual augmentation 
of the dividend upon the share capital. The gross revenue of the half-year ending 
the 31st of January last amounted to 157,516/., as compared with 149,277/. in the 
corresponding period of last year. The net revenue was 63,971/., as compared with 
61,339/, in January, 1859. The average rate of interest paid on the company’s 
debenture loans amounted to 4/. 3s. 7. per cent. The minimum dividend applicable 
to the Peebles ordinary stock had been fixed at 4} per cent. The directors had 
determined to ask the sanction of the shareholders to an agreement with the local 
promoters of a railway from Galashiels to Innerleithen and Peebles, a distance of 
18} miles, at an estimated cost of less than 70,000/. The North British Com- 
pany propose to work this line at 43 per cent. of the receipts, and to subscribe 
44,0001. The capital account showed that 4,698,864/. had been received and 
4,656,794/. expended, leaving a balance of 42,0701. ‘The Border Union capital 
account showed that 262,708/. had been received and 168,372/. expended, leaving 
a balance, on the 31st of January last, of 94,3367. 
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Scorrisn CentraL.—The dividend declared by this company was at the rate of 
54 per cent. per annum, less income-tax, leaving 1,295/. to be added to the surplus 
fund. The report stated that 50,710/. had been received during the half-year 
ending the 31st of January last on account of debenture stock, and 50,000/. for 
additional 4} per cent. irredeemable preference stock. The payments on capital 
account included 64,428/. paid in extinction of loan or mortgage debt, and 11,6172. 
for sundry expenditure. ‘The conversion of the 5 per cent, and 4} per cent. re- 
deemable preference stock created in 1851 into an irredeemable preference stock, 
bearing 44 per cent. per annum, had been effected. The preference stock was now 
consolidated into one general stock, amounting to 343,400/., and bearing one 
uniform rate of interest. The annual saving from this conversion was 750]. The 
traffic receipts for the half-year ending 31st of January last amounted to 87,4311. 
against 81,112/. at the corresponding period of the preceding year, showing an 
increase of 6,319/. But from this was deducted 852/., due to the Caledonian and 
Edinburgh and Glasgow Railway Companies, leaving the net increase on the 
half-year 5,467/. The expenditure amounted to 56,547/., against 54,040/. at the 
corresponding period, showing an increase of 2,507/. Out of the net profit of 
30,032/. the directors proposed a dividend at the rate of 5} per cent. per annum, 
less income-tax, on 1,045,000/. consolidated stock of the company, payable on the 
7th of April, leaving 1,295/. to be added to the surplus fund, which would then 
amount to 3,446/, The capital account showed that 1,936,023/. had been expended, 
leaving a balance in favour of the company of 4,400/. 


Scortish Nortu Eastern —The report of the directors stated that the revenue 
for the half-year ending the 31st of January last amounted to 104,307/., and the 
expenditure to 47,122/, leaving a balance of 57,184I., of which 40,029/. belongs to 
the Aberdeen revenue account and 17,155l. to the Scottish Midland revenue account. 
Deducting interest on debentures and other preferable charges, the balance available 
for dividend on the Aberdeen capital stock was 18,977/. From this sum was de- 
ducted 1,924/., the deficiency on guaranteed dividends of last half-year, leaving 
17,0537, Out of this sum was deducted 1,280/. for dividend on the 34 per cent. stock, 
8,800/. for dividend on the 6 per cent. stock, and 5,250/. on the 7 per cent. stock, leay- 
ing a balance of 2,223/. for the next account. The balance available for dividend on 
the Scottish Midland capital stock was 13,370I., out of which the directors proposed 
to pay a dividend at the rate of 4 per cent. per annum, leaving 1,616/. for the next 
account. The directors congratulated the shareholders upon the satisfactory position 
ofthe company’s affairs. The increase in the revenue amounted to upwards of 4,000/., 
while the expenditure had been kept very low. ‘The directors had found it necessary 
to expend 650/. from revenue during the half-year in repairing and strengthening the 
timber viaducts on the line. The working expenses were now reduced to 41} per 
per cent. on the revenue, and, as compared with the corresponding period of last 
year, they showed a decrease of more than 3 per cent. The average rate of interest 
on the debenture debt was now a little under 4} per cent. All that now remained 
unadjusted in regard to the Perth station was the expense of the Caledonian engine, 
which had been working the traffic over the disputed piece of line, and the main- 
tenance of the general station since 1852, The consolidated capital of the company 
amounted to 1,979,264/., and the debentures to 742,167/.—total, 2,721,431/. The 
amount of capital expended on the Aberdeen Railway amounted to 1,924,118/., on 
the — Midland to 690,491/,, and on joint account to 173,880/,—total, 
2,788,4891. 





IRISH LINES. 


Cork anp Banpon.—The dividends declared by this company were in accord- 
ance with the directors’ report, which stated that the receipts for the half-year 
ending the 3lst of December last amounted to 8,362/. as against 7,856/. for the 
corresponding period of 1858, showing an increase of 506/. The revenue account 
for the half-year showed a profit, after providing for all expenses, of 2,195/. appli- 
cable for dividend; which the dire etorsrecommended to be paid on the No, 1 pre- 
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ference shares, at 53 per cent., and on the No. 2 preference shares at 6 per cent. per 
annum for the half-year ending the 31st of Deeember last. The capital account 
showed that 377,961/, including 4,845/. from revenue had been received, and 
377,463/. expended, leaving a balance of 498/. The revenue account showed that 
8,370/. had been received during the past half-year, and 3,952/. expended, leaving 
a balance of 4,4182, 


Dusiin anp Betrast Juncrion.—The dividend declared by this company 
was at the rate of 4} per cent. with 3,150/. carried over. The report stated that 
the receipts for the half-year ending the 31st of December amounted to 37,4571, 
while the working expenses were only 11,200/., or 29/. 18s. per cent. The total 
receipts for the year 1859 amounted to 65,133/., the expenses to 22,562/., and the 
profit to 42,571/.; while for the year 1858 the receipts amounted to 59,659/., the 
expenses to 21,065/., and the profits to 38,5941, showing an increase of 5,474/. in 
the receipts, and of 3,977/. in the profits. The total income of the company for the 
half-year amounted to 39,694/., and the total expenditure, including interest on 
loans, renewal charges, and rent of Banbridge line, to 17,870/., leaving a balance of 
21,824/, out of which the directors recommended the declaration of a dividend. 
The capital account showed that 1,025,864/. had been expended. 


Dustin anp Wicktow.—The report of the directors of this company was 
adopted. It stated that there has been an increase of traffic receipts on the Wick- 
low line of 2,528/., and on the Kingstown line of 1,4341., making together 3,962/., 
over those of the corresponding half of 1848. On the whole year ending December 
31, 1859, as compared with the previous year, there has been an increase of traftic 
receipts of 5,280/. on the Wicklow line, and of 2,946/. on the Kingstown line, giving 
a total increase of 8,226l. on the year’s traflic. The total receipts of the half-year 
ending December 31, 1859, on the Wicklow and Kingstown lines amounted to 
55,836/., and the working expenses to 18,515/., leaving a profit on the half-year’s 
revenue of 37,3211, of which has been paid to the Kingstown Company and its late 
officers 16,285/., leaving a net profit on the half-year of 21,0367, From this has been 
taken, for interest, rents, rates, and taxes, 8,748/., leaving a balance of 12,288/.; 
deducting the deficiency of 651/. last half-year leaves a balance of 11,6372. Under 
the agreement of the Ist of October, 1859, the Kingstown Company has become 
entitled to one year’s rent or per centage of 5 per cent. on the pussenger traffic 
between Harcourt Street terminus and Bray and between Kingstown and Bray 
respectively. This per centage or diversion rent amounts, for the year just closed, 
to 509/., which, less income-tax, has been paid. This per centage rent will in future 
be payable half-yearly. Out of the balance of 11,6372. the directors propose that a 
dividend at the rate of 6 per cent. per annuum be declared on the amount paid on the 
preference shares, being about 5,3541., leaving the balance to be carried forward. 
The Dublin and Wicklow capital account shows that 953,112. has been received 
and 979,997/. expended, leaving a balance against the company of 26,885. The 
revenue account of the Dublin and Wicklow line showed that 21,503/. has been re- 
ceived during the half-year, and 9,585/. expended, to which must be added 4,128/. 
for interest on loans, making a total of 13,7131, leaving a balance of 7,790/. 

DunDALK AND ENNISKILLEN.—A dividend of 5s. per share was declared by this 
company, and a balance of 864/. carried to the next account. The report stated 
that the total receipts for the half-year ending the 31st December last amounted to 
20,900/., being an increase of 4,152/. over the corresponding half of 1858. After 
providing for the payment of the interest on loans and debentures and on preference 
shares, there remained 2,293/. They hoped that the Cootehill extension line would 
be ready for opening in August next. The capital account showed that 767,516. 
had been received, and 753,097/. expended, leaving a balance of 14,4191. The reve- 
nue account showed that 20,900/. had been received, and 7,816/. expended in 
working, 3,480/. in payment of interest on loans, and 7,312/. interest on preference 
shares and advances, leaving 2,2921. 
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Great SoutHERN AND WesTERN.—This company declared a dividend at the 
rate of 5s. per cent. per annum, 'leaving 25,900/., of which 20,0007. was placed to the 
credit of the reserve fund and 5,900/, carried to the next account. The report stated 
that the total traffic receipts for the half-year ending the 31st of December last 
amounted to 191,065/., and for the corresponding half of 1858 to 173,3901., showin 
an increase of 17,6751, of which 5,4271. was derived from passenger traffic, 10,567/. 
from goods traffic, and 1,396/. from cattle traffic. The net surplus revenue for the 
half-year amounted to 107,873/. In every department of traffic except the military, 
there has been an increase, and they expected stiil greater prosperity when the traffic 
on the branch lines recently opened and nowin progress came into fulloperation. The 
capital account showed that 4,712,062/. had been received, and 4,733,301/. expended, 
leaving a balance against the company of 21,2397. The revenue account for the 
half-year ending 31st December last showed that 195,267/. had been received, and 
70,4627. expended in working, and 28,8152, paid for interest on loans, leaving 
107,873/. as above. 


LONDONDERRY AND ENNISKILLEN.—There was no dividend declared by this 
company, but the reasons were set forth in the directors’ report, which stated that 
the total receipts for the half-year ending the 31st of December last amounted to 
21,9421, and for the corresponding half of 1858 to 20,482/. ; while the working ex- 
penses for the past six months had exceeded only by 62/. the amount of those of 
1858, showing a net profit on the working of 11,892/. for the second half of 1859, 
against 10,495/. for the half-year ending the 31st of December, 1858. With regard 
to the outstanding debts of the company, one of the largest as well as one of the 
most respectable of the shareholders, supported by many gentlemen whose opinions 
were entitied to consideration, had maintained that the only safe plan was to stop 
all dividends until the debts of the company were paid. He had the opinion of 
counsel of eminence to the effect that the Court of Chancery would grant an injunc- 
tion restraining the directors from declaring any dividend, and obliging them to 
appropriate all the profits of the company to the payment of its debts. The direc- 
tors felt very strongly the inconvenience to many of their shareholders which the 
stoppage of dividends must cause, and the chairman, on behalf of the board, offered 
io the gentlemen in question that they would undertuke in 1861, being the earliest 
possible period, to apply for an Act to raise fresh capital, and would themselves take 
a sufficient amount of it to extinguish the debis of the company. This ofier, how- 
ever, failed to satisfy the objection which had, no doubt, been made on principle, 
that the debts of the company ought to be at once paid before any division of profits 
among the shareholders. Under these circumstances the directors, unwilling to add 
a Chancery suit to the existing difliculties of the company, had no course but to de- 
cide against the recommendation of a dividend. Eighteen months’ abandonment 
of profits would, as the directors believed, clear the company of its debts, and set 
right the capital account. They felt that when the debts were paid the property 
would become far more valuable, from being relieved from the payment of interest 
on their amount. The net profits of the company in the year 1855 had been 
12,558/. ; in the year 1856, 16,499/. ; in the year 1857, 18,110/. ; in the year of the 
panic, 1858, 18,1827. ; and in the year 1859, 22,262/. The capital account showed 
that 702,071/. had been expended. 


Mipianp Great Western.—The report stated that the receipts on the line from 
Dublin to Athlone and the Longford and Cavan branches for the half-year ending 
3ist December last amounted to 84,412/., against 80,011/. in the corresponding 
period of 1858, showing an increase of 4,401/. The receipts from the incorporated 
railway and canal were 94,265/., and the disbursements 53,712/., leaving a balance 


of 40,5537. To this is added 5,327], from the preceding half-year, making the dis- 
posable sum of 45,880/. Out of this sum the directors recommended that a dividend 
at the rate of 5 per cent. per annum, free of income-tax, amounting to 37,0581, be 
paid on the capital of the company ; that 3,000/. be transferred to the credit of the 
reserve fund, and the surplus, 5,821/, be carvied to the credit of the next account. 
The accounts of the extension line from Athlone to Galway showed on the half-year’s 
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working a profit of 742/. The opening of the line from Tullamore to Athlone has 
rendered the branch from Streamstown to Clara unnecessary, and a bill has accor- 


dingly been introduced to abandon it. ‘The capital account showed that 2,732,4511, 
had been received and expended. 





Newry, Warrexroint anv Rostrever.—There was no dividend declared by 
this company. ‘The report stated that the receipts had increase! in consequeuce of 
arrangements with the Steam Packet Company to convey all their goods by rail ; 
but there had in the first instance been a considerable extra expcnditure in repairing 
engines and renewal of permanent way for the more effective performance of that 
duty. To enable the directors to carry out the agreement with the Newry and Ar- 
magh Company for connecting the two lines, it was necessary to go to Parliament for 
powers to reguiate the company’s capital, and it was thought expedient to seek also 
for powers to enable them to supply both conpanies with water dependent of the 
Newry Water Company. ‘Timely provision for the cost of the junction works had 
been made by the directors on favourable terms. The capital account showed that 
129,467/. had been received, and 123,7611. expended, leaving a balance of 5,706/. 
The revenue account for the half-year ending the 31st of December last showed 
that 2,608/. had been received, and 1,789l. expended, leaving a balance of 8192, out 
of which was deducted 387/. for interest on preference shares, leaving 432/, To 
this was added 556/. from the preceding account, making 988/. 


WaterForD AND LimericK.—The report adopted by the shareholders in this 
company was as follows:—'The receipts for the half-year ending the 31st of Decem- 
ber last amounted to 35,554/., and for the corresponding half of 1858 to 32,2671, 
showing an increase of 3,287/.; and the expenditure 12,9941, against 12,8511, 
showing an increase of 142/. The profit amounted to 22,560/, agamst 19,4151, at 
the corresponding period of 1858, showing an increase of 3,142/. ‘The interest on 
loans and preference shares amounted to 16,522/., leaving a surplus for the old shares 
of 6,237/., azainst 3,083/, at the corresponding period of 1858, showing an increase 
of 3,154/, The directors recommended that a dividend at the rate of 2 per cent. per 
annum for the half-year be paid on the original 50/. shares, and on the quarter- 
shares, transferring 5001, to the reserve fund, and carrying forward a balance of 
722/, The directors congratulated the proprietors on the continuous increase of the 
traflic. ‘They stated that in the year 1855 the receipts amounted to 49,909/; in 
1856, to 57,7511.; in 1857, to 59,2251; in 1858, to 61,386/.; and in 1859, to 
67,4637. The line was opened throughout to Waterford in September, 1854. The 
capital account showed that 1,230,363/. had been expended on the line and works to 
the 31st of December last, being 33,278/. more than the receipts. 





Utster.—The dividends declared are stated in the directors’ report, which set 
forth that the traffic for the half-year ending 31st of December last, amounted to 
45,6071, against 42,8710. for the corresponding half of 1858, showing an imcrease of 
2,736/. The working expenses amounted to 16,8662, which, with 5,v04/. for interest 
being deducted irom the traftic receipts, leaves 23,746. availabie tor dividend, re- 
serve fund, &c. A dividend of 27s, 6d. per share on the 50/. shares, and Lls. per 
share on the half-shares (20/. paid), less income-tax, will absorb 18,7271, leaving 
4,u001. to be carried to the reserve fund, making it 18,442/., and the reniainder, 
1,019/., to the next account. With regard to the capital account, 6,491/. had been 
carried to its debit, of which 2,811/. was paid for laud on account of the extension 
to Monaghan, 1,297/. for improvements in the Lurgan station, and 2,3001. for a new 
locomotive engine; the remainder being an unsettled account in cunnexion with 
the Vungannon subscription. The capital account to the 3ist of December showed 
that 970,000/, had been received, and 996,813/. expended, leaving a balance against 
the company of 26,813/. The revenue account for the halt-year showed that 
45,616/. had been received, and 16,866/. expended, leaving a balance of 28,7501, 
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SAVINGS BANKS. 


In the House of Commons on the 26th January, the Chancellor of the 
Exchequer moved, that the house should resolve itself into a committee on the 
Consolidated Fund for the purpose of considering the following resolution :— 
“That it is expedient to create a charge upon the Consolidated Fund of the 
United Kingdom of Great Britain and Ireland in respect of the sums due to 
savings banks and friendly societies, and to provide for the payment of interest 
thereon to the commissioners for the reduction of the National Debt, and also 
to make provision out of the said Consolidated Fund, or by Exchequer rates, 
or Exchequer Bonds, for any difference which may now or hereafter exist 
between the assets in the hands of the commissioners for the reduction of the 
National Debt in respect of savings banks and friendly societies, and the liabili- 
ties thereon, and for the interest on such Exchequer bills or Exchequer bonds ; 
and also to authorise the cancelling of such amounts of the several capital 
stocks of annuities held by the said commissioners for savings banks and friendly 
societies respectively, as may appear to the commissioners of Her Majesty’s 
‘Treasury to be expedient ; and for the creation of like amounts of capital stock 
bearing a lower rate of interest than the capital stock so cancelled; and for 
paying the interest on the stock so created.” 

After some conversation, as to whether the Chancellor of the Exchequer 
mtended to ask the committee to pass the resolution at once, and in which Mr. 
Hankey, Sir H. Willoughby, Mr. J. Ricardo and Mr. Spooner took part, 

The Speaker left the chair, and the house resolved into committee. 

The Chancellor of the Exchequer said,— I hope, notwithstanding what has 
been stated by some hon. friends of mine as to the expediency of postponing 
the vote on the resolution I am about to propose, the committee will really now 
come to some definite opinion with respect to it. The adoption of a resolution 
like the present binds the committee to no greater extent than the expression 
of an opinion that they think the general objects of the measure desirable and 
are ready to consider in committee upon the bill the means by which they may 
be carried out. The hon. member for Eveshan, who takes a lively interest in 
the position of the depositors in savings banks and friendly societies, has fre- 
quently complained in this house that that position was unsatisfactory, declar- 
ing that their property has been impaired and diminished by the financial 
management of their funds in the hands of the Government. I certainly for 
one hold that the depositors in those savings banks and friendly societies have 
an honourable claim on the public for the full and absolute restitution of every 
rarthing placed, through the means of those banks and societies, in the hands 
vt the Government, entirely irrespective of what might be the management or 
mismanagement of the funds, or what might be the literal conditions of the law. 
(Hear.) At the same time, I must admit that, in point of mere dry law, the 
title of the savings banks, and, I believe, of some friendly societies, to the full 
restitution, principal and interest of the money lodged in the hands of the 
Government is, in part at least, an imperfect title. I think that is a state of 
things which calls for a remedy; and I propose to give by this bill a perfect 
and absolute title to every friendly society and every savings bank to the whole 
sum which it may have placed in the hands of the Government, principal and 
interest, according to the stipulated terms. (Cheers.) I ask the committee to 
consider whether that is not a desirable object to attain, and then, if they think 
it be a desirable object to allow me to lay before the house a measure calculated 
to give practical effect to it. Well, now, I come to the next point. I have not 
the slightest doubt that every hon. member believes that every farthing of the 
funds which the Government receives from those parties ought to be held 
secure and harmless. The real debt of the state to savings-banks and friendly 
societies is not to be measured by the amount of stock which the commissioners 
hold, but by the amount that has been actually paid into their hands by those 
banks and societies. (Hear, hear.) But under the present law the public 
official statement of the national obligations and the public liability in this par- 
ticular is an untrue statement, because we owe to savings banks and friendly 
societies a very considerable sum which nowhere appears in the statement of 
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the public debt. I may say that it is in round numbers about £2,000,000, and 
the third object of the bill is, that instead of having a statement of the public 
debt untrue in that respect we shall have from year to year a statement which 
shall be true, and shall represent the exact amount which we owe -to those 
institutions. (Hear, hear.) Another object I have in view, is to economize the 
management of those moneys (hear, hear); but the particular way in which I 
propose to do that I can hardly make intelligible on the face of the resolution, 
and I would rather, for the present, defer entering into details on that part of 
the subject. The next and principal object I have in contemplation is to limit 
the powers which are now held over those moneys by the Chancellor of the 
Exchequer. (Hear.) Somebody said, in the course of the preliminary discus- 
sion, that my object was to get hold of £36,000,000 of money. (A laugh.) It 
is rather more than that; it is £39,000,000. Get hold of £39,000,000! Why, IL 
have got a most complete hold of it already. (Laughter.) ‘The hold of the 
finance minister over this money is a larger and more absolute power than is 
required for the public interest (cheers), and I ask the committee to afford me 
the opportunity of limiting that power. That is another of the objects which I 
have in view. I should wish, however, to state the practically important point 
on which I desire to effect that limitation. The hon. member for Seated has 
said that it isin the power of the commissioners of the National Debt—and that 
means it is virtually in the power of the finance minister—to convert Exchequer 
bills of particular descriptions which they may buy from the Government into 
stock, and thereby to create a new permanent national debt without the consent 
of Parliament. ‘That is perfectly true. I don’t enter now into the question 
about the conversion of Exchequer bills, which form part of the regular funded 
debt. That is an entirely different matter. Ispeak of the conversion of what 
are termed deficiencies, and of what are termed Consolidated Fund, and Ways 
and Means Bills. ‘These are means by which a temporary provision is made 
for the balances in the Exchequer. It is well known that by means of the con- 
version of those bills into stock it is in the power of the minister of finance, 
when there is a deficiency in the public revenue to turn over that deficiency into 
permanent public debt. 1 propose by this bill entirely to abolish that power 
(hear); and the last object I have in view is to bring the whole transactions of 
the Chancellor of the Exchequer, through the medium of the National Debt com- 
missioners, regularly and periodically, uuder the view of Parliament. (Cheers.) 
It is requisite that considerable powers should be left in the hands of the finance 
minister. There have been occasions on which uses have been made of these 
powers which I am not prepared to justify ; very considerable discretion, how- 
ever, must remain in the hands of the finance minister. It is for the public 
interest that it should be so; but there has been no adequate public provision 
made for bringing his proceedings regularly under the view of the House of 
Commons. (Hear, hear.) I propose to enact, for the first time, that the whole 
of his transactions shall be, at the commencement of every session, submitted to 
the view of Parliament. (Hear, hear.) Nor will I stop with the mere presen- 
tation of a return. A committee of this house, appointed about three years ago 
on the subject of the public moneys, by my right honourable friend the member 
for Portsmouth, made, among other recommendations, a very valuable and 
judicious one, to the effect that the public accounts in the various departments 
should regularly at the commencement of every year be submitted to a com- 
mittee, and that not an ordinary select committee, but one invoking in its con- 
stitution the aid and discretion of the highest authority in this house—namely, 
that of the Speaker himself. That is an admirable suggestion; and I do not 
consider this house, as the guardian of the public money, has discharged its duties, 
unless it reviews those accounts regularly trom year to year, and sees how the 
supplies have been appropriated. Looking forward to that review of the public 
accounts, I propose that you should extend it regularly from year to year to the 
management of those public moneys which the Chancellor of the Exchequer 
holds in deposit. (Hear, hear.) These are the general objects I propose te 
attain by the measure which, if permitted, I shall ask leave to introduce. Ona 
former occasion, in December, 1854, when Parliament was summoned for the 
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purpose of considering exclusively certain subjects connected with the war in 
the Crimea, I asked for leave tu pass a resolution of this character, in order 
that I might be enabled to introduce a bill. Some honourable member objected 
to passing a resolution of the kind at that time; but the right hon. gentleman 
the member for Buckinghamshire rose in his place and said it was evidentiy for 
the convenience of the house that that preliminary resolution, which committed 
no one, should be disposed of, in order to the plan being put into an intelligible 
form; and with the unanimous approval of the house that was done, and the 
bill was printed. My wish now is. to be permitted to pass this resolution, to 
report it to the house, and then to bring in my bill, which will be printed in 
three or four days, and there will be ample time given to every member to con- 
sider its provisions and understand its object before | ask the house to read it a 
second time. (Cheers.) 

Colonel Herbert expressed his satisfaction at the clear statement made by his 
right hon. friend on this important subject, but regretted that he had omitted 
to deal with one essential part of the question. His right hon. friend the 
Chancellor of the Exchequer had told them that it was beyond his ability to 
propose a measure which would put savings banks in such a position as to ren- 
der it impossible that depositors should lose. If so, it was his duty to bring in 
a measure to sever altogether the connection of the savings banks with the 
State. In 1844 the trustees and managers of savings banks were absolved from 
all responsibility for the moneys deposited, He did not complain of this, for it 
was unreasonable to make private individuals responsible for so large an amount 
as the deposits of the savings banks; but surely their being absolved from that 
responsibility created a necessity for providing some other machinery by which 
depositors might be protected from loss before their money reached the State. 
(Hear, hear.) He did not expect that his right hon. friend would mix up this 
question of the losses of depositors with the one he had now introduced, but he 
might be permitted to express the hope that he had made up his mind to grapple 
with that important branch of the subject, and to put the money of depositors 
in such a position as to render loss to them impossible. (Hear, hear.) 

Mr. Ayrton, on reading the resolution, had found it rather obscure, and he 
must say, now that he had heard the speech of the Chancellor of the Exchequer, 
that he did not know much more than he did before. He had not arrived at the 
same conclusions as the Chancellor of the Exchequer with regard to the relations 
that existed between the Governimentand the savings banks. The commissioners 
were charged with the special duty of investing the moneys of savings banks 
for the benefit of the latter, and undertook to pay interest to the depositors. The 
duty thus undertaken was not truly fulfilled. It would be found that a large 
amount of the invested money had been taken from time to time to make good 
the interest which the Government came under an obligation to pay, irrespec- 
tive of the capital fund. The Government having, from time to time, applied 
the capital fund for the purpose of making good the interest, at last brought the 
savings banks’ accounts into this position, that the deficiency was so large that 
the question was raised whether it could continue to pay even the rate of interest 
that would have been reevived had the capital account remained intact ; so that 
the people who now invested were to be called on to receive a smaller rate of 
interest in order to make good the deficiencies of former years. How this state 
of things was to be remedied they had received no information ; but he trusted 
the bill to be brought in would be more satisfactory than the one introduced 
last session, and which the Government were compelled to abandon. (Hear, 
hear.) 

Sir S. Northcote doubted whether the committee would discuss this subject to 
advantage until they saw the bill. He would, therefore, merely say that the 
objects proposed by the Chancellor of the Exchequer scemed to be good. He 
wished to ask the right hon. gentleman whether he proposed to deal with the 
other recommendations of the Publie Moneys Committee. He understood him 
to propose that the administration of these funds should be subject to the control 
or audit of a committee of that house, probably nominated by the Speaker. The 
Public Moneys Committee recommended a kind of appropriation audit, and that 
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some check should be exercised upon the expenditure of the money that had 
once been voted. If he had rightly understood the right hon. gentleman the 
recommendation of the committee with regard to savings banks was only a 
portion of the suggestions made by them which the Chancellor of the Exchequer 
proposed to adopt. 

Sir H. Willoughby, having heard the ingenious speech of the Chancellor of 
the Exchequer, felt bound to say that, like the hon. member for the Tower 
Hamlets, he was not a bit the wiser for it. (A laugh.) In 1854 he took 
exception to a finencial resolution thus suddenly produced. He understood the 
right hon. gentleman to say that he had previously agreed to the same resolu- 
tion. Now it was one inconvenience of bringing forward these sudden resolu- 
tions that he had not had time to refer to the resolution to which the Chancellor 
of the Exchequer had alluded. But this portion of the prescnt resolution was, 
at least, entirely new:—‘ And also to authorise the cancelling of such amounts 
of the several capital stocks of annuities held by the said Commissioners for 
Savings Banks and Friendly Societies respectively as may appear to the Com- 
missioners of Her Majesty’s Treasury to be expedient, and for the creation of 
like amounts of capital stock bearing a lower rate of interest than the capital 
stocks so cancelled, and for paying the interest on the stock so created.” ‘This 
was not in the original resolution, and it was very important. The resolution 
of 1854 ended in nothing. A bill was introduced making a certain proportion 
of the savings-banks money chargeable on the Consolidated Fund, and leaving 
the remaining third to be still dealt with by the Executive. He believed that 
what occurred in 1854 would be repeated now. The trustees and managers 
objected then to the mode in which it was proposed to deal with their funds, 
and in like manner they would, he believed, resist the change now proposed, 
and entreat the house to adopt the recommendations of its own committee. 
That committee recommended that the investment of these funds should be 
treated as a bona fide trust, and that the savings banks should receive such 
interest for their money as the sums invested would bring. It appeared to him 
that the present resolution struck at this principle, and only dealt with a single 
portion of the recommendation of the Public Moneys Committee. If, however, 
it should be the wish of the committee to see the right hon. gentleman’s bill he 
would not stand in the way of its introduction. 

Sir F. T. Baring was glad to hear that the hon. baronet would not press his 
objection to the passing of the resolution. The Chancellor of the Exchequer 
was compelled, by the rules of the house, to frame a resolution which covered 
all that part of the bili affecting the Consolidated Fund. The house would not, 
however, be committed by the resolution to carry out all the words of the resolu- 
tion in the details of the bill, and hon. members who objected to any portion of 
the bill were equally at liberty to object to it whether the resolution were agreed 
to or not. The objects proposed by the Chancellor of the Exchequer appeared 
to him to be most beneficial and proper. No one could doubt that, in point of 
equity, the depositors in savings banks had a claim to every sixpence of capital 
and interest for the money which had been placed in the hands of the Govern- 
ment. He had sinned, like other Chancellors of the Exchequer, in exercising 
the power which he possessed over savings banks’ moneys, but he did not hesi- 
tate to say that Chancellors of the Exchequer, in so doing, exceeded the powers 
which the constitution had placed in their hands. (Hear, hear.) He had 
employed these moneys, and, as a financial operation, he was prepared to justify 
what he had done. He did not wish to tight the battle of 1841 over again. In 
a financial point of view he had made the best arrangement in his power ; but, 
looking at the matter in a constitutional light, the power was one which the 
Chancellor of the Exchequer ought to be deprived of, and he would vote for any 
measure that took it away. 

Mr. Barrow wished it to be understood, that in not dividing against the 
resolution, he did not pledge himself to its details, or to imply that he was in 
favour of empowering the Treasury to alter the investment of the moneys depo- 
sited in the hands of the commission. 


Mr. J. L. Ricardo believed they were all agreed that, whatever might be the 








332 Trade of the United Kingdom. 


shortcomings of the Chancellor of the Exchequer, the depositors in the savings 
banks ought not to be the sufferers, that the accounts of these banks should be 
presented annually to the house, and that a committee ought to be appointed to 
examine these accounts. The Chancellor of the Exchequer had not, however, 
been sufficiently explicit as to the functions he was himself to exercise in regard 
to the savings banks’ funds. If the right hon. gentleman was to have any con- 
trol over them whatever, it was quite certain that he would make them subser- 
vient to financial purposes, and what had been done before would be done again 
and again. 

Colonel Sykes said that the matter could never be in a satisfactory position 
until the depositors at large were fully assured that their funds were properly 
secured in the transit from the bank to the commission. 

The Chancellor of the Exchequer said—I can assure my right hon. friend, the 
member for Kerry, that I should be very glad to be in a position to introduce a 
bill for the management of savings banks with a fair prospect of carrying it. 
I have not abandoned the hope of passing such a measure, and the subject shall 
have my most anxious attention. As to the question of my right hon. friend 
(Sir 8. Northcote) as to the report of the Public Moneys. Committee, I am not 
aware that that committee A upon the question of funds simply deposited 
with the State, and unconnect2d with revenue. It appears to me, however, that 
the recommendation of that committee in regard to the department they under- 
took to examine was one equally applicable to the custody of savings banks’ 
deposits by the country, and I propose, therefore, that the same committee, or 
another for the same purpose, should be appointed with respect to the particular 
department under consideration. I wish to relieve the mind of the hon. mem- 
ber for Nottinghamshire from the apprehension that the bill will empower the 
Government to alter the rate of interest paid to depositors in savings banks. 
The two subjects are entirely distinct ; and the rate of interest ought to be fixed 
in a bill for the management of savings banks, because the depositors would 
then see in one view all that portion of the subject which concerns them. I 
quite admit that the rate of interest ought not to be left in the discretion of the 
Government except as the law may fix it. As to the functions of the Chancellor 
of the Exchequer under this bill and those of the National Debt commissioners, 
I did not enter into that point at large, because those functions are to remain as 
they were, under certain limitations and restrictions. That is the general prin- 
ciple of the bill, It may be the opinion of some hon. members that the Govern- 
ment should have no discretion as to the use to be made of the moneys entrusted 
to them; but I differ entirely from that proposition. I believe such a course 
would be attended with the most injurious consequences to the public interest, 
and would prove disadvantageous to the depositors themselves. These moneys 
ought to be used for the public benefit, but held at call, and liable to be restored 
to those who were originally, and are ultimately, entitled to them; but if they 
are to be used for the public, it is impossible to exclude the Government from 
all discretion in their management. ‘To conclude, 1 propose to limit the range 
of those powers which are considered most objectionable in principle, and to 
bring them periodically under the strict review of a body who will act for the 
house, and in whom the house will have confidence. (Hear, hear.) 

The resolution was then agreed to. 





TRADE OF THE UNITED KINGDOM. 
Tue Board of Trade returns for the month of February were issued on the 
24th March. ‘They show an increase of £1,107,797 in the declared value 
of our exports, compared with February, 1859, most of the principal 
articles participating in the augmentation. The improvement in the 
total of cotton goods-is attributable chiefly to large shipments to the United 
States, the consignments thither in the preceding month haying been small. 
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Woollen goods likewise figure for a considerable increase, partly from a 


similar cause. Annexed is a table showing the exact movements in each 
Case :-— 


Dectarep VALUE oF ExPortaTIONs. 

















ing Feb. 5 
er) ee es 1859. 1860. Increase. | Decrease. 
Apparelandslops ... ... ...) £159,648 £152,365 — £7,283 
Beer and ale ma de aches 196,174 246,391 50,217 _ 
DOORS 0. «cs . én eee 36,131 39,494 3,363 _ 
Butter .., es - 50,998 46,166 _ 4,832 
Candles pe eee 10,665 23,423 12,758 _ 
a ae 11,855 8,334 — 3,521 
Coalandculm ... ... ... ...) 181,674] 178,118 _ 3,556 
i, aa 8,380 10,478 2,098 = 
Cottons... 2. ee see nee vee] 3,174,492] 8,435,343 260,851 — 
Cotton yarn... ... 4. 4. 4]  754,967| 827,595] 72,628 - 
Earthenware... 1. 0... 94,996) 110,323] 15,327 - 
Fish ——_—"* ae see aa 8,949 9,829 880 — 
Furniture ey, eco ve 17,174 16,770 ace 404 
a ee ee, 43,385 50,096 6,711 — 
Haberdashery ... ... 0... 827,144) = $69,532 42,388 _ 
WO ee ce. bas acs: a 254,398 288,255 33,357 — 
Leather... oe ase ove vee = '145,691 179,568} 33,877 — 
Linens ... ae a 345,491 409,038 63,547 _ 
ar 159,038 162,692 3,654 _— 
Machinery ... ... 4. ss. sf 172,748] 185,808] 13060 - 
Iron and steel... we ... «| 671,236] 765,058] 93/829 _ 
Copper and brass... 1... ... ...| 202,500 243,370} 40,870 _ 
ME Gee Se Sec: cee sal 48,497 36,597 _ 11,900 
Tin Oe sab tee see see daa 127,822 138,284 10,462 _— 
ho ial 93,568 95,759, 109 
Painters’ colours... 1.0... 4. 35,344 36,340 996 _ 
Pickles and sauces ... 1... ... 27,638 16,768 _ 10,870 
Plate and jewellery ... ... 47,175 38,173 — 9,002 
oo ee re 12,944 22,200 9,256 — 
SKS ose ose cee one nee vee] = 210,275] 196,930]? 13,345 
er oe ae ie. 13,847 23,635 9,788 -- 
a ee 72,437 75,772 3,335 —_ 
i: se ee a “ae ale 14,420 22,065 7,645 _ 
Stationery ae. at 65,964 71,847 6,283 — 
Sugar, refined ... 0... seo vee 33,549 16,398 -- 17,151 
Telegraphic wire and apparatus 1,135 11,245) 10,110 — 
OE ie tk hs a ae 32,530} 50,2471 47717 — 
Woollens ws. see see vee one| 947,954] 1,111,632] — 163'678 ~ 
Woollen Yarn see eee eee] = 163,749) 274,898) 411,149 ri 
Unenumerated articles... ...) 637,161] 727,104 89,943 oe 
| ae 9,614,143] 10,721,940 














The increase in the first two months of the year is £880,871, the exports 
for January showing a falling off of £226,926, Compared with 1858 there 
is an excess of £5,578,421. 

With regard to imported goods, the quantity of wheat and flour exhibits 
a considerable reduction. The consumption of sugar has been steady, and 
of coffee large. Cocoa has again been less freely taken, owing to the rise 
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in price. Tea also again figures for a smaller total. The deliveries of 
wine were extraordinarily restricted, on account of the then pending 
reduction of duty. Spices and fruits were partly influenced in the same 
manner. The present return, therefore, as far as consumption is concerned, 
furnishes no indication of the actual requirements during the month, 
Subjoined are the quantities of provisions, &c., imported and taken for ~ |> 
home consumption : — 




















Months ending Feb. 29, 1859, Imported. | Home Consumption. 
and Feb. 29, 1860. | capri soit 
| 1859. 1860. | 1859. | 1860. 
Grain, wheat, qrs. ... ... ...| 226,239 53,087, 226,239) 53,087 
Grain of other descriptions, qrs. 193,999! 167,588) 193,990) 167,588 
Indian corn, qrs....  ... seo eee! 57,627 39,493, 57,627! 39,493 
Flour and meal, ewt.... ... ... 247,252 125,446 247,252 125,446 
Provisions—Bacon, &c. &c., ewt. 42,326 90,901 Free. Free. 
Sutter and cheese, cwt. 49,656 59,292 50,309 61,428 
Animals, No. 10,577 11,239; Free. Free. 
Sy nie Sek Sle. ae 9,455,000; 9,925,000; 9,407,000; 9,919,400 
OS er 614,275 753,685 358,159 310,530 
Coffee, Ib. ... wee eee nee oes) 3,943,586! 4,704,163) 2,634,369) 3,078,424 
A, a a ee 519,605 556,275 619,741 606,882 
a. ce te te 4,380,684 11,104,457; 5,939,113) 5,582,106 
ee, See 78,884 121,982 116,745 
Spirits, gallons ... wo. 730,771 882,053 392,261 
Wines, gallons ... ... 700,871 604,762) 161,924 
Tobacco, lb. ... ‘. 2 | 1,290,264, 2,727,661] 3,037,553 ry ‘ 
Currants and raisins, ewt. veel 37,363) 44,075 28,587) 12,592 
Lemons and oranges, bushels ...| 169,663) 135,912 146,724 134,043 
Spices, Ib. 2... eee ane vee} = 905,279) 1,098,258 421,467! 289,918 
a ae | 6,697 | 1,321 897| 251 





The following are the comparative imports and exports of raw material, 
showing an increase under all heads except silk and tallow :— 





Months ending Feb. 29, 1859, 
and Feb. 29, 1860, 


Imported. 


Exported. 











| 
= 
| 1859. | 1860. | 1859. | 1860. 
— | | | I 
2 A, Sore oa a | 44,441) 66,240, — _ 
Hemp, Cwt. 00 20. nse oe 49,662 57,949 — - 
Raw silk, Ib. ek i. 1,815,321! 640,937, 180,479 115,265 

















Cottom, CWt..0. seo cco eee 1,035,155) 1,376,504) 68,964 178,786 

a as a ee 4,487,862} 6,451,916] 1,362,517 | 1,040,298 

Tallow, cwt. a ie a ee 15,003 9,575] 220 | 715 
Of silk manufactures the totals stand thus :— 4 
Months ending Feb. 29, 1859, Imported. Home Consumption. a 

and Feb. 29, 1860. al 

a 1859. | 1860. | 1859. | 1860. 
Silk manufactures of Europe, lb.) 101,755 23,843 96,787 4,371 
Ditto of India, pieces... ... 15,365 51,033 4,437 1,230 
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COMMERCIAL DEPRESSION IN VICTORIA. 


Tue public were prepared for some depression in Victoria following the late 
excessive glut of imports, and this has followed in the most complete sense of 
the word. The state of the money market there has been rendered sensitive 
by the actions of the banks, and this, with the sales of goods at large 
sacrifices, have entailed the usual consequences. 

It appears by the latest intelligence that Mr. M‘Culloch, the treasurer, 
made his financial statement to the house on the 6th December, The 
revenue of the coming year is estimated at £3,150,000, being £92,000 less 
than the actual expenditure of 1859. The sum asked for 1860 is £3,230,047, 
showing a reduction in the expenditure of £423,493. The estimated income 
from the sale of land during the coming year is £500,000, being £250,000 
less than the estimated amount of 1859. One chief feature in the treasurer's 
budget is the new mode which is proposed of disposing of the railway deben- 
tures in the English market. Instead of the present plan of retail sales at 
open limits, which has failed to secure an adequately rapid sale of the 
debentures, it is the intention of the government to place such an amount of 
debentures (estimated at £3,000,000) at one time in the market as may be 
required for the carrying on of the railway works of the whole year. Sealed 
limits will be sent to the government agents, to be opened after all the 
tenders have been made. By this method, the ministry hope to obtain a 
larger sale of the debentures, on better terms than heretofore ; and thus not 
only to provide for the requirements of the railway department, but to 
relieve the contracting banks of the strain to which they have been sub- 
jected, and which has operated to the prejudice of the local trade. 

One of the chief commercial authorities says: The severe depression and 
inactivity of our markets, reported last mail, have not only been continued 
during the past month, but that uneasy feeling of suspicion and want of 
confidence, which invariably accompanies a commercial crisis, has been very 
strongly exhibited, and, as is generally the case in such times, everything 
appears rather to assist in extending the evil than to diminish it. Rumours 
of failures and intended suspensions have to a great extent unfortunately 
been verified, in a great number of instances, this month—no less than 
fifteen houses of some standing and position have suspended, and very 
many others have been in difficulties, making assignments or other arrange- 
ments. Amongst the smaller traders, there have been also numerous 
failures. The effect has been almost to suspend business, and to create a 
feeling of general distrust. Some of the banks, by their course of action, 
instead of endeavouring, by judicious management, to check the alarm, and 
assist in restoring credit, have helped to increase the want of confidence by 
a wholesale system of throwing out bills offered for discount, and in every way 
tightly and suddenly drawing the strings of restriction. The banks, like 
the merchants and dealets, have been overtrading—taking more accounts 
than they can properly manage, and entering into engagements, such as the 
contract for the railway debentures, &c., which have withdrawn their 
capital, and greatly limited their means of conducting legitimate business, 
to the serious injury of the commercial interests of the colony. The primary 
object the banks have in view being the declaration of large dividends, they 
are careless of the heavy losses sustained by the commercial community, so 
long as they themselves are secured. The arrivals of merchandise of all 
kinds have been very heavy, but the principal portion has gone into store, as 
an addition to our already enormous and unsaleable stocks. The quantity of 
goods offered by auction has been unusually large, and sales have been 
effected only by submitting to much lower rates than those quoted. In fact, 
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there is but little demand for any kind of goods, and trade is almost ata 
stand-still. Several cargoes of sugar and tea have been offered at auction, 
and the rates are lower, especially of the former, but few sales being made. 
Flour is lower, as is also brandy, notwithstanding the advance in the 
European markets of the latter. The Royal Mail steamer Benares sailed 
from the Heads with the November mails on Sunday, the 19th ult., at 5.15 
a.m. The markets opened without animation, and except in a limited demand 
for Adelaide flour at £19 to £19 10s., and Chilian, at £18 per ton, there was 
literally nothing doing. This dulness continued until the 21st, when a 
meeting of creditors of the old-established house of W. M. Tennant and Co. 
took place. On the 23rd Messrs. King Brothers and Co. also had a meet- 
ing of creditors. These suspensions, and the unfavourable reports spread 
abroad respecting other firms, completely prostrated business. On the 24th 
the flour market was unfavourably affected by the arrival of the Pinnaw, 
from Valparaiso, and the heavy arrivals of wheat at Sydney from San 
Francisco, as well as the near approach of the harvest in South Australia. 
On the 28th, T. J. Laby suspended payment; on the 29th Messrs. W. and 
T. Pole also held a meeting of creditors, their liabilities being nearly 
£100,000. The arrivals at this time of merchandise of all descriptions were 
very large, not less than fourteen vessels from the United Kingdom, 
Mauritius, &c., arriving at this port in one day. The 4th of December passed 
off better than was expected, although the renewals were unusually frequent. 
It is feared the turn of the new year may not pass over so well. 

Another paper, alluding to the state of credit, remarks :—* Since the date 
of our last summary no less than 108 schedules have been filed in the 
Insolvent Court of Melbourne. These were chiefly relating to small estates, 
but among them were the following, belonging to the mercantile and trading 
classes :—Thomas Walters, grocer, with liabilities amounting to £6,000; 
King Brothers, merchants and ironmongers, with liabilities amounting to 
£29,924; Charles Brooks, wine merchant, with £7,761; William and 
Thomas Pole, grocers, with £80,000; James Armstrong, dealer, with 
£11,500; William Baird, fellmonger, with £4,857 ; Henry Burge, merchant, 
with £11,876; and Thomas Cooper, merchant, with £13,059. Besides 
these there have been several private arrangements made by falling houses, 
and assignments for the benefit of creditors. Rumours have accompanied 
these suspensions, and confidence has been entirely upset. The November 
Insolvency Circular contains a list of 91 insolvents whose schedules were 
filed during that month. Of these estates 13 involved liabilities under £100; 
22 from £100 to £200; 13 from £200 to £300; 12 from £300 to £500; 6 
from £500 to £1,000; 9 from £1,000 to £2,000; 5 from £2,000 to £5,000. 
Of eight the liabilities are not stated. Of the remainder one was to the 
amount of £6,000; one £6,543; one £9,400; and one £29,924. The circular 
also contains a list of nineteen assignments for the benefit of creditors. 
The lists, both of insolvencies and assignments, are long, and exhibit very 
unsatisfactory results, as regards the proportion borne between the assets 
and the liabilities. The remittances this month will, in consequence of the 
prevailing depression, be unusually light.” 





THE NEW BANKRUPTCY BILL. 
Aw analysis of the new Bankruptcy Bill has been prepared by the 
Mercantile Law Amendment Society, and transmitted to their subscri- 
bers. As the Bill occupies 150 pages, and comprises 529 clauses, the 
service thus rendered is considerable. The measure is to take effect on 
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the 11th of October next. Upon a comprehensive review of its various 
provisions, the favourable impression created by its first general outline 
will be strengthened, and the probability is that a majority of such 
alterations as may be found necessary will be of a purely technical 
character. The more important points that appear to call for some modi- 
fication are to be found in clauses 158, 174, 396, and 526. According to 
the first of these, on any seizure of goods under judgment, a debtor is 
to be deemed to have committed an act of bankruptcy. The judgment 
creditor will therefore be unable to get the proceeds, because from the 
moment the goods are seized, they must be treated, under bankruptcy, 
as part of the general estate. Again, under clause 174, if a bill for 
£40 and upward is unpaid for 12 days, the maker or acceptor may be 
adjudged bankrupt, provided he has no defence. _In this case, as the 
bankruptcy is to date from the dishonour of the bill, great evil may 
arise, supposing that the holder does not throw him into bankruptcy at 
once, or that a defence is set up and carried on through any lengthened 
period, since all the business transactions which the man may have 
carried on in the interval with persons wholly unacquainted with his 
position will then be retrospectively affected. Clause 396 enacts that 
for every deed or instrument between a debtor and his creditors, relating 
to his release or the management of his estate, a stamp shall be required 
ranging from £5 to £15, according to the value of the estate. This 
seems to be considered too high. Lastly, clause 526, which provides 
for the punishment of misdemeanours, includes no punishment for vexa- 
tious defences and litigation on the part of a debtor, carried on with the 
money of his creditors, or for reckless extravagance after he has been 
thoroughly cognizant of his own insolvency,—one of the worst kinds of 
fraud, although it has not hitherto been met (except under the existing 
system of bankruptcy, where it can be indirectly dealt with by suspen- 
sion of protection or certificate) by any measures for its repression. 








PAPER CURRENCY FOR INDIA. 


In the last number of the Bankers’ Magazine was published an 
abstract of Mr. Wilson’s minute on the question of a paper currency for 
India, and it is considered desirable now to present the answer addressed 
to the dispatch containing that minute of Sir Charles Wood, Secretary 
of State for India. 


PAPERS RELATING TO THE CURRENCY (EAST INDIA). 


To his Excellency the Right Honourable the Governor-General of India 
in Council. 
My Lorp, India Office, London, 26 March, 1860. 

1, I have received and considered in Council your Excellency’s letter 
in this department, dated the 29th December last, No. 2, on the subject of 
the introduction of a paper currency for India, together with the Minute of 
Mr. Wilson which accompanied it. 

2. It is quite true that, whilst Her Majesty’s Government entertained no 
doubt of the advantage that might be derived from establishing a well- 
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regulated paper currency in India, they abstained from directing the 
immediate introduction of any measure for that purpose, mainly on the 
ground that they were unwilling, at a time when the Indian money market 
was in a very unsettled state, to take any step which might add to the 
excitement and apprehension which then existed. However good the 

roposal might be in itself, it might be injured by the time and mode of 
its introduction, and in a matter so sensitive as public credit, it was above 
all things needful to avoid anything which might impair the prospect of 
the favourable reception of so important a measure. 

3. Her Majesty’s Government were further influenced in postponing any 
directions on the subject by the circumstance of Mr. Wilson being then on 
the point of proceeding to India, to superintend, as a member of Council, 
the department of separate revenue and finance. Mr. Wilson had the 
advantage of an intimate acquaintance with the subject, of the experience 
of two severe trials of paper currency in 1847 and 1857. He had also the 
benefit of serving on the Parliamentary Committees which followed both 
those periods, and the further advantage of having watched and superin- 
tended, as Secretary of the Treasury, the working of a paper currency, not 
only in this country but also in the Colonies. 

4. His general knowledge and experience, added to the local knowledge 
and experience possessed by officers of your Government, could not but be 
of the greatest use in framing a measure on such a subject. 

5. Before Mr. Wilson left this country I had, in communication with 
him and the Governor and Deputy-Governor of the Bank of England, con- 
sidered the general question of a paper currency for India, and the proposals 
submitted by Mr. Wilson in his Minute embody the general features of the 
scheme then suggested. 

6. Her Majesty's Government are of opinion, that in India the agency 
for providing and maintaining a paper circulation can best be conducted 
by the Government, and they also coincide in the opinion of your Excel- 
lency, that the time has arrived when a measure for this object may be 
safely and advantageously introduced. 

7. Having stated their general concurrence in the outline of the plan 
which you have submitted, and having conveyed their general approval of 
it, they do not propose in this despatch to enter into questions of detail, 
which can be better discussed hereafter, when the plan shall have been 
submitted for their consideration in a more complete form. 

8. There are, however, one or two points of a general nature, which I 
think it right to notice, as it is possible that the expressions used in Mr. 
Wilson’s Minute may be liable to misapprehension. 

9. Mr. Wilson very properly separates altogether the proposal for intro- 
ducing a paper circulation in India from the consideration of establishing 
any banking corporation there. It cannot be too generally, or too clearly 
understood, that it is the intention of Her Majesty’s Government, in sanc- 
tioning the introduction of a circulation of Government paper, to keep it 
entirely and altogether distinct and separate from any banking operations 
whatever. What is to be done by the Government Establishment in India, 
is simply what is done by the Issue Department of the Bank of England, 
viz., to exchange notes for bullion and coin, and vice versd, or notes of one 
denomination for those of another. 

10. Her Majesty’s Government are of opinion that the proposed estab- 
lishment of a currency commission, the members thereof to be appointed 
by the Governor-General in Council, but not to be removable except with 
the concurrence of the Secretary of State, their functions to be strictly 
defined by an Act of the Legislature; with commissioners at Madras and 
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Bombay, and deputy commissioners in each of the currency circles into 
which it is proposed that the country should be divided, is well calculated 
to effect the object in view. They also approve of the intimate connexion 
which Mr. Wilson contemplates between the Mint and the management of 
the paper issues, and they think that this connexion cannot be too close, 
or be made too apparent. : 

11. It is proposed in the Minute to manufacture at Calcutta the notes 
required for the whole of India ; and you request that, in conjunction with 
the authorities at the Bank of England, steps should be taken for providing 
the machinery required for the preparation of the notes. I very much 
‘doubt whether any advantage would result from the manufacture of the 
notes at Calcutta. It appears to me that it would not only be cheaper to 
have them made in this country and transmitted to your Government 
ready for issue, but that it is probable that by this means an additional 
security would be obtained against forgery. With the present means of 
communication, it is not apparent how any inconvenience could arise from 
the adoption of this plan. tas desirous of being furnished, as early as 
possible, with your opinion in regard to this point. In the meantime, 
measures have been taken, in communication with the Bank of England, 
for forwarding to you a supply of notes for Calcutta, and the circle attached 
to it, early in the autumn. 

12. Another of the duties of the commissioners at Calcutta is described 
in the Minute, as “to purchase and hold public securities, to whatever 
extent should from time to time be deemed advisable, and which should 
be in conformity with the regulations laid down by law.” These ex- 
san may convey an impression, which, I am well assured, is not Mr. 

ilson’s meaning, that the commissioners might become constantly pur- 
chasers and sellers of Government securities, 

13. The sound principle for regulating the issue of a paper circulation is 
that which was enforced on the Bank of England by the Act of 1844, i.e., 
that the amount of notes issued on Government securities should be main- 
tained at a fixed sum, within the limit of the smallest amount which ex- 
perience has proved to be necessary for the monetary transactions of the 
country ; and that any further amount of notes should be issued on coin 
or bullion, and should vary with the amount of the reserve of specie in the 
Bank, according to the wants and demands of the public. 

14. The important condition is thus realised, that the mixed currency of 
notes and coin should vary in quantity exactly as if it were wholly of coin. 

15. In this country the smallest amount of notes required had been 
ascertained by long experience; but what that quantity may be in India. 
can only be ascertained in like manner ; and as it is impossible, at present, 
to say what the minimum amount of notes in India will be, the proceedings 
for determining this point must necessarily be tentative and experimental. 

16. I presume that provision will have been made, by some arrange- 
ment with the Bank of Bengal, for the withdrawal of their notes from 
circulation ; and probably the amount of their issues may be safely assumed 
as the minimum note circulation for Calcutta and the neighbouring districts. 
This amount might, therefore, be issued at first instance; Government 
securities to the same amount being held by the currency commissioners. 
There appears to be no reason to doubt that notes to that amount would 
always remain in circulation, under ordinary circumstances. All notes 
beyond this amount are to be issued only in exchange for coin or bullion, 
which wil] be held in reserve by the currency commissioners. 

17. It is, however, so indispensable, in the first instance, to establish 
confidence in the notes, and to satisfy the people of India that they can 








340 Paper Currency for India. 


certainly, at any time, obtain payment of them in specie, that, beyond the 
reserves of coin and bullion in the hands of the currency commissioners, it 
should be provided that the cash balances in the Indian treasuries should 
be available to meet any unforeseen demand for the payment of notes; 
and arrangements should also be made for establishing credits on the 
collectors’ treasuries in favour of the district currency commissioners, for 
any difference between the amount of their issues and the cash balances in 
their hands. With these safeguards and precautions, it seems impossible 
that a doubt can be entertained by any one of the perfect convertibility of 
the note at all times, and under all circumstances. 

18. As the circulation of notes is extended beyond the immediate 
neighbourhood of Calcutta (and the advantages to be derived from the 
system will be very incomplete until this is done), a much larger amount 
of notes will be required; and, under those circumstances, the limit of the 
fixed amount may be raised. But as this should only be done after full 
experience of the working of the system, I think it better that any change 
should be made, either by legislative enactment at the time, or by an order 
of Government, with the sanction of the Secretary of State in Council, to be 
published in the Gazette, power for doing this being contained in the Act 
which may be passed on the subject. 

19. I have, so far, spoken only of the circulation in Calcutta and its 
neighbourhood, but the same reasoning and course of conduct are, of course, 
applicable both to Madras and Bombay, in respect to the introduction of 
Government issues in those places and their neighbourhood. 

20. It must always be borne in mind, that it is from the benefits 
naturally arising to trade and commerce from the establishment of a sound 
paper currency, that the principal advantage to the State must be antici- 
pated ; but the working of the proposed measure ought not eventually to 
entail any loss on the Government ; and to guard against the possibility of 
such a result, all the arrangements for carrying it into effect should be 
devised with regard to strict economy. 

21. It is also proposed, that one of the duties of the commissioners should 
be “to give orders upon district issuing banks for notes in exchange for 
coin, = in payment for Calcutta notes, on terms to be stated and published 
monthly.” 

22. This proposal appears to involve rather the functions of a bank than 
of a department of issue. 

23. ‘he commissioners in the districts must be allowed to act on their own 
discretion, either in the purchase of bullion or foreign coin, or in giving 
their district notes in exchange for those issued at Calcutta. The right to 
demand notes for bullion or foreign coin must be restricted to the central 
places of issue, where there is also a mint, which affords the means of con- 
verting the same into the current coin of India. At all other places, the 
purchase of bullion and foreign coin must be optional, and notes should only 
be demandable in exchange for current coin. Great risk might obviously be 
incurred, if the holders of notes issued at Calcutta had a right to demand 
from any district commissioner either payment of them in coin or their being 
exchanged for district notes. In either case, the specie reserve of the dis- 
trict commissioner might be exhausted by a demand for which he was 
unprepared, either of coin directly in exchange for the Calcutta note, or 
indirectly by the demand for coin for his own notes, which had previously 
been obtained for the Calcutta note. 

24. Itis not, however, intended to disturb the existing arrangement under 
which the Accountant-General at Calcutta draws, at his own discretion, on 


the several collectors’ treasuries for funds which are not required in 
their districts. 
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25. In regard to the denomination of the notes, Her Majesty’s Govern- 
ment are of opinion that those suggested, viz., 5, 10, 20, 50, 100, and 500 
rupees, are well adapted to the wants of the Indian community. 

26. With reference to the question reserved by Mr. Wilson, whether all 
notes may not be made payable at the capitals of the Presidencies within 
which they are issued ? Her Majesty’s Government are disposed to regard 
that condition as of considerable importance to the success of the plan, and 
they would be sorry if any circumstances should render it impracticable. 

27. The proposition to commence the operation at Calcutta and the circle 
in Bengal which will be attached to it, and to proceed next in like manner 
to Bombay and Madras, gradually extending the system into the Mofussil, is 
approved. 

28. The practical measures for carrying out the principles I have laid 
down must be embodied in the provisions of the Bill to be introduced on 
this subject, so that the public may have the most complete security that 
they will be invariably acted on. 

29. In closing this despatch, I desire to convey the strong sense entertained 
by Her Majesty’s Government of the ability and care with which this most 
important subject has been treated in the Minute of Mr. Wilson, and I shall 
be anxious to receive a further communication from your Government, when 
the plan shall have been fully consideredgand matured in all its details. 

T have, &e. 
(Signed) ©. Woop. 
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WE give this important statute at length. It effects further improve- 
ments and reductions in the stamp duties, whilst it is presumed that it 
will benefit the revenue. 

The duty on agreements is reduced from 6s. 2d. to 6d. Bills of ex- 
change, &e., now chargeable with the stamp duty of £2 5s. Od., which 
was the highest imposed, are to pay a duty of 10s. for every £1,000, 
or part thereof. Powers of attorney for less than £20, or for dividends 
less than £10, are reduced from £1 and £1 10s. to 5s. The powers 
of attorney on which the 5s. duty was formerly paid were confined to 
those which were used in the office of the Accountant-General of the 
Court of Chancery. 

On the other hand a stamp duty of 1d. is imposed on certified copies 
of registers of births, baptisms, deaths, and marriages, and on delivery 
orders; and a stamp duty of 3d. on dock warrants, and of 6d. on 
requests to transfer names in cost-books. Some property is made 
liable to probate duty. 

There are certain penalties and provisions to enforce compliance 
with the act. 

We recommend the whole of the act, except sections 4, 5, 6, and 
7, which relate to wills and probate duty, to attentive perusal. 

The schedule is very important. 

The “ Law Times” says: “ The act is full of difficulties, if not ot 
positive blunders. Bills, drafts, or orders (foreign) drawn or indorsed 
out of the United Kingdom, for the payment of money on demand, are 
chargeable with 1s. per cent. ad valorem stamp. Does this apply to 
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drafts drawn in London on London, sent abroad, and there indorsed ? 
Some bankers think it does; others that it does not. We read it as 
do these latter: but there is the doubt ; and how shall it be determined ? 
So with bills drawn in London and payable on the continent on 
demand. Do they fall under Section 1, which repeals the stamp duties 
payable on the instruments described in the schedule, wherein we find 
the ad valorem duty charged upon bills of exchange, and drawn or 
indorsed out of the United Kingdom for the payment of money on 
demand? Such bills hitherto have been drawn on penny stamps. Is 
the old duty repealed, and the new one substituted?” 

Much censure is expressed, because the act was in force before any 
copy could be procured from the Queen’s Printers, 


CAP. XV. 

An Act for granting to her Majesty certain duties of stamps. 3d April, 
1860. 

Most Gracious Sovereign, 

We, your Majesty's most dutiful and loyal subjects, the Commons of the 
United Kingdom of Great Britgin and Ireland in Parliament assembled, 
towards raising the necessary supplies for defraying your Majesty’s public 
expenses, and making a permanent addition to the public revenue, have 
freely and voluntarily resolved to grant unto your Majesty the duties here- 
inafter mentioned ; and do humbly beseech your Majesty that it may be 
enacted ; and be it enacted by the Queen’s most excellent Majesty, by and 
with the advice and consent of the Lords spiritual and temporal, and Com- 
mons, in this present Parliament assembled, and by the authority of the 
same, as follows: 

I. The stamp duties now payable in the United Kingdom of Great Britain 
and Ireland for or in respect of the several instruments, matters, and things 
mentioned or described in the schedule to this Act annexed, whereon other 
duties are by this Act granted, shall respectively cease and determine, and 
shall be and the same are hereby repealed ; provided that the stamp duties 
now chargeable on any of the said instruments, matters, and things shall 
be payable in respect of such of them as shall have been or shall be made, 
signed, or dated at any time before the passing of this Act; save and 
except that the stamp duties on Foreign Bills of Exchange by this Act 
granted shall be payable on all such bills as shall, after the passing of this 
Act, be first negotiated, or, if not negotiated, paid in the United Kingdom. 

1I. There shall be granted, raised, levied, and paid in and throughout 
the United Kingdom of Great Britain and Ireland, to and to the use of her 
Majesty, her heirs, and successors, for and in respect of the several instru- 
ments, matters, and things described or mentioned in the said schedule, or 
for or in respect of the vellum, parchment, or paper upon which any of them 
respectively shall be written, the several stamp duties or sums of money set 
down in figures against the same respectively, or otherwise specified and 
set forth in the said schedule; which said schedule, and the several provi- 
sions, regulations, and directions therein contained, with respect to the 
said duties, and the instruments, matters, and things charged therewith, 
shall be deemed and taken to be part of this Act, and shall be applied and 
put in execution accordingly. 

III. All the powers, provisions, clauses, regulations, directions, allow- 
ances, and exemptions, fines, forfeitures, pains, and penalties, contained in 
or imposed by any Act or Acts, or any schedule thereto, relating to any 
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duties of the same kind or description, heretofore payable in the United 
Kingdom, and in force at the time of the passing of this Act, shall respec- 
tively be of full force and effect with respect to the duties by this Act 
granted. and to the vellum, panes, paper, instruments, matters, and 
things charged and chargeable therewith, and to the persons liable to the 
payment of the said duties, so far as the same are or shall be applicable, 
in all cases not hereby expressly provided for, and shall be observed, applied, 
allowed, enforced, and put in execution for and in the raising, levying, 
collecting, and securing of the said duties hereby granted, and otherwise in 
relation thereto, so far as the same shall not be superseded by and shall be 
consistent with the express provisions of this Act, as fuily and effectually, 
to all intents and purposes, as if the same had been herein repeated and 
specially enacted, mutatis mutandis, with reference to the duties by this 
Act granted. 

IV. The stamp duties payable by law upon probates of wills and letters 
of administration, with a will annexed, in England and Ireland, and upon 
inventories in Scotland, shall be levied and paid in respect of all the 
personal or moveable estate and effects which any person, hereafter dying, 
shall have disposed of by will, under any authority enabling sucn person 
to dispose of the same as he or she shall think fit; and for the purpose of 
this Act such personal or moveable estate and effects of the person so dying 
in respect of which the probate of the will or the letters of administration 
with the will annexed of such person are or is granted, or the inventory is 
or is required to be exhibited and recorded, as the case may be; and such 
estate and effects, and the value thereof, shall accordingly be included in 
the affidavit required by law to be made on applying for probate or letters 
of administration, in order to the full and proper stamp duty being paid. 

V. The said last-mentioned duties shall be a charge or burden upon the 
property in respect of which the same are so payable, and shall be paid 
thereout by the trustees or owners thereof to the person for the time being 
lawfully having or taking the burden of the execution of the will or testa- 
mentary instrument, or the administration or management of the personal 
or moveable estate and effects of the deceased, for the benefit of the 
persons entitled to the personal or moveable estate and effects of the 
deceased. 

VI. Money secured on heritable property in Scotland, and money 
secured by Scotch bonds in favour of heirs and assignees, excluding ex- 
ecutors, shall, for the purpose of this Act, be held and interpreted to be 
moveable property, and shall be included in any inventory to be exhibited 
and recorded in any commissary court in Scotland of the estate and effects 
of any person deceased entitled thereto, and in England and Ireland re- 
spectively shall be deemed to be estate and effects for or in respect whereof 
any probate of will or letters of administration shall be granted, and 
every such inventory, probate, and letters of administration shall be 
chargeable with stamp duty in respect of such moveable property ; and 
such property, and the value thereof, shall be included in any such affidavit 
as aforesaid made on applying for probate or letters of administration in 
respect thereof in England or Ireland. 

VII. Whereas it is considered that certain testamentary dispositions in 
Scotland are chargeable with stamp duty, and it is expedient that the 
same should be exempted; be it enacted, that no will, testament, testa- 
mentary instrument, or disposition mortis eausd, shall be chargeable with 
any stamp duty. 

VII. The duties by this Act granted of one penny and threepence, re- 
spectively specified in the said schedule, and also of sixpence, therein spe- 
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cified, under the head of Cost Book Mines, may be denoted either by a 
stamp impressed upon the paper, or by an adhesive stamp affixed thereto ; 
and the Commissioners of Inland Revenue shall provide stamps of both 
descriptions for the purpose of denoting the said duties ; and the provisions 
and regulations relating to adhesive stamps contained in the next succeed- 
ing section of this Act shall apply to all cases where the paper upon which 
the instrument, document, or writing charged with the duty, shall not, at 
the time of its being written, made, or signed, have thereon the proper 
impressed stamp for denoting the said duty. 

X. The person who shall make, sign, or issue any instrument, docu- 
ment, or writing in the schedule to this Act mentioned, and chargeable 
with any of the duties of one penny and threepence, shall, before he shall 
deliver the same out of his hands, custody, or power, affix to it the proper 
adhesive stamp denoting the duty chargeable thereon or in respect of it, 
and shall effectually cancel and obliterate the stamp, by writing upon it 
his name, or the name of his firm or principal, or the initials thereof re- 
spectively, and the date of the day and year on which he shall so write the 
same, and so and in such manner as clearly and distinctly to indicate that 
the said stamp has already been used, and so that it cannot, without fraud, be 
again made use of; and if any person who ought so to affix any such stamp, 
and to cancel and obliterate the same, shall refuse or neglect so to do, or if 
any person shall receive or take by way of security or indemnity any of 
the said instruments, documents, or writings, or shall deliver out or authorize 
the delivery out of any goods, wares, or merchandise to which the same 
relates, the said instrument, document, or writing not having a proper 
adhesive stamp affixed thereto, and cancelled and obliterated as hereby re- 
quired, every such person shall for every such offence forfeit the sum of 
twenty pounds; and no charge for brokerage, commission, agency, or 
otherwise, made or to be made by any broker, agent, or other person in or 
about the sale or purchase mentioned or referred to in any such instrument, 
document, or writing made by him, shall be lawful, unless such instrument, 
document, or writing shall be duly stamped as by this Act is required : 
provided that no person shall be subject or liable to the said penalty for 
delivering any goods, wares, or merchandise, under the authority of any 
unstamped order, in any case where the value of such goods, wares, and 
merchandise shall therein be stated by the person making, signing, or 
issuing the same to be under the value of forty shillings. 

X. If any person who shall make, sign, or issue any order for, or any 
writing or document authorizing the delivery of any goods, wares, or mer- 
chandise by this Act charged with the stamp duty of one penny, shall 
knowingly and wilfully state or permit to be stated therein that the said 
goods, wares, or merchandise are or is under the value of forty shillings, 
he shall, unless the said order, writing, or document shall, at the time of 
its being issued, be stamped to denote the said duty, forfeit the sum of 
twenty pounds. 

XI. The person who shall write or sign any note, instrument, or writing 
requesting or authorizing the purser or other officer of any mining company 
conducted on the cost-book system to enter or register the transfer of any 
share or shares or part of any share in any mine, or shall give any notice 
in writing to such purser or other officer of any such transfer, in whatever 
form such notice shall be, shall, in like manner as hereinbefore provided, 
affix thereto the proper adhesive stamp to denote the duty by this Act 
charged thereon, and cancel and obliterate the same ; and if he shall refuse 
or neglect so to do, or if the purser or other officer to whom such request, 
authority, or notice shall be addressed, delivered, sent, or given, shall enter 
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or register the transfer of any share mentioned or referred to in such notice, 
or shail comply with or in any way give effect to such notice, the same 
not being stamped as by this Act is required, every such person so 
offending shall forfeit the sum of twenty pounds. 

XII. Whenever any Bill of Exchange, draft or order, having thereon an 
adhesive stamp, shall be presented for payment, the person to whom the 
same shall be presented shall, upon paying the same, write or impress or 
cause to be written or impressed upon every stamp affixed to the bill the 
word “paid,” to the end that the stamp may be more effectually cancelled, 
and made incapable of being used again; and in default of so doing he 
shall forfeit the penalty of twenty pounds. 

XIII. The duties by this Act granted upon or in respect of Bills of Ex- 
change, drafts, or orders, drawn out of the United Kingdom, shall be 
denoted by adhesive stamps, in like manner as the duties now payable on 
Bills of Exchange drawn out of the United Kingdom ; and all the clauses, 
provisions, directions, regulations, penalties, and forfeitures contained in 
the Act passed in the seventeenth and cighteenth years of Her Majesty's 
reign, chapter eighty-three, relating to adhesive stamps on Bills of Exchange 
drawn out of the United Kingdom, as well as in this Act, so far as the 
same are applicable, shall be applied and put in force, in respect of the stamp 
duties on Bills of Exchange by this Act granted, as fully and effectually as 
if the same were herein repeated and re-enacted. 

XIV. If any person shall fraudulently renmiove, or cause to be removed, 
or assist in removing, from any instrument, document, or writing of any 
kind, any adhesive stamp, or shall affix any stamp which shall have been 
so removed to any other instrument, document, or writing chargeable 
with stamp duty, or to any paper, with intent that such stamp might be 
used again ; or if any person shall sell or offer for sale, or utter any stamp, 
or shall utter any instrument, document, or writing, with any stamp thereon 
which shall have been so as aforesaid removed, knowing the same to have 
been removed, or shall practise or be concerned in any fraudulent act, con- 
trivance, or device, not specially provided for, with intent to defraud Her 
Majesty of the duty, he shall forfeit, over and above any other penalty to 
which he may be liable, the sum of fifty pounds. 

XV. Where any instrument or writing chargeable under this Act with 
the duty of sixpence, as an agreement, shall be unstamped, and it shall 
appear thereby that the matter thereof is under the value of twenty pounds, 
the penalty payable to Her Majesty, her heirs or successors, on stamping 
the same, shall be twenty shillings, over and above the said duty, in lieu 
pe the penalty now by law payable on stamping an agreement under hand 
only. 

Schedule referred to, containing the duties imposed by this Act. 


Agreement for a lease or tack of any lands, tenements, hereditaments, or 
heritable subjects for any term not exceeding seven years; and agree- 
ment, minute, or memorandum of agreement, containing the terms and 
conditions on which any lands, tenements, hereditaments, or heritable sub- 
jects are let, held, or occupied for any such term as aforesaid. The same 
duty as ona lease or tack for the term, rent, consideration, and conditions 
mentioned in such agreement, minute, or memorandum. 

Provided that any lease or tack of the same lands, tenements, heredita- 
ments, or heritable subjects afterwards made, in pursuance of and con- 
formably to any such agreement, minute, or memorandum, which shall have 
actually paid the duty payable on such lease or tack as aforesaid, shall not 
be chargeable with any higher stamp duty than two shillings and sixpence, 
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inclusive of progressive duty, notwithstanding any variation in the terms or 
conditions only, not affecting the stamp duty ; and in any such case the lease 
or tack shall, if required for the sake of evidence, be stamped with a par- 
ticular stamp for denoting or testifying the payment of the full and proper 
stamp duty on the agreement, minute, or memorandum, on the same and 
the agreement, minute, or memorandum being produced, and appearing to 
be executed or signed, and duly stamped in all other respects. 

Agreement, or any minute or memorandum of an agreement, made in 
England or Ireland under hand only, or made in Scotland without any 
clause of registration, and not otherwise charged nor expressly exempted 
from all stamp duty, where the matter thereof shall be of the value of 
five pounds or upwards, whether the same shall be only evidence of a con- 
tract, or obligatory upon the parties from its being a written instrument ; 
together with every schedule, receipt, or other matter put or indorsed 
thereon or annexed thereto, 6d. 

And where the same shall contain 2,180 words or upwards, then for every 
entire quantity of 1,080 words contained therein over and above the first 
1,080 words a further progressive duty of 6d. 

Provided always, that where divers letters shall be offered in evidence to 
prove any agreement between the parties who shall have written such 
letters, it shall be sufficient if any of such letters shall be stamped with a 
duty of one shilling, although the same shall in the whole contain any 
quantity of words exceeding 2,160. 

Bill of Exchange, draft, or order for the payment of money exceeding 
£4,000, now chargeable with the stamp duty of £2 5s.; for every £1,000 
or part of £1,000 of the money thereby made payable, 10s. 

Bill of Exchange (foreign) drawn in a set of three or more for the pay- 
ment of money exceeding £4,000, where every bill of the set is now charge- 
able with the stamp duty of fifteen shillings ; every bill of the set, for every 
£1,000 or part of £1,000 of the money thereby made payable, 3s. 4d. 

Bill of Exchange, draft, or order (foreign) drawn or endorsed out of the 
United Kingdom for the payment of money on demand, the same duty as on 
an Inland Bill of Exchange for the payment of money otherwise than on de- 
mand, according to the amount thereby made payable. 

All bills, drafts, or orders for the payment by any banker or person act- 
ing as a banker of any sum of money, though not made payable to the 
bearer or to order, and whether delivered to the payee or not; and all 
writings or documents entitling or intended to entitle any person whatever 
to the payment from or by any banker or person acting as a banker of ~~ 
sum of money, whether the person to whom payment is to be made shall 
be named or designated therein or not, or whether the same shall be de- 
livered to him or not, shall respectively be deemed to be bills, drafts, or 
orders for the payment of money chargeable with stamp duty, as if the same 
had been made payable to bearer or to order. 

Provided always, that any one document or writing, although directing 
the payment of several sums of money to different persons, shall be charge- 
able with stamp duty as one order only. 

Any draft or order drawn by any banker upon any other banker, not 
payable to bearer or to order, and used solely for the purpose of settling or 
clearing any account between such bankers, is exempt. 

Any letter written by a banker to any other banker directing the pay- 
ment of any sum of money, the same not being payable to bearer or to 
order, and such letter not being sent or delivered to the person to whom 
payment is to be made, or to any person on his behalf; and all warrants 
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or orders for the payment of any annuity granted by the Commissioners for 
the Reduction of the National debt, or for the payment of any dividend or 
interest on any share in the Government or Parliamentary stocks or funds, 
and all drafts or orders drawn by the Accountant-General of the Court of 
Chancery in England or Ireland, shall be exempt from all stamp duty. 

Copy.—Certified copy or extract of or from any register of Births, bap- 
tisms, marriages, deaths, or burials, 1d. 

The said duty to be paid by the person requiring any such copy or 
extract. 

Copies of entries of baptisms, marriages, and burials transmitted to the 
registrar of the diocese, in pursuance of the 52 Geo. 3.¢. 146. Certified 
copies of registers sent by superintending registrars to the general regis- 
trar, in pursuance of the 6 and 7 W.4.c. 86. And copies or extracts 
made or given under or in pursuance of the 7 Victoria, c. 15., to amend 
the laws relating to labour in factories, are exempt. 

Cost Book Mines.—Any note, instrument, or writing requesting or 
authorizing the purser or other officer of any mining company, conducted 
on the cost-book system, to enter or register any transfer of any share or 
shares or part of a share in any mine; or any notice to such purser or 
officer of any such transfer, 6d. 

Declaration in lieu or in the nature of an affidavit, in any case where, if 
the same were an affidavit, it would be chargeable with any stamp duty. 
The same duty as would be chargeable on such affidavit. 

Delivery Order.—Any writing or document commonly called a delivery 
order, or by whatever name the same shall be designated, entitling or 
intending to entitle any person therein named, or his assigns, or the holder 
thereof, to the delivery of any goods, wares, or merchandise of the value of 
forty shillings or upwards, lying in any dock or port or in any warehouse in 
which goods are stored or deposited on rent or hire, or upon any wharf, 
such writing or document being signed by or on behalf of the owner of such 
goods, wares, or merchandise, upon the sale or transfer of the property 
therein, 1d. 

Dock Warrant.—Any warrant or document commonly called a dock war- 
rant, or any other — or document, by whatever name the same shall 
be designated, which shall evidence the title of any person therein named, 
or his assigns, or the holder thereof, to the property in any goods, wares, 
or merchandise lying in any dock or warehouse, or upon any wharf, such 
writing or document being signed or certified by or on behalf of the com- 

any or person in whose custody such goods, wares, or merchandise may 
e, 3d. 

Any writing or document given by any inland carrier acknowledging the 
receipt of goods conveyed by such carrier, is exempt. 

Letter or Power of Attorney for the sale, transfer, or acceptance of any of 
the Government or Parliamentary stocks or funds not exceeding in value 
20/.; or for the receipt of any sum of money, or any cheque, note, or draft 
for any sum of money, not exceeding 20/.; or dividends or interest of any 
such stocks or funds, or any other periodical payments not exceeding the 
annual sum of 101,, 5s. 


FACTS CONNECTED WITH THE OPERATION OF THE ACT. 
Tue Act imposing new stamp duties came into operation on Thursday 
April 5, but, owing to official mismanagement, the London merchants and 
bankers were unable to obtain copies of it until late in the afternoon. An 
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extraordinary amount of inconvenience was, therefore, inflicted. Hence- 
forth not only all cheques drawn upon bankers must be stamped, but also 
every letter to a banker directing payments to be made or money to be 
forwarded must have affixed to it an adhesive penny stamp (not a postage 
stamp), which stamp must be cancelled by the writer with his name or 
initials and the date on which the stamp is used. A penalty of £20 is “a7 
attached to the non-observance of these directions. 





In the first clause of the new Stamp Act, which relates to foreign bills 
of exchange, there is some obscurity as to the meaning of the words, ‘* All 
such bills as shall after the passing of the Act be first negotiated ;” but, 
according to the authorities at Somerset House, the intention of the Act 
is, that any foreign bill which arrived in this country and was stamped by 
the holder previously to the passing of the Act, and of which proof can be 
given, will not be subject to the new duty. Under a different and erro- 
neous reading of the Act many bills which did not require the new duty 
have had additional stamps placed upon them ; and, as in some cases they 
amount to a considerable sum, it is hoped that the Stamp-office will allow 
for such stamps, upon the exhibition of the bills, accompanied with evidence 
of their having been duly stamped prior to the 3rd of April. 








The Board of Inland Revenue have given the following explanations in 
answer to some inquiries referring to the operation of the new Stamp 


Act :— 
“A bill drawn abroad remitted to this country is not liable to any stamp 

duty until it is negotiated within the kingdom or presented for payment. a 
“If a bill has been negotiated it has become liable to the duty which 

was payable at the time when it was first negotiated, and being at that ‘ > 


time duly stamped it can become chargeable with no other duty either 
upon any further negotiation, or upon being presented for payment. 

“ But where a bill which arrived in the kingdom before the recent Act 
is retained without being negotiated, and therefore without being subject 
to any immediate charge of duty until after the passing of the Act 23 
Victoria, chap. 15, it must, upon the first negotiation of it, or if it be not 
negotiated upon being presented for payment, be stamped with the duty 
imposed by that Act.” 






















The annexed correspondence has passed to-day with the Board of In- 
land Revenue in relation to the new Stamp Act :— 

“London Joint-Stock Bank, Princes-street, April 9. 

“ Sir,—Considerable diversity of opinion prevails in the city as to the 
operation of the new Stamp Act in regard to foreign bills of exchange. I 
therefore beg leave to ask whether foreign bills of exchange not due nego- 
tiated in England prior to the 3rd April, and stamped according to the 
then existing Act of 1854, are sufficiently stamped, or whether they require 
any further stamp under the new Act ? “G. PoLLarD. 

“To the Secretary of the Board of Inland Revenue, 

** Somerset-house.” 


‘“‘ Inland Revenue, Somerset-house, London, W.C., 
April 9. 

“ Sir,—In reply to your letter of this day’s date, I am directed by the 

Board of Inland Revenue to inform you that foreign bills of exchange, 
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negotiated in the United Kingdom prior to the 3rd inst. and stamped, as 
required by the Act then in force (17th and 18th of Victoria, cap. 83), are 
not subject to any stamp duty under the Act of the present session. 
“Tam, Sir, your obedient servant, 
“G. Pollard, Esq.” “ J. SARGENT.” 





The following correspondence has passed regarding the New Stamp Act. 
It furnishes a singular illustration of the way in which Government and 
Parliamentary business is sometimes carried on. The Act has omitted to 
make the same provision for promissory notes as for bills, and the conse- 
quence is, that while a bill of exchange for £20,000 will require a stamp 
of £10, a promissory note for a like amount may be drawn at a cost of 
£2 5s. The latter form of instrument will, therefore, in numerous cases 
be substituted for the other, and the revenue will suffer in proportion. 
The piea is that the alteration with regard to promissory notes ‘‘ was de- 
ferred till the next Stamp Bill.” Again, it appears that bills or cheques 
drawn within the kingdom, but endorsed abroad, are not really liable to 
the additional duty imposed by the recent Act. The word which imposes 
the tax was “ unadvisedly” interpolated by the House of Commons, and the 
public are told that it must be disregarded. This is probably the first an- 
nouncement ever made in England on official authority that a distinct 
statutory enactment may be held of no effect ; and people with old-fashioned 
views on constitutional points will, perhaps, consider the assurance use- 
less, and insist that it is only in the power of Parliament itself to cancel 
or modify its own decrees. The Stamp-office may mean that they will not 
enforce penalties for non-observance, but they cannot give validity to an 
instrument which is deficient in any legal element. It must be submitted, 
therefore, that the matter remains in an unpleasant position; and when 
it is considered that the Act in question bears upon every transaction 
connected with the commerce of Great Britain, and that it is so drawn up, 
apart from the omissions and mistakes now discovered, as to be almost 
unintelligible, the impression cannot be resisted that, notwithstanding the 
fees and salaries paid, the conduct of public business is affected seriously 
by an inadequate supply of professional skill :— 


“To THe SecrETaRY OF InLAND REVENUE. 
“City, April 11, 1860. 

“ Sir,—Will you be good enough to state whether the following bills and 
drafts, ‘endorsed out of the United Kingdom,’ require foreign billstampsto 
be affixed before being paid ? 

‘1. Post bills of the Bank of England. 

“2, Drafts drawn by bankers upon bankers, in accordance with the 
provisions of the 9th of Geo. IV., c. 23. 

“3. Drafts on demand, payable to bearer or to order, drawn and payable 
in the United Kingdom, and bearing one penny stamp. 

“ T shall also feel obliged by your informing me what is the amount of 
duty payable upon a ‘ promissory note for the payment either to the bearer 
on demand or in any other manner than to the bearer on demand for any 
sum not exceeding £4,000 ?’ 

“It appears to me, from a careful reading of the recent Stamp Act, that 
no provision has been made for promissory notes above £4,000, and that 
the Act 17th and 18th of Victoria, c. 83, is still in force for sums of such 
amounts, “J. H. 0.” 
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‘Inland Revenue, Somerset-house, April 16, 

‘‘ Sir,—The Board of Inland Revenue have had before them your letter 
of the 11th inst.; and in reply, I am directed to state that promissory notes 
are not affected by the recent Stamp Act; the duties upon them remain as 
they were under the 17th and 18th of Victoria, cap. 83. The alteration 
relating to them was deferred till the next Stamp Bill. 

“ Bills or drafts of any description drawn: within the kingdom are not 
really liable to any additional duty by reason of being negotiated abroad. 
The word ‘ endorsed’ in the schedule was not in the Bill as it was drawn ; 
it was unadvisedly inserted while in the House of Commons; it has no 
effect whatever, and must therefore be disregarded. 

“T am, Sir, your obedient servant, 
“J. Sarcenr.” 





The following relates to the new Stamp Act. ‘The writer correctly con- 
tends that it is not the function of the Board of Inland Revenue to interpret 
Acts of Parliament levying new taxes, and that the commercial community 
should insist upon points in doubt being referred to the Law Courts, by 
whom alone that power can be exercised. Looking at the sums paid to 
the legal personages employed by the Government, it is disgraceful that 
Acts relating to the simplest fiscal matters are rarely drawn up in a manner 
to be intelligible even to the most experienced persons :— 

** London, April 10. 

“‘ Sir,—The correspondence between the manager of the London Joint- 
Stock Bank and the Secretary to the Treasury, which appears in your im- 
pression of this day, induces me to trouble you in the hope of calling 
— attention to the very loose way in which the recent Stamp Acts 

ave been drawn, and to the irregularity which has arisen from this laxity. 
I refer to the practice of calling on the Secretary to the Treasury to inter- 
pret the obscure phraseology of the Parliamentary draughtsmen. The 
Court of Exchequer is the proper tribunal to determine the meaning of an 
Act of Parliament, not the Board of Inland Revenue, which has a very 
natural disposition to decide that the applicant must pay the maximum charge, 
As we have, unfortunately, no Chamber of Commerce to communicate with 
the Government regarding this and similar Acts, it would be advisable that 
the London Committee of Bankers should have a case stated for the opinion 
of the Courts upon the several points in doubt. The present state is most in- 
tolerable ; great uncertainty prevails, and the same practice hardly obtains 
at any two different banking-houses. To take one instance, there are many 
cheques in circulation drawn by persons in London upon their bankers in 
London upon the usual printed form, but with the words ‘or order’ inserted 
instead of ‘ or bearer.’ ‘These cheques go, perhaps, to the Continent, and are 
remitted back to London with a foreign endorsement. Some bankers have 
refused to pay the cheques in this state unless in addition to the 1d. stamp 
they bear the ad valorem stamp of 1s. i cent., as they believe them to be 
included under the following clause of the schedule of the Act— bill of 
exchange, draft, or order (foreign) drawn or indorsed out of the United 
Kingdom for the payment of money on demand.’ Other bankers contend, 
with more reason, that a cheque drawn in London on London can hardly 
be called a foreign draft; and that, as the clause endorsed abroad only 
applies to foreign drafts, the words being ‘bills of exchange, draft, or order 
(foreign), the 1d. stamp is sufficient. The clause has, according to its 
construction, no precise meaning, for it is impossible to endorse a bill for 
the payment of money on demand if it has been drawn at a different date ; 
but the framer probably meant ‘ bill of exchange, draft, or order,(foreign), 
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for the — of money on demand, drawn or endorsed abroad.’ The 
result of the variance of opinion is, that while some bankers require the 
ad valorem stamp, others (and among the number one of the largest of 
the joint-stock banks) refuse to attach more than one penny, naturally 
asserting that the cheques in question are certainly not foreign drafts. 

“There is another point which has been raised under the Act to which I 
wish to draw public attention, though I fear that I am trespassing at un- 
warrantable length on your space. It arises under clause 1; but, although 
perhaps the most obscure clause in the whole Bill, in this particular instance 
I believe the meaning to be clear. This clause recites that ‘the stamp 
duties now payable in the United Kingdom for or in respect of the several 
instruments, matters, and things mentioned or described in the schedule to 
this Act annexed, whereon other duties are by this Act granted, shall re- 
spectively cease and determine, and shall be, and the same are hereby, 
repealed.’ It has been sought to make bills drawn in London and sanaiie 
on the Continent on demand, liable to the ad valorem duty under the clause 
of the schedule before quoted—viz.,‘ bill of exchange, draft, or order (foreign) 
drawn or endorsed out of the United Kingdom for the payment of money 
on demand.’ These bills have hitherto only been drawn on penny stamps, 
and I think that, on reflection, it will be obvious that the clause in the 
schedule does not apply to them, and that the duty consequently is un- 
altered by this Act, as they are included in clause 1 of the Act under the 
words, ‘ No other duty is by this Act granted.’ I think that it is obvious 
that the clause in the schedule does not comprise them; they are drawn in 
London, and not out of the United Kingdom, and they are not necessarily 
endorsed abroad. But even if a foreign endorsement be attached, it cannot 
surely be to this class of bills that the clause in the schedule is meant to 
apply, for in that case you compel the drawer to affix the ad valorem stamp 
only in the event of a contingency over which he has no control. For 
example, A draws a bill on Paris in favour of B; if B endorse the bill in 
London, A need only affix a penny stamp, as the bill will be neither drawn 
nor endorsed abroad; but if B endorse the bill in Paris, A must affix the 
ad valorem stamp. How is A possibly to know what B means to do with 
the bill? How, then, can you in England impose a duty the payment of 
which is only necessary if a third party, probably a foreigner, do some act 
with the bill after it has left the English jurisdiction, and of the performance 
of which act the drawer in England, who is the party liable for the duty, 
cannot possibly have any cognizance? Yet this is the only clause which 
can in any way be made to bear upon bills drawn in England for the pay- 
ment on the Continent of money on demand. I therefore believe that the 
words ‘ (foreign) drawn out of the United Kingdom,’ were expressly inserted 
to exclude these bills ; but, as there are some who entertain a doubt on the 
subject, if you could prevail upon the Committee of Bankers to obtain an 
authoritative explanation of the clause you would confer a great benefit on 
the public. 

“ Apologizing for the length of this letter, 

“ Tremain, Sir, your obedient servant, 
“ * Rwacon,’” 





THE CURRENCY. 


Tux following is the short discussion which took place in the House of Com- 
mons, on the 19th of April, in relation to the recent movement in the note 
department of the Bank of England :— 

Mr Alderman Salomons rose to ask a question relative to the late dimi- 
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nution of the Bank reserve, of the Chancellor of the Exchequer ; but before 
doing so he would offer two or three explanatory observations. Last Thurs- 
day the rate of discount was raised to 5 per cent., and the Gazette of the 
following Saturday showed that the reserve of the Bank of England had 
become reduced from £7,000,000 to £5,000,000. This excited much public 
attention, and much curiosity was evinced to know by what means so ex- 
traordinary a diminution had taken place. In a leading daily journal it had 
been stated that that diminution did not arise from any extraordinary 
demand in the course of ordinary trade operations, but by some concerted 
movement so many bank notes had been withdrawn from circulation. This 
was, he thought, a charge disparaging to the character of London as a com- 
mercial city, and injurious to the monetary interest, and he therefore thought 
it his duty to ask the Chancellor of the Exchequer the question of which he 
had given notice, viz., whether his attention had been directed to the Bank 
of England return published in the Gazette of Friday last, in so far as re- 
garded a diminution of notes in the hands of the Bank, and an addition to 
those in circulation ; and whether he could give any information as to the 
report that this had not been produced by the ordinary requirements of trade, 
but by some concerted action on the Bank’s reserve to produce a disturbance 
in the currency of the country ? 

The Chancellor of the Exchequer replied that, of course, his attention had 
been drawn to the return of the Bank of England in the Gazette of Friday 
last. The principal facts relating to that return were to be found in the 
paper for which the hon. member (Mr, Alderman Salomons) had moved, and 
which had been yesterday placed on the table; and by referring to that 
paper the hon. member would find that the great diminution in the Bank’s 
reserve, to which he had called attention, had been almost entirely caused 
by the withdrawal of a number of £1,000 notes. The number of notes of 
that denomination held by the public on the 4th of April last was 1,927, but 
the number so held on the 11th of April, seven days later, was 3,875. This 
large fluctuation having occurred with respect to £1,000 notes only, supplied, 
he thought, an answer to the one part of the hon. member’s question, and 
showed that the diminution in the reserve was not caused by the ordinary 
requirements of trade, but by some special operation. The latter part of 
the hon. member's question seemed to imply that, if not produced by the 
ordinary requirements of trade, it must have been produced by some con- 
certed action, the object of which was to produce a disturbance in the 
currency of the country. He (the Chancellor of the Exchequer) was not 
prepared to give any opinion upon the point further than to say that he did 
not think that it was a concerted action in that sense which would be the 
most natural interpretation of the word “ concerted”—namely, an action 
determined upon by combination amongst a party. It had been entirely 
owing to the proceedings of a single house of great eminence who had 
thought fit to adopt the measure. It certainly was an act intended, though, 
perhaps, it did not amount to one “ concerted,” But the hon, member had 
asked whether it was an action done with intention to produce a disturbance 
in the currency of the country. He did not think it would be fitting or 
proper for him as Chancellor of Exchequer to interfere by the expression of 
opinion in the House of Commons with the freedom belonging as of right 
to mercantile houses in the conduct of their own business. Those houses 
might in their mercantile operations do what was prudent; and on the 
other hand, it was possible that at times they might commit an imprudence 
—such an imprudence even as might undoubtedly affect public interest, 
But at the same time they were free to take those steps, whatever might the 
result. Every customer of the Bank of England was perfectly at liberty 
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to do what he liked with his balance, and to deal with it as freely as if it 
was at any private bank or in his own pocket. (Hear, hear.) It was not, 
however, on that ground alone, but on more general grounds, that he did 
not think it would be fitting for him to pronounce any opinion upon the 
matter in question. He had had an interview with the Governor and Deputy 
Governor of the Bank of England, and he had also seen one of the partners 
of the house to which he referred as having by its single action produced 
the effect noticed—he alluded to Messrs. Overend, Gurney, and Co., who 
had rather invited communications with them (for it was not for him to ask 
it), and who had stated to him the whole of their view of the case. (Hear, 
hear.) With respect to the Bank of England, that being a public institu- 
tion, if there were any thing to complain of in its management that might 
very properly be made the subject of question: but it could scarcely be 
suggested that there was any thing wrong in the conduct of that institution 
during the last fortnight. If, on the other hand, the proceedings of a pri- 
vate house had been imprudent or injurious to the public interests he 
thought it would be a very bad mode of correcting the evil for the Chancel- 
lor of the Exchequer to presume to pass sentence upon them. (Hear, hear.) 
The proceedings of Messrs. Overend and Gurney in this matter had been 
taken, not so much in connection with any private transactions, as in the 
exercise of a power which every mercantile house might think itself en- 
titled to put in operation in order to exhibit, in whatever way it might think 
fit, the effect of the present state of the law, so as to bring into view what 
might be considered a public evil for the purpose of producing and pro- 
moting a disposition to apply a remedy. Here, again, however, he desired 
to abstain from pronouncing any opinion, but the state of the case he ap- 
prehended might be thus stated:—After the crisis of 1857 the Bank of 
England, sharing a general sentiment, were greatly impressed with the 
extreme inconvenience and mischief of repeated suspensions of the law of 
the land by exercising the discretion of the Government. Upon that occa- 
sion, in 1857, the Bank of England and the Government, acting conjointly, 
found that that suspension was unavoidable. The Bank of England, how- 
ever, since then had adopted a rule with reference to what he might term 
(and he meant not to use the phrase invidiously) the exclusion of a particu- 
lar class of traders from discount; because they felt the adoption of that 
rule was necessary to enable them to maintain their position under certain 
circumstances, and to exclude the necessity of any interference by the execu- 


tive. The parties who were affected by that rule thought it was a very 


injurious rule—that it tended not only greatly to their own inconvenience, 
but to that of everybody else; but they likewise thought it would tend to 
throw what they considered their own legitimate business into the hands of 
the Bank of England. These undoubtedly were very grave matters for 
consideration on both sides, and they well deserved deliberate investigation ; 
but he (the Chancellor of the Exchequer) wished to point out that all these 
were maiters lying far out of the range of any individual selfish mercantile 
action. (Hear, hear.) They certainly cut deeply into the whole question 
of the policy of the present law, and nothing, therefore, he thought, should 
be said that would tend in any way to prejudge that question. But he 
thought that everybody must admit that the Bank of England had acted 
with perfect propriety throughout the case; and in justice to Messrs. Over- 
end, Gurney, and Co., he felt it right to state that they had not the smallest 
objection to publicity being given to the circumstances he had detailed, 
because they considered they had acted within their own right and discre- 
tion, and in conformity with what they believed to be the public interests, 
Under these circumstances he thought he ought not to go any further into 
the matter. (Hear.) 
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TESTIMONIAL TO MR. R. LEGG, OF THE LONDON 
JOINT-STOCK BANK. 


On the 20th April, the gentlemen of the London Joint-Stock Bank met in 
the Board-room of that Institution to present Mr. Legg with a silver salver, 
and a set of dessert knives and forks, as a testimonial of his exertions in 

romoting the early closing of the London banks on Saturdays. Mr. R. A. 

entham was unanimously called to the chair. The Chairman, addressing 
Mr. Legg, said, he was deputed by his fellow clerks to take the initiative in 
presenting him with a testimonial for his indefatigable zeal in obtaining a 
great boon for the clerks in London banks. It gave him great pleasure in 
saying that he believed it was mainly owing to the perseverance of Mr. 
Legg that the movement had been brought to the position in which it now 
stood, and which he hoped would eventually be crowned with the more 
complete success of closing the banks at two o'clock on Saturdays, He 
felt great pleasure in expressing the feeling of his brother clerks, which 
was that of sincere thanks for the active part he (Mr. Legg) had taken, 
and in presenting this testimonial he hoped he would live long to enjoy 
the benefit that he had been so instrumental in securing to the banking 
fraternity in London. (Cheers). 

Mr. Legg said, the yentlemen present would hardly give him credit for 
sincerity if he was to pretend that he did not expect or anticipate the com- 
pliment which they had just paid to him. He did expect it, not from any 
merit of his own, not for the part he had taken in the early closing, but 
because he was associated with those whom he knew were at all times ready 
and willing to manifest a kind and generous feeling towards a fellow clerk. 
(Cheers). He was happy to say that there was never an occasion requiring 
sympathy, generosity, or a sense of justice, but the gentlemen of the London 
Joint-Stock Bank were ready to respond to it. On the present occasion 
they had inade him the unworthy recipient of their favours. 1t was true 
he had exerted himself to obtain the Saturday half-holiday for bankers’ 
clerks, and he only regretted that his efforts were but partially successful ; 
nevertheless he would impress upon his hearers the fact that the committee 
of bankers had fixed the hour of three o’clock simply as an experiment ; and 
he believed he was correct in saying that if the proposed arrangement 
proved satisfactory there was no doubt but that two o'clock would be adopted. 
He would earnestly recommend every gentleman present not only to do his 
best in forwarding the work in their various departments, but to endeavour 
to influence others, so that every bankers’ clerk might use his individual ex- 
ertions to convince his employers that, as regarded the working of the 
business, there was no practical difficulty but what could be easily sur- 
mounted. (Cheers). He would not detain them with a long address, but he 
now came to that part of it which he feared he should perform most in- 
adequately. He had before him, in a solid and substantial form, their 
acknowledgment of the poor service he had rendered the movement. To 
say that he should always value it as long as he lived was but to give a 
faint expression of his real feelings. It would, he could assure them, be 
ever regarded by him as a token of esteem and friendship, as he firmly 
believed that all the gentlemen he was addressing had been actuated by 
such motives. He highly appreciated their testimonial, the more so, because 
it was presented with real genuine good feeling, which rendered it doubly 
valuable to him. Mr. Legg concluded by returning to one and all his most 
grateful thanks, After a vote of thanks to the chairman, who briefly re- 
sponded, the meeting separated. 
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ON THE PREVENTION OF FORGERY, ARISING FROM THE 
ALTERATION AND FALSIFICATION OF BANKERS’ CHEQUES, 
NOTES, &c., AND A DESCRIPTION OF A METHOD OF MANUFAO- 
TURING ORDINARY WRITING PAPER WITH CHEMICAL PRO- 
PERTIES, RENDERING COMMON WRITING INK UNALTERABLE 
BY TIME OR FRAUD. 


A Paper read at the Society of Arts, 20th March, 1860, 


By Rozert Barc.ay, 


Tue tendency of ordinary writing ink to fade and become illegible is well 
known to those who are conversant with ancient manuscripts, and is 
forced upon the notice of most of us when examining family documents, 
and letters dating a few years back. The serious annoyance resulting from it 
has led to many inquiries whether some more permanent writing medium 
might not with advantage be adopted. 

It has been contended that a carbonaceous writing ink, as used by the 
Egyptians, Chinese, Greeks, and Romans, has exhibited a permanence 
which unquestionably has never been exceeded, and, therefore, that both 
theory and the experience of past ages point out the remedy for the evil 
complained of in modern times. 

It is however found that the difficulty of holding in suspension articles 
of minutely-divided carbon, sufficient for the production of a good black, 
destroys the fluidity of the ink to an extent which almost precludes its 
use. Such an ink can also be washed from the surface of paper or parch- 
ment; and we should open a wide field for the falsification of manuscripts 
by its adoption. The only remedy for this evil hitherto proposed is the 
addition to the carbonaceous ink of corrosive acids or alkalis, which bite 
into the substance of the paper and carry with them the minutely divided 
carbon. 

The latest development of these efforts is the use of dilute sulphuric acid 
and sugar with a little sulphate of indigo and gum as a writing ink. A 
hot iron is passed over the writing when dry, or it is held to the fire. The 
characters are converted into a jet black by the carbonization of the sugar. 
However great the ingenuity of this method may be to give security against 
erasure and the fading of the writing, I cannot but think that, in numerous 
cases, the dilute oil of vitriol concentrated by the heat would perforate 
the document. 

The rapid and efficient execution of writing is an imperative necessity of 
the times in which we live, and if we consider for a moment the intensity 
of the black produced by the finest and lightest stroke of the pen, with our 
ordinary ink, and that our time is not wasted by being compelled to shake 
our ink bottles, we shall not desire to revert to the writing fluid of an 
earlier age, but must admit that which is in daily use to be admirably 
suited to our needs. 

Black ink is not of the character of a pigment, but is strictly a dye, in 
combination with its appropriate mordant. It is a dye of the decoction of 
nutgalls mordanted with the peroxide of iron, As it exists upon paper it is 
a gallate of the peroxide of iron, containing a variable admixture of the 
gallate ofthe protoxide. 
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A permanent black dye has, from the earliest times down to the present 
day, been produced only through the intervention of an iron mordant, and 
it is this property which the persalts of iron possess of depositing the 
peroxide of iron and firmly attaching it to vegetable fabrics, which causes 
writing ink to adhere so firmly to paper that no amount of washing will 
destroy the characters. 

There is, in my opinion, a fundamental error in these attempts to 
manufacture a carbon writing ink. Until a mordant is found for carbon, 
and it is applied in dyeing and calico printing, efforts to make it adhere 
and penetrate the fibre of paper will fail; since paper is also a cotton or linen 
fabric, and a method of applying carbon as an ink will involve a discovery 
of vast importance to the calico printer. 

In addition to the tendency of writing ink to fade by the chemistry of 
natural causes, a more serious objection is found in the fact that some of 
the simplest chemical substances enable us at will to destroy written 
characters. When it is considered that all our most important documents 
are of necessity written, the possibility of their alteration by persons whose 
interests can be served by such fraud is surely a question of national 
interest, and an evil which cannot be measured by the present frequency 
of such crime. The disposition of vast landed estates, and other property 
uyon which depend the comfort and happiness of thousands of families, 
hangs often upon the integrity of a few words. Our registers of births, 
deaths, and marriages, may be instanced. 

It is of the utmost public importance not only that the writing may be 
legible after a lengthened period of years, but also that an alteration of 
the various copies which are kept should be physically impossible, since 
the moral impossibility of an alteration being made would depend upon 
circumstances over which we have no control. 

The possibility of the fraudulent alteration by chemical means of various 
commercial documents, has been recognised for the last 30 or 40 years as 
an evil of a very serious character, and bankers being especially open to 
to be thus defrauded have with little exception adopted various scientific 
expedients in the paper and printing of their cheques, drafts, &ec., to 
throw obstacles in the way of fraudulent tampering with and alteration 
of the writing placed upon them by the public. 

I therefore propose to consider, in the first place, the various expedients 
which have been proposed and carried out into practice for the prevention 
of this description of forgery, several instances of which have occurred 
(one as lately as the spring of 1859, at one of the branches of the Bank 
of England, in which both the crossing was obliterated and the amount 
altered). This is a danger already in a measure provided against by the 
public, and I shall endeavour to show that the expedients hitherto adopted 
with this view are imperfect, and that a complete scientific defence against 
the skilful chemical abstraction of writing is required and provided by the 
chemically prepared writing paper which I am desirous to introduce to 
the notice of your Society and the public. 

In the second place, I shall show that, by the incorporation of similar 
chemical substances in ordinary writing papers, we may so remove the 
fading tendency of common writing ink as to render it permanent to a 
greatage. I shall also describe a method of rendering printed characters 
unalterable by any process whatever, and effectually preventing the 
mechanical erasure of writing. Before describing the remedies which 

have been proposed by others, it may be well to exhibit the wide range of 
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substances which more or less perfectly obliterate writing ink under the 
three following heads, in the order of their practical efficiency :— 








Bleaching Agents. Acids and Acidulous Salts. Alkalis. 
Chlorinated Carbonate Soda Binoxalate Potass Potash 
Solution of Bromine Nitro-muriatic Acid Soda 


Do. Chloride do. 
Chloride ot Lime 
Bromide of Lime 
Solution of Chlorine 
Chromic Acid 


Hydrochloric Acid 
Oxalic Acid 

Civric and Tartaric Acid 
Sulphurous and 
Sulphuric Acid 





Oxygenated Water 

















I have often remarked that, even amongst persons possessing some 
knowledge of chemistry, an impression prevails that acids are the most ready 
and powerful dischargers of ink. The fact, however, is, that bleaching liquids 
are vastly more effective, and their action is more elegant and perfect. 
Hence has resulted the erroneous conclusion that the obliteration or dis- 
charge of ink is a hazardous and doubtful process, and that, therefore, any 
special means of prevention are not imperatively demanded. 

We have a list of 17 substances of the most diverse chemical properties, 
and it will be seen that the problem to be solved is one of considerable 
difficulty, because, if there is a single reagent on the list which will dis- 
charge and bleach writing ink, a method possessing, perhaps, the highest 
excellence in absolutely preventing the discharge of ink with one class of 
substances, is totally useless if attacked with another of an opposite class. 

In 1817, Gabriel Tigere patented a process of manufacturing writing 
paper in such a manner that it would be extremely difficult, if not impos- 
sible, to extract or discharge any writing from such paper. He impreg- 
nated the sheets of paper, previously to being sized, in a solution of 
prussiate of potass, and afterwards sized them in the usual way. 

In 1822, William Robson patented a method of preventing frauds upon 
banking cheques, bills of exchange, &e. He remarks :—‘*To point out the 
use and advantage of the same, I shall here observe that the great ease 
with which writing executed with common writing ink can be removed, 
discharged, or obliterated, by the application of oxalic or other acids, has 
placed a dangerous power in the hands of evil-disposed persons, and the 
frauds practised upon the public, by altering bankers’ cheques, bills of 
exchange, and various species of mercantile correspondence, plainly shows 
the absolute necessity of adopting some proper and efficient method to 
prevent so serious an evil. He proposes to rule with a ruling machine, 
or to print with a copper-plate, vegetable colours which are destroyed by 
chemical applications over the surface of the cheques, or where the writing 
is intended to be placed. 

Extract of saffron is proposed, and extract of logwood is mentioned as 
suitable vegetable water colours to be employed. 

This patent possesses considerable interest, siuce at the present time 
nearly all cheques in use by bankers are secured by a vegetable tinting 
either on the surface or in the substance of the paper, and, therefore, 
though widely differing in the materials employed, are printed on the 
principle of Robson’s patent. 

In 1851, Mr. William Stones patented a method of manufacturing 
a safety paper for bankers’ cheques, &c. He impregnates the paper in the 
— process with ferrocyanide of potassium, iodide of potassium, and 
starch, 
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In 1858, Mr. W. Herapath, the toxicologist, patented a method for the 
manufacture and treatment of paper for the prevention ‘of forgery. This 
is precisely similar to that of Gabriel Tigere, in 1817, but the ferrid and 
phocyanides of potassium are included by Mr. Herepath. The principle of 
Robson’s patent undoubtedly presents an obstacle to attempts to discharge 
writing ink. Its perfection may be exemplified by staining a sheet of 
white paper with ink so as to give the paper a light purple tinting. It is 
obvious that it is absolutely impossible to discharge writing placed on this 
paper without, at the same time, destroying a portion of the tinting. 

Robson was a cheque printer, and his method being simple and eminently 
practical, entirely superseded the earlier method of Tigere. 

Robson’s principle, however, though suited, perhaps, to prevent ignorant 
and unskilful attempts to tamper wlth a cheque, is open to the serious and 
fatal objection that there is little difficulty in discharging the writing and 
retinting the engraved work or colour affected by the bleaching liquid. 

Again, the number of vegetable colours affected by all the chemical 
substances which discharge writing ink, is, in practice, limited to a few, 
and the distinctive variety of colours required by bankers has introduced 
into circulation of late years tints possessing elements of great insecurity. 

Tigere’s method is Soute ou sounder chemical principles than the 
foregoing ; it is quite impossible to discharge the writing by any acid or 
acidulous salt, owing to the production of Prussian blue, but by immersing 
it in boiling water, to which a small portion of an alkali has been added, 
the entire amount of the soluble ferrocyanide constituting its security may 
be dissolved out with the size, and the writing readily disuharged. Chloride 
of lime, or chlorinated carbonate of soda (the former at boiling point), 
completely evade the security of this paper. 

A serious practical difficulty arises in the course of its manufacture, 
owing to the formation of Prussian blue during the sizing process, in which 
alum has been from the earliest of times found to be indispensable, and 
the unsightly greenish discolouration and specks which hence arise have, I 
believe, done more to prevent its adoption than any other cause. 

In the paper used by those London banks whose cheques are printed 
on Tigere’s patent, these defects are covered by a deep shade of Prussian 
blue. 

Mr. Stones endeavours to overcome these difficulties by the use, in ad- 
dition to the ferrocyanide of potassium, of the iodide of potassium and 
starch, On the application of bleaching liquids containing chlorine, the 
blue compound, termed iodide of starch, is formed, and a stain on the sur- 
face of the paper is the result. This may be completely washed away by a 
weak alkali, and the security is destroyed. 

The adhesive receipt stamps are printed in a vegetable colour with the 
view of rendering it impossible to discharge the ink and use the stamps 
under favourable circumstances a second time. 

The foreign draft stamp exhausts the ingenuity of the systems of Robson 
and Tigere, for ensuring their destruction after being once used. 

Here is an instance, in the adoption of Tigere’s patent, of its utility being 
recognised by the Government thirty years after its invention. The ex- 
oye of uniting this with the fugitive glycerine printing may, I think, 

e doubted, because bleaching agents will discharge ink in the lines of the 
writing, and the engraved work may be reproduced. I shall call attention 
to a far more serious defect, which arises from the enamelling of the stamp, 
at the close of this paper. 

The revenue may also be defrauded by the extraction of the ink from bills 
of exchange with impressed stamps after they have been used. 
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This subject is of considerable importance, because none of these stamps 
come under the co&nizance of any Government department, and the public 
can hardly be expected to exercise vigilance. 

I consider, however, that itis due to the Board of Inland Revenue to 
notice the intelligence which has directed the adoption of every scientific 
expedient which has assumed a practical shape to secure the revenue from 
being defrauded. : 

The constituent of my patent is in the incorporation of an insoluble ferro- 
cyanide, and an insoluble salt of manganese, with the paper pulp. TI have 
found the insoluble white ferrocyanide of manganese in a state of purity. the 
most suitable for my purpose. A special process is adopted for preventing 
waste and fixing the insoluble powder in the fibre of the paper, and the dis- 
colouration during the sizing process is prevented by the use of a mordant 
of the acetate of alumina, which perfectly fixes the size and prevents its 
decomposition ; the paper is passed through the drying process with rapidity, 
and in this way the practical difficulties in the incorporation of a ferrocy- 
anide are completely surmounted, and I obtain a pure white paper, which 
effectually obviates the objection to the use of tinted papers, and renders no 
change whatever in the appearance of paper to which the patent is applied. 

This is a most important practical result, as any peculiarity of appear- 
ance involving a change is inconvenient, and is resisted both on valid 
practical grounds, and also on the simple principle of conservation ; still I 
wish it to be clearly understood that, under my patent, any description or 
tint of paper can be produced. 

The chemical principle of this paper is perfectly adapted to obviate the 
dangers arising from the wide range of ink discharging chemical sub- 
stances, ” 

By the application of acids the writing ink becomes fixed more firmly in 
the paper, and is converted into Prussian blue, mordanted with the alumina 
contained in the size. Chlorine and bromine have a still more powerful 
effect in causing the writing instantly to penetrate to the back of the paper, 
and to assume greater intensity than before, and the stains of the peroxide 
of manganese also appear. Chloride of lime and chlorinated soda, and 
bromide of lime, produce the intense brown dye of the peroxide of man- 
ganese—as calico-printers term it, manganese brown; if this is dissolved 
out it will be found that the writing will reappear, being not destroyed but 
merely obscured. 

Alkalis and their carbonates, and oxygenated water, have a similar effect 
in producing manganese brown. Chromic acid causes the deposition of the 
green oxide of chromium, in addition to the manganese brown. 

Every chemical substance which discharges the colour of Prussian blue 
produces a manganese brown, and vice versd. The chemist. therefore, is 
involved in an alteration of effects whichever class of chemicals is applied, 
and in the present state of our knowledge it is a net from whose meshes the 
utmost skill will not extricate him, As long as the insoluble material re- 
mains in the paper the writing cannot be destroyed. By dissolving out, 
and destroying the protective material from the substance of the paper, 
which in itself is a most hazardous operation, we may discharge a portion 
of the ink, but this involves still greater difficulties, since, when done, it is 
found to be totally inapplicable, as the stain, alternating according to the 
chemicals used, drives the operator to the edge of the document, and every 
portion of it is destroyed. Professor Brande, of the Mint ; Dr. Miller, of 
King’s College, and Mr. R, Warington, of Apothecaries’ Hall, will bear me 
out in saying that actual experiment will alone enable any person to ap- 
preciate the vast difficulties which present themselves in the effort to dis 
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charge a portion of the writing. These, though they employed time, 
patience, and the resources of their well-known skill afd ingenuity, they 
failed to overcome. 

I have myself most fully followed up, by actual experiment, every idea, 
for evading the security of the paper, which has been suggested to me by 
scientific friends, and though some hundreds of experiments have been 
made with this view, I have not yet seen asingle successful attempt to 
discharge a portion of writing placed upon this paper, without the pro- 
duction of stains or the destruction of the entire document. 

These stains entirely prevent the possibility of restoring, by artistic 
skill, the appearance of a cheque or other document printed or written on 
this paper. 

I produce specimens of the paper containing various amounts of the 
protective material. 

In order to satisfy myself by actual experiment that the existing systems, 
even in their most perfect development, by which bankers’ cheques are 
attempted to be secured, are unsafe, and capable of easy evasion, I collected 
those of the principal London firms which exhibit all those ingenious de- 
vices which have been often asserted to present insuperable difficulties to 
the forger. They have been fairly and properly filled up, and the methods 
by which the ink is extracted are described in the specimen-book ; and, 
considering the limited time which a person engaged in trade can bestow 
on such an investigation, and also that experiments have been repeated 
upon the same description of security, I think it will be admitted that I 
have endeavoured to substantiate my statements as to the insecurity of 
existing cheques. 

The cheques of the London bankers may be thus classified :— 

1. Tinted cheques, which are of imperfect security, and can be evaded 
without the process of retinting. 

2. Tinted cheques exhibiting the perfection of Robson’s principle, but 
which are evaded by bleaching the writing and restoring the tinting. 

3. — on Tigere’s patent, evaded by bleaching liquids, and slightly 
retinted. 

4, Cheques on plain paper, which present little difficulty to any and every 
alteration which the convenience of a forger may require. 

All these cheques are, however, open to a variety of manipulations, and 
I would call attention to the ease with which the writing may be bleached 
in the lines of the letters or figures, and the most elaborate, and at first sight, 
inimitable engraving may be reproduced by joining the lines of the 
engraved ground-work, It is in many cases necessary only to alter a very 
few letters to increase the amount of a cheque, but a larger portion of these 
engraved tablets may be reproduced by an artist’s hand with certainty; it 
is merely a question of a little more time and labour. 

Vegetable tinted paper may be retinted by a person accustomed to 
water-colour painting. 

I consider the principle of obliging the forger to discharge in addition to 
the ink of a vegetable colour, imperfect and founded on a false assumption, 
viz., that a colour which is bleached cannot be retinted. The reply to those 
who urge the difficulty of doing it, is simply that there is no occasion to 
destroy more than a very small portion of the tinting, and that this is not 
a question for a chemist but for an artist, and also that any person who is 
not an artist, if he will take the pains, may prove to himself that it is not a 
matter requiring much skill. 

The principle of my paper is to oblige the forger permanently to dye a 
white paper, by an attempt to bleach the ink. 
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The difficulty of, discharging the smallest portion of writing upon cheques 
printed on my paper, is precisely as great as if the largest portion is operated 
upon, 

The origin of the variety of colours adopted by bankers, is the wish to 
have their cheques of a distinctive character. 

In a town where there are three banks they almost invariably choose 
diverse colours. Colours are therefore applied for which it is impossible 
for a printer to supply, possessing the security needful for cheques. 

This circumstance, and a general under-estimate of the ease with which 
writing can be discharged from paper, and the influence of unintelligent 
competition in the preparation of them, have combined to place the cheques 
of bankers throughout the kingdom in a position of greater insecurity at 
the present time than they have ever yet been. This, sooner or later, may 
become known to the fraudulent classes, and large sums of money may be 
lost, and bankers will find their vigilance completely counteracted. 

By the adoption of the security which I propose, cheques of every shade 
and variety can be produced of equal security, and at a cost in no case ex- 
ceeding that of cheques possessing no essential merit. The fact that the 
security resides in the paper itself, permits the greatest economy in the 
printing process. The electro block printing is peculiarly applicable to this 
paper, and when cheques in large numbers are required effects a reduction 
of cost. The Bank of England cheque is an instance of the extreme beauty 
which this method of printing is susceptible of. 

Railway dividend warrants, and a vast variety of commercial documents, 
can thus be secured from alteration without any variation in appearance, 
and printed by the letter-press process at an insignificant additional cost. 


(To be continued.) 





MESSRS. OVEREND, GURNEY & CO. AND THE BANK OF 
ENGLAND. 
As the discussion raised on this question has been placed by some 
parties in an invidious light, not so much on the ground of the manner 
in which the contest has been carried forward, but as to the motive 
which induced the firm named to withdraw their balance, it may be 
necessary to follow out the old principle of audi alteram partem. The 
Bank of course were justified in raising the rate when the circulation 
expanded in the way it did, and Messrs. Overend contend that they 
could do as they liked with their money, when it was required to meet 
the claims of their customers. It is necessary, they assert, to keep a 
large reserve, now the new principle of action is adopted, and if incon- 
venience is occasioned by the taking of 1,500,000/. in notes, and in 
placing them in their strong boxes, what would be the result if 
bankers and brokers followed the example, to be prepared for any 
adverse contingency ? The reserve has descended before now, in periods 
of pressure, to 2,000,000/. and 3,000,000/., and it is evident the 
Chancellor of the Exchequer sees the weak point of the Charter of 
1844, through the new phase presented. Messrs. Overend, Gurney 
and Co. assert that they always require previous to the payment of the 
dividends 1,000,000/. or 1,500,000/. as a reserve, since they cannot get 
ordinary assistance at the Bank, because, dealing as they do in millions, 
the interest of their depositors and customers demands prudence and 
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circumspection. Other bankers, no doubt, follow a similar course, and 
interfere at particular periods with the circulation in a considerable 
degree ; the little confidence placed in Exchequer Bills, as a medium for 
investment, after recent events, not having induced free purchases. 
Money may be loaned at the Stock Exchange, and thus employed at a 
profit, but the absurd notion of a loss of interest has been entirely 
dissipated, by the fact that the Bank make no allowance for deposits or 
balances, whether allowed to remain for a day, a month, or a year. 
The extraordinary features exhibited were, in the Bank return made 
up to the 11th April, the decrease in the reserve of notes being 
1,919,740/. ; but after the question had been ventilated at length in the 
press and other channels, the million and a half of notes was returned, 
and the progress of affairs has once more assumed a smooth course. 
Within the last few days the reserve of notes has again rapidly 
augmented, and it is now expected a reduction in the rate of discount 
may once more take place. The question at issue is nevertheless still 
undecided, though hopes seem to be entertained that the Bank may ata 
future date make a slight relaxation. The case of the discount houses 
has been clearly and forcibly put in the following terms :—“ The 
discount-houses profess great moderation of tone in the pending dispute. 
They fully recognise the right of the Bank to protect themselves, and 
to have a proper control over their own resources. They express 
themselves perfectly willing and even anxious to come to a business-like 
arrangement with the national establishment. They say, ‘ Place us 
on the footing of your ordinary customers. Do not refuse to take from 
us bills of a character which you are prepared to take from other mer- 
eantile houses. Place, if you like, a limit upon the amount of accom- 
modation which we may ask of you. Limit also, if you please, to 30 or 
40 days the duration of the bills you will discount for us. Take from 
us no bills of the soundness of which you are not perfectly satisfied. In 
order that the arrangement may not be one-sided, we will agree, if you 
consider it requisite to your position as bankers, to have always a 
minimum amount under discount with you, no matter if the rate of 
discount elsewhere is lower. We are likewise willing to lodge a con- 
siderable minimum drawing balance permanently in your hands. 
Finally, we are prepared to discuss with you, in a dispassionate spirit, 
any proposition, as between one money lender and another, that you 
may think reasonable.’ ” 





-| 





INDIAN CURRENCY AND BANKING. 


Ar the ordinary meeting of the Statistical Society, held at their rooms, 
St. James’s Square, on the 18th April, Colonel Sykes, M.P., in the chair, 
Mr. Newmarch read a paper on Indian currency and banking. He 
commenced by explaining that the system of banking in India was of two 
kinds ; the one internal, the other external. The business of the former 
was confined to transactions having their origin and termination in the 
country, and that of the latter consisting in discounting bills, &c., that 
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would have to be paid out of India. There were several banks in India of 
European origin; but besides those, there was a very ramified and ex- 
tensive system of native banking going on all over India even where 
European banks could not go. The inconvenience of transmitting money in 
India had been felt, and merchants and traders had resorted to the plan of 
procuring a banker’s draft on another banker, and that was considered the 
safest means of sending it. Having explained the manner in which the 
money was spread over the face of that country, he proceeded to criticise 
the plan proposed by Mr. Wilsou for the purpose of establishing a paper 
currency in India. He did not mean to object to the paper circulation in 
India, for he considered it a first-rate state necessity. Mr. Wilson had 
proposed, too, that the circulation should be in the hands of the govern- 
ment, and not entrusted to any of the banks; that the bank-note should be 
a legal tender; that the notes should be issued through the local treasuries ; 
and that they should be issued by currency commissioners, who should have 
the management of the whole business. It was important that the notes 
should at all times be convertible; and for that reason there should always 
be a sufficient amount of bullion in the office to meet them. He objected 
to Mr. Wilson’s plan for three reasons: because it was new in principle in 
being attached to the government; it was new in practice, and it was new 
in machinery, as it discarded the idea of establishing a great central bank. 
It was also proposed to hold one-third of the money received for the notes, 
and to invest the remainder in government securities; but this would never 
do ; for if there should happen to be a run upon the commissioners they 
might be unable to meet their engagements. He then pointed to a tabular 
statement showing the monthly returns of the Bank of Bengal from No- 
vember 1856 to April 1858, showing the amount of circulation, the bullion 
in the bank, the rate of discount, and the various fluctuations during that 

eriod. From this he argued that it was not the amount of gold that was 
in the country that affected the rate of discount, but the circulation and the 
amount of reserve that was collected in the hands of the bankers. He 
quoted from Fullerton, Mr. Wilson, and others, to bear out his views, and 
said although it would be most beneficial to India if a good sound paper 
currency were established, the plan proposed would never succeed if the 
government were to usurp the functions of the banker. An issue depart- 
ment separate from a banking department would never succeed, and 
therefore it was that he so strongly condemned the proposed plan. It would, 
besides, be very unfair to the bankers, for they depended a great deal on 
their circulation for their profit; and if the system proposed were put in 
operation, it would cripple private enterprise, and be injurious to the best 
interests of the country. No other colony was treated in a similar manner, 
and India ought not to be. He then proceeded to draw a comparison be- 
tween the Bank of England and the Indian banks, and said the advantage 
which the former possessed over the latter was chiefly owing to the fact, 
that whatever was its position, it wasthe growth of 150 years. He was op- 
posed to the government having anything to do in the shape of currency, 
and thought they would do much better if they were to stimulate private 
enterprise instead of curtailing it (bear, hear). 

Colonel Sykes complimented Mr. Newmarch on the manner in which he 
had delivered his lecture, but supported the principle of Mr. Wilson. 

Mr. Hyde Clarke maintained that Mr. Newmarch had not impugned Mr, 
Wilson’s plan, nor proved his own position of the necessity of a central or 
national bank. So far from Mr. Wilson’s measures being unsupported by 
experience, they were supported by the very figures adduced by Mr, New- 








364 Banking and Commercial Law. 


march as to the Bank of Bengal. So far from the circulation, or bullion, 
or deposits of the Bank of Bengal, Bank of Bombay, or Bank of Madras, 
being employed in the discount of commercial bills so as to influence the 
rate of discount in the manner alleged, they were only employed in a most 
trifling proportion on discounts, but were locked up in the manner contem-. 
plated by Mr, Wilson’s plan in government securities. 

A long discussion followed, during which Mr Wilson was ably defended 
by some, while others were as much opposed to him. At the close a cordial 
vote of thanks to the lecturer terminated the proceedings. 
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ON THE EFFECT OF THE DEATH OF PARTIES IN BANKING 
AND COMMERCIAL MATTERS—CHEQUES—POWERS OF AT- 
TORNEY—BILLS AND NOTES—EXECUTORS AND ADMINIS- 
TRATORS—BANKERS. 

Tue death of the drawer of a cheque before its presentation 

operates as a withdrawal of the authority of the banker to pay, 

and if the banker has notice of the death payment should be 
refused ; but if the banker, having no notice of the death, pay 
the cheque, such payment will be good as regards the banker.— 

Tate v. Hilbert, 2 Ves. p. 118. It is conceived, however, that 

when the holder of a cheque knows the drawer is dead, such 

holder should not present the cheque without the consent of the 
executor of the deceased ; and that if payment were obtained 

under such circumstances, the money might, in the event of a 

deficiency of assets, be recoverable back again. A balance in a 

banker’s hands would be charged by a cheque if the banker 

should merely undertake to pay it and not actually pay it before 
notice of the death of the customer.—Rodick v. Candell, 2 De 

G. M., and G, 763. 

Where a power of attorney is given, it must be acted on before 
the death of the principal—Watson v. King, 4 Camp. 272. 
But it is said that acts done in pursuance of the power and 
without notice of the death will be upheld in equity.— Bailey v. 
Collett, 18 Beav. 179. As regards trustees and executors, the 
22 & 23 Vict. c. 35, s. 26, enacts that “no trustee, executor or 
administrator, making any payment or doing any act, bona fide, 
under or in pursuance of any power of attorney, shall be liable 
for the moneys so paid or the act so done, by reason that the 
person who gave the power of attorney was dead at the time of 
such payment or act, or had done some act to avoid the power, 
provided that the fact of the death, or of the doing of such act 
as last aforesaid, at the time of such payment or act, bona fide 
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done as aforesaid by such trustee, executor or administrator, 
was not known to him.” 

It is not easy to understand why the protection given by this 
statute is confined to the trustees, executors or administrators. 
There is a distinction between the power of an executor and an 
administrator of a deceased person. ‘The former may act before 
proving the will, but the latter can do nothing until after ad- 
ministering. An executor, before proving the will, may pay or 
receive debts, sell the goods and chattels of the testator, or pay 
legacies; and although he should die after any of those acts 
done without proving the will, yet do those acts stand firm and 
good.-—See Williams on Ezxecutors, page 173. 

But when a plaintiff sues in a court of law without obtaining 
probate, the court will stay the proceedings until probate shall 
be taken out, and reasonable notice thereof given to the defen- 
dant.—Wehb v. Adkins, 23 Law J.C. P. 36. Payment to a 
married woman executrix, by a person who knew she was mar- 
ried, but not of any other disability, the husband not having 
authorised her to receive such payment, and having subsequently 
dissented from her taking the office of executrix, and probate 
having subsequently been granted to a coexecutor and refused 
to her, still operates to discharge the debtor, and such coexecutor 
cannot sue for the same debt.—Peméerton v. Chapman, 27 Law 
J. Q. B., 429. 

As regards the death of the banker, difficulties seldom arise 
where there are partners to carry on the trade; but when the 
bank consists of an individual, much inconvenience is caused by 
death. If there be a will the executors may delay acting; and 
if there be no will, a long time may elapse before the appoint- 
ment of an administrator ; and in either case, if there should be a 
deficiency of assets or any complications, the estate may be 
placed under the administration of the Court of Chancery. 

If a bill be indorsed to a man who is dead by a person igno- 
rant of his death, that will be an indorsement to the personal 
representative of the deceased. On the death of the holder of 
a bill or note, his executors or administrators may indorse ; and 
an indorsement by the executors or administrators is, for all 
purposes, as effectual as an indorsement by the deceased. Pre- 
sentment, notice of dishonour and payment, should be made by 
aud to the executor or administrator, in the same manner as by 
or to the deceased.— Byles on Bills, 39. 

Executors and administrators are bound to fulfil all contracts 
of the deceased, although they may not be named, unless the con- 
tract be of a personal character, as for instance to compose a 

book.— Marshall v. Broadhurst, 1 Tyrwhitt, 349. 
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Legal Miscellany. 


THE BANK OF LIVERPOOL—COLLATERAL SECURITY—FOREIGN 
ATTACHMENT—SIMPSON v. FOGO. 


Tuts case was heard in the Court of Chancery, before Vice-Chancellor Sir 
W. P. Wood, on the 16th April. 

It was a demurrer toa bill filed by the registered public officer of the 
Bank of Liverpool, to restrain the defendants from allowing the ‘‘ Warbler,” 
a British-built ship, to leave the port of Liverpool, and from disposing or 
dealing with her without the consent of the Bank of Liverpool. It ap- 
peared from the bill that the ‘ Warbler” was registered at Liverpool in 
the names of Messrs. Klingender Brothers, as sole owners. In September, 
1854, Messrs. Klingender having overdrawn their account with the Bank 
of Liverpool, executed to the plaintiff, the chief manager, as a trustee on 
behalf of the bank, an assignment of the “Warbler” as a continual and 
running security to the bank for all sums then or at any time thereafter 
due from Messrs. Klingender, who thereby constituted the plaintiff (and 
the sub-manager of the bank), their attorneys, to demand and receive from 
the master or other officers the certificate of registry of the vessel. The 
mortgage was registered at Liverpool on the 2nd of October, 1854. In 
December, 1857, Messrs, Klingender stopped payment. The ship, which 
was then on a voyage to New Orleans, was, upon its arrival, attached by 
creditors of the mortgagors under proceedings taken in the District Court 
of Louisiana : the Bank of Liverpool, by their assent at New Orleans, inter- 
vened in the proceedings, and insisted upon their title as mortgagees under 
the assignment of September, 1854. In the result of these proceedings, 
the title of the bank was wholly disregarded, the law of Louisiana not 
allowing the mortgage of a chattel, and the ship was sold by order of the 
court to the defendant Fogo, a British subject, with full knowledge of the 
title asserted by the bank. The “ Warbler” arrived at Liverpool on the 
22nd of March, with a cargo of cotton. Under the circumstances, the 
plaintiffs, who insisted upon their title under the assignment of September, 
1854, as valid and effectual as against the ship and the purchaser, had 
filed their bill to restrain the purchaser and the consignees of the ship 
from allowing her to leave Liverpool, and from collecting her freight or 
otherwise dealing with her without the consent of the Bank of Liverpool, 
and claimed to be entitled to the freight and to the ship, subject to such 
disbursements as the court might think proper. To this bill the defend- 
ants had demurred upon the ground that the court would recognize the 
judgment in rem of a foreign court of competent jurisdiction, as stated in 
the Bill, unless it was distinctly shown by the averments that such judg- 
ment was void. 

Mr. Giffard, Mr. Mellish, and Mr. W. Robinson, appeared in support of 
the demurrer. 

Sir Hugh Cairns, Mr. C. Hall, and Mr. Milward, for the plaintiffs, con- 
tended that the judgment of the court of Louisiana was not in rem, but 
merely in personam, and did not bind the plaintiffs, who were not strictly 
parties to the proceedings. But in any case, that judgment, by ignoring 
the lex loci contractus, had disregarded entirely the comity of nations, upon 
which ground only foreign judgments obtained recognition in the courts of 
this country, 

The Vice-Chancellor said that there were two courses for him to adopt 
in this case ; either to allow the demurrer, with leave for the plaintiff to 
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amend, or overrule it, leaving the costs to be costs in the cause. It was to 
be regretted, upon a question of so much importance, that the Court was 
not entirely in possession of all the facts; but. at the same time, he was 
anxious to have the matter discussed by way of throwing light upon any 
future proceedings in the cause by way of motion for injunction, either 
after the plaintiff had amended the bill, or after the demurrer had been 
overruled. The bill alleged a perfectly valid title in the plaintiff, accord- 
ing to the law of this country, to the subject-matter of the suit. The onl 
question was whether that title was destroyed by the allegations in the bill 
as to what had taken place in Louisiana: in order to allow the demurrer he 
must decide that there was such a clear and distinct averment of loss of 
title as would place the plaintiff upon his own showing out of Court. It 
was said that everything must be taken most strongly against the 
pleader. This was so; but when the plaintiff had averred a clear title in - 
himself at the outset, any inference arising from the subsequent allegations 
was not to be unduly pressed for the purpose of defeating that title. His 
Honour then proceeded to refer to the allegations in the bill as to the pro- 
ceedings at New Orleans. It was not sufficiently stated what those pro- 
ceedings were, or what was their nature, but he could not necessarily imply 
that there was any proceeding in rem against the ship itself. The claim 
was against the mortgagors by creditors seeking to make the ship available 
in satisfaction of their demands. The proceeding was clearly, therefore, 
in personam, and not inrem. The distinction between those two proceedings, 
which was clearly pointed out in the authorities, was most important, as a 
proceeding in rem would even bind third parties not themselves parties to 
the proceedings. The real difficulty in the case arose upon the question of 
how far the averments of the proceedings in Louisiana, and that the law of 
that State did not allow any mortgage of chattels, was conclusive against 
the plaintiff. When it was stated that the plaintiffs ‘“ intervened”— 
whatever that expression might mean—he could not infer that it 
was an intervention in the character of plaintiff. On the contrary, the 
creditors at New Orleans seemed to have been plaintiffs in the proceedings, 
while the present plaintiff was only brought into the matter for the 
purpose of saving the property from destruction as far as his own rights 
were concerned. He certainly had not invoked the aid of the American 
Court to ascertain and determine upon his rights. The statement in the 
bill admitted of two interpretations, Hither the plaintiff might be taken to 
have been treated by the American Court as a mere stranger, haying no 
right to be heard ; or it might be that he was heard for the purpose of 
arguing the question of title or no title, and stating to the American Court 
what the English law was. If treated as a mere stranger, then, the plaintiff 
not having been heard, and the proceedings being in personam, this Court 
was at liberty to examine the proceedings, If heard and answered by a 
statement of the law of Louisiana, that no mortgage whatever of a chattel, 
although valid and effectual in the country where the contract was made, 
could be allowed in that State, such proceeding would be in utter disregard 
of the lex loci contractus. On either theory, was it such a decision as this 
Court would feel itself bound to uphold upon the hearing? Was it in 
accordance with the comity of nations that a foreign tribunal should entirely 
disregard and treat as of none effect the lez loci contractus? How could 


that Court recognize a Louisiana decision, which set out by ignoring 
altogether a contract which was valid and effectual at the time and place 
of its inception ; in other words, utterly setting at nought for the benefit 
of its own citizens all title acquired by the citizens of another State. If it 
had been averred that the State of Louisiana did not allow the title of the 
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mortgagee of a chattel in priority to the claims of creditors, there might 
have been considerable difficulty in getting over the objection raised by the 
demurrer. But that was not the present case. All the authorities were 
unanimous that as to the ownership of the particular subject matter the 
lex loci contractus must prevail. The plaintiffs as mortgagees had acquired 
a perfect and complete title. There was nothing upon the bill to show that 
they had originated the proceedings in the Foreign Court. They had inter- 
vened merely for the purpose of protecting their rights. The proceedings 
were not in rem but in personam. Upon the averments of the bill there was 
nothing so clearly and plainly destroying the title of the plaintiffs as to 
induce the Court to refuse to allow the cause to proceed to a hearing, and 
the demurrer must be overruled, making the costs costs in the cause, 
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THE BANK OF ENGLAND. 


A Genera Court of the Proprietors of the Bank of England was held on 
the 10th April for the purpose of electing a Governor and Deputy-governor 
for the ensuing year, when the election was declared to have fallen on 
BonamyDobree as Governor, and Alfred Latham, Esq., as Deputy-governor. 

On the following day the Proprietors again met, for the purpose of elect- 
ing directors for the year ensuing. The chair was taken by the newly- 
elected governor. There was no opposition to the following gentlemen, 
who were consequently declared duly elected :—Messrs. J. G. Hubbard, 
M.P.; Thomas Baring, M.P.; Kirkman D. Hodgson, M.P.; Robert W. 
Crawford, M.P.; George Lyall, M.P.; Stephen Cave, M.P.; Alexander 
Matheson, M.P.; Thomas Hankey, M.P.; Charles Pascoe Grenfell, M.P. ; 
John B. Heath, James Morris, Sheffield Neave, Henry Holland, Thomas N. 
Hunt, Edward H. Chapman, Travers Buxton, Henry W. Blake, John W. 
Birch, William: Cotton, George W. Norman, Charles F. Huth, James Mal- 
colmson, Henry H. Gibbs, and Thomas Masterman, Two of the above- 
named gentlemen are new directors—namely, Mr. Cave and Mr. J. W. 
Birch. 





AGRA AND UNITED SERVICE BANK. 


Ar the annual meeting of the proprietors of this bank, held at the offices, 
27, Cannon Street, on the 14th of April, the directors presented the following 
report : 

‘In meeting the proprietors, on the occasion of the twenty-sixth annual 
general meeting of the bank, the directors have much pleasure in laying 
before them the usual audited accounts for the twelve months ending 31st 
December last. After writing off any balances which were deemed irre- 
coverable, and making adequate provision for doubtful accounts, the 
directors have been enabled from the profits of this period to declare (free 
of income-tax) two half-yearly dividends at the rate of 10 per cent. per 
annum each, and to add to the last a bonus of one pound per share, thus 
making the return equivalent to 12 per cent. per annum. There remaining 
an available balance of £30,302 Os. 2d., the directors have placed £15,000 
thereof to credit of the reserve fund, thus increasing that fund to £190,000, 
and have carried forward £12,302 0s, 2d, to credit of the present year. With 
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the further sum of £3,000 they have, with reference to clause 55 of the deed 
of settlement, opened a superannuation fund account, considering that pro- 
vision for this eventual liability should be gradually made by moderate 
appropriations from the yearly profits. In order to provide further for the 
heavy and fast-increasing duties of the head office, the directors have 
recently nominated Mr. William Shipman, late a manager of the National 
Discount Company, as their London manager, and they are glad toavail them- 
selves of this opportunity of expressing their confident belief that favourable 
results will follow this appointment. The directors regret to anounce the 
deaths, at Bombay, in May last, and at Agra, in January, of Mr. J. G. H. 
Brown, and Mr. A. Matthews, respectively managers of those branches, and the 
resignation of Mr. David Allardice, their manager at Madras; in succession 
to whom Mr, Hugh Bowie Macculloch, Mr. William Birks, and Mr. Edward 
Morriss, have been named to officiate in those several charges. Mr. Alexan- 
der Rimington, one of your directors, having in the course of last year had 
occasion to return to India, the board, under the 45th clause of the deed, 
had much pleasure in inviting Mr. John Carrington Palmer, a former col- 
league, to fill the vacancy, and under his reapppointment he solicits, on the 
present occasion, his reelection from the proprietary.” 

The report and accounts were adopted, and the four retiring directors re- 
elected. A resolution was also passed, expressing the regret of the meeting 
at the loss of the services of their general manager, Mr. Francis Robert 
Neilson, whose decease at Boulogne, within the last week, was announced. 





ORIENTAL BANK CORPORATION, 


TxE ninth annual meeting of the proprietors of the Oriental Bank Uorpo- 
ration was held on the 19th of April in the board-room of the Company, 
Threadneedle Street ; Mr. H. G. Gordon in the chair. 

The Secretary having read the advertisement convening the meeting, the 
following report and balance-sheet were read :— 

“ The directors have the pleasure of presenting to the proprietors their 
ag annual report, and the general statement of affairs and balance-sheet 

or 1859. 

** The accounts are made up as usual to the 31st December, and the net 
profit, after defraying current expenses, and writing off all bad and doubtful 
debts, amounts to 226,008/. 2s. 1d. 

“ A dividend of 5 per cent. for the first half-year of 1859 has already 
been paid, and it is proposed now to pay a like dividend for the subsequent 
half-year, together with a bonus of 7 per cent., making for the year a dis- 
tribution of profit equal to 17 per cent. on the capital of the Company. 

“The present dividend and bonus, amounting to 3/. per share, will be 
paid, free of income-tax, on and after the Ist proximo, at the office of the 
Corporation ; and after these payments have been provided for there will 
remain a balance of 11,8087. 2s. 1d. to be carried forward to the credit of 
the next year’s account. s 

“In last year’s report the proprietors were informed that the Indian 
Government Securities belonging to the Corporation had been adjusted to 
the market price of the day. The value of these securities has since then, 
much improved ; and although, pending a settlement of Indian financial 
affairs, no re-adjustment of the account has been considered advisable, the 
directors think it will be satisfactory to the proprietors to learn that this 
investment stands in a favourable position. : 

The directors whose respective terms of office expire are—Mr. Cargill, 
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Mr. Gordon, and Mr. Bonhote ; and these gentlemen being re-eligible, offer 

themselves accordingly, and the Court have pleasure in recommending 

their re-election. It will also devolve on the meeting to choose two 

auditors for the current year.” 

GENERAL STATEMENT AND BALANCE-SHEET OF THE ORIENTAL 
BANK CORPORATION, FOR THE YEAR ENDING DEC. 31, 1859. 









LIABILITIES. 
£ s. d. 
To agg gad notes in circulation not bearing interest «» 729,956 10 0 
To bills of exchange in circulation not bearing interest «-» 4,446,416 17 0 
To balances due to other banks ... ove ove — eee 12,165 16 2 
To cash deposited not bearing interest ... ove eee «-- 1,066,015 6 10 





To cash deposited bearing interest ee ‘ia rae w. 3,553,167 0 3 

















Total due to the public on ose ‘ini ... 9,807,721 10 3 
To capital paid up... eee + ... £1,260,000 0 0 
To reserve surplus fund ove eve .- 252,000 0 0 
| Toinsurance fund... san ava sas 50,000 0 0 
To dividends remaining unpaid __... 7,444 10 0 
To balance of profit and loss, after defraying 
all current charges ‘as it ‘ 163,008 2 1 
Due to shareholders die a os eee 1,732,452 12 1 











£11,540,174 2 4 














ASSETS. 

























£ 8. d. 
By coin and bullion... —_ sii . 1,889,900 5 3 
By balances due from other banks wad en ‘ 521,140 11 6 
By promissory notes or bills of other banks... ese w. 126,276 5 0 
2,537,317 1 9 
By government securities ... ove si aii os 940,130 4 0 
| By landed or other property of the corporation... sin .- 179,398 8 5 
By debts secured by landed or other property ... eee 30,820 14 1 
By notes and bills discounted, or other debts due to the cor- 
poration not included under the foregoing heads, amd 
exclusive of all debts abandoned as bad... ase eee 7,852,507 14 1 
£11,540,174 2 4 
Prorit anp Loss Account. 
Cr. s. d. 
To amount paid as dividend for the half-year ending 30th 
June last ~~ — “6 wm « cm rrr 
To balance as above i nan ove one ose -» 163,008 2 1 
£226,008 2 1 
Dr. £ 8. d. 
.By amount of net profit for the year ending 31st December, 
1859, after o— current charges and providing for all 
bad and doubtful debts ~~ “e oi eee «» 226,008 2 1 














The Chairman, in moving the adoption of the report, said, that in com- 
mencing the proceedings of the last annual meeting he congratulated them 
upon the improvement that had been made in the business of the bank, and 
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trusted when they met again to give an account of their stewardship the 
directors would be able to give the proprietors a much more favourable 
account of the progress of their affairs. It would be his agreeable duty in 
the course of the day’s proceedings to announce a dividend and bonus for 
the past year of 17 per cent. (hear, hear) against 12 per cent. last year. 
This showed the directors were not over sanguine in their anticipations at 
the last annual meeting. The successful result of the past year was owing 
in a great measure to the very efficient staff that they had at home and 
abroad, and also to the exertions of his very estimable colleagues, whose 
services and experience had been invaluable to the bank (hear, hear), A 
rumour had gone abroad that the profit they had realised had been mainly. 
owing to the circulation of the rupee paper. This was not the case ; for 
the whole of their profit had been derived from the ordinary and legitimate 
business of the bank (hear). With regard to the government securities 
they held, he wished to say that the cost at which they stood on the books, 
and the price they would realise by them if they were to sell them that day, 
would show a very handsome profit to the company (hear, hear), They 
were obliged from the nature of their transactions always to keep a very 
great deal of the Company’s paper in their hands, because they had not the 
power of investing their reserve in Exchequer bills. The proprietors 
would be glad to hear that the insurance fund was progressing in a satis- 
factory way (hear, hear). They were all interested in India, and naturally 
were anxious about the new arrangements proposed by Mr. Wilson. — 
had nothing to do with his tariff, and therefore he should confine himself 
to the subject of his financial scheme. It appeared that he intended to 
withdraw the privileges of a paper circulation from the banks of India, 
and substitute for them a state circulation. That would not at all interfere 
with their bank, as they had no paper circulation in India. For himself 
he approved of Mr. Wilson’s plan, as it would tend to develope the resources 
of India. There was some talk also about the establishment of a state 
bank, but that would not at all affect them, and as he thought it would be 
beneficial to the country he was prepared to give it all the support he could. 
There was also a rumour of a private bank being started, and, if that were 
correct, there could be no doubt it had originated in the success which had_ 
crowned the other Indian banks. India was a very large field for banking 
operations, and they could not be surprised at the starting of such an en- 
terprise. He concluded by congratulating the shareholders most heartily 
on the success of the Oriental Bank Corporation (hear, hear). He then 
formally moved the adoption of the report and balance-sheet, which was 
agreed to without comment. 

The Chairman then declared a dividend of 37. per share in addition to 
the 1/, 5s. per share already paid, making together 17 per cent. per annum 
from income tax, which, he said, was a very considerable item (hear, 

ear). 

Messrs. Cargill, Gordon, and Bonhote, the retiring directors, were una- 
nimously re-elected, as were also Messrs. T. A. Gibbs and W. H. Hughes, 
the retiring auditors, The remuneration to the latter was, as usual, fixed 
at 50 guineas each, . 

General De La Motte explained the reason he had retired from the board 
of directors, which was in consequence of an intimation conveyed to him by 
the chairman of the board, and he considered it a reflection on the army of 
India that he should have been objected to. 

The Chairman regretted that the subject had been broached, but he begged 
to assure his gallant friend, that the only reason the board had for conveying 
to him the intimation that they did, was because they felt that it was for 
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the interest of the corporation that they should have on the board members: 
of more commercial experience. At the same time he wished to assure the 
gallant gentleman the board intended no slight to the army of India; for, 
on the contrary, they had the highest respect for himself personally and the- 
army of India. 

On the motion of Mr. Laurie, a cordial vote of thanks was given to the 
chairman and board of directors, and the proceedings terminated. 





THE COMMERCIAL BANKING COMPANY OF SYDNEY. 


At a general meeting of the shareholders, held at the banking-house on. 
Tuesday, the 24th day of January, 1860, Walter Lamb, Esq., in the chair,. 
the following report was presented.:— 

The duty devolves upon the directors of again meeting the proprietors, 
for the purpose of submitting their report and accounts for the half-year to 
31st December, 1859. The last call upon the new shares was due on the 
Ist of August last, and has been paid up, so that the capital now stands at 
£320,000. The directors are assured that the shareholders, equally with 
themselves, heard with feelings of deep regret the melancholy intelligence 
of the death of Mr, Thomas Whistler Smith, and will join in an expression. 
of sympathy with his bereaved relatives. Regular business commenced 
at the London office on the 8th August last. Since the death of Mr. Smith 
the duties of managing directors have been assumed by Mr. Gilchrist and 
Mr. Parbury, and will be assiduously attended to by them until relieved by 
a successor. The accounts of the London office to the 30th September,. 
1859, are embraced in the present statement. The Branches of the bank 
are progressing satisfactorily, and during the half-year have been increased 
by openings at Queanbeyan, Kiama, and Shoalhaven ; also by an agency at. 
Maryborough, Wide Bay. 

The net profits of the half-year, after deduction of rebate 

upon bills current, all expenses of management, and 

provision for debts regarded as bad or doubtful, &c., in- 
clusive of undivided profits of last half-year, amount to £32,667 3 2 
Which the directors have resolved to dispose of as follows — 

To payment of dividend at the rate of 

15 per cent. per annum ose «- £23,500 0 0 
Increase of reserve fund de sia 4,000 0 0 


Leaving balance undivided, carried to next lialf-year’s 
account “a os — ie eee ae ais £5,167 3 2 








Liabilities and Assets on the 31st December, 1859. 
LIABILITIES. 


Dr. 

To capital paid up... ba ove oe ove eee wee = £320,000 
Reserve ... on sil oe eee pe ian ae 54,000 
Notes in circulation... = ons pon 163,161 
Bills in circulation 


aoocoo 


sae eve one ove ose one 1.330 
Balances due to other banks ... sia ak sil _ 25,879 15 
Deposits and other liabilities ... <a ane ‘an om 963,211 10 
Proiit and .0ss acucunt .. ile ai = ie 41,078 19 





wl anooooe 


£1,568,661 11 
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ASSETS, 
Cr. 
ee a ae 
Notes and bills, other banks... ons oe i cee 4,574 19 7 
Balances due by other banks eee sos 104,252 19 6 
Bills discounted, and other debts due to the bank one .. =, 214,974 12 7 
Bank premises, furniture, &c., &c. ... oe one eo 21,053 3 0 
£1,568,661 11 2 
—— 
sii Profit and Loss Account, 
To rebate on bills discounted not due at this date £8,411 16 4 
Dividend account for payment of a dividend for past half- 
year at the rate of 15 per cent. per annum ove 23,500 0 0 
Increase of reserve fund, from £54,000 to £58,000 . am 4,000 0 0 
Balance, being undivided profit, ‘carried forward to next 
half-year mao oe eee ove woe — 5,167 3 2 
£41,078 19 6 
—=_ 
Cr. 
‘By amount undivided from last half-year ve ee £4,908 19 8 


Profits for half-year ending 31st December, 1859... ove 36,169 19 10 
£41,078 19 6 


a 
Reserve Fund. 
1859. Dr. 

To balance, 31st December oe ‘nit sti ne oe £58,000 0 0 
£58,000 0 0 
et OS 

1859. Cr. 
By Balance 30th June... ‘ils sl £54,000 0 0 
Transferred from profit and loss 31st December... ia 4,000 0 0 
£58,000 0 0 


It was resolved unanimously that the report now read be received and 
adopted, and that the thanks of this meeting be given to the directors for 
their unwearied attention to the interests of the bank. 





‘CHARTERED BANK OF INDIA, AUSTRALIA, AND CHINA. 


Atthe adjourned sixth ordinary general meeting of proprietors, held on 
the 29th March, at the London Tavern, T. A. Mitchell, Esq., M.P., in the 
chair, the directors’ report, which was taken as read, together with the 
statement of accounts, was as follows :— 

Referring to their last annual report the directors have to inform the 
shareho'ders that the agency at Singapore is now in active operation, and 
that a branch of the bank has since been established at Hong-Kong. The 
directors trust that the general balance-sheet and accounts now submitted 
will be satisfactory to the shareholders. It will be seen that the net profits 
on the bank’s operations for the year ended 21st Decem‘er last amounted 
to £37,211 7s. 5d.; and that after deduction of the interim dividend at the 


| 
| 
| 
| 
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rate of 5 per cent., declared on 22nd September last, there now remains an 
available balance at the credit of profit and loss of £29,517 12s. 2d. Out 
of this sum the directers recommend a dividend (free of income-tax), for 
the half-year ended 31st December last, at the rate of 7 per cent. per 
annum, on the capital paid up at the 30th of June last, and on the subse- 
quent calls from their respective dates of payment. Of the remainder they 
propose transferring £5,000 to the credit of a “ reserve fund,” carrying for- 
ward the balance of £4,490 13s, 8d., as “ undivided profits.” When the first 
dividend of 5 per cent. per annum was declared, a year ago, the shareholders 
cordially adopted the directors’ proposal to apply the surplus profits at that 
period to the extinction of the whole of the preliminary expenses of the 
institution and its branches. The directors doubt not that the shareholders 
will equally approve their present proposal to appropriate £5,000 towards 
the commencement of a reserve fund, to be hereafter increased from time 
to time. The shareholders will observe by the balance-sheet that the sub- 
scribed capital of the bank, £644,000, is now paid up in full; and the 
requisite certificate to that effect has been obtained from the Lords Com- 
missioners of her Majesty's Treasury. The directors who now retire are 
Mr. Thomas A. Mitchell, M.P., Sir Henry Muggeridge, and Mr. Wm. S. 
Lindsay, M.P. ; and one of them being immediately re-eligible, Mr. Mitchell 
offers himself to the choice of the shareholders. For the vacancies created 
by the retirement of the other two directors, the following gentlemen present 
themselves as caudidates—viz., Mr. Thomas Lancaster and Mr. Joseph 
R. Robinson. The auditors, Mr. Thomas Dakin and Mr. Jonathan Thorp, 


now complete their term of office, and offer themselves for re-election as 
auditors for the ensuing year. 


Liabilitics and Assets, December 31st, 1859. 
Dr. 
To — amount paid up on the bank’s subscribed capital 
of 32,200 shares par pee sas aan wade cana 
(Note.—£3,769 1s. 8d. has since been received, com- 
pleting the bank’s capital of £644,000) 

Amount due by the bank on bills drawn by the agencies, 
money deposited, &c. re ave eee see ow» 1,292,450 11 5 
Profit and loss, net balance of profit, after paying all cur- 
rent charges, directors’ allowance, &c., and providing 

for bad or doubtful debts ... , * 


£640,230 18 4 


29,517 12 2 
£1,962,199 1 11 


| 


Cr. 
By cash and bullion in hand, and cash at bankers, at the 
head office and agencies ove 


ats ose ove «. £231,863 11 4 
Government and other public securities .. a a 191,360 1 5 
Other securities, consisting of bills, loans, &c.  ... ... 1,537,866 4 9 
Office furniture at head office and agencies a ‘hs 1,109 4 5 

£1,962,199 1 5 








Profit and Loss Account for the Year ending the 31st of December, 1859. 
1859. Cr. 
March 7.—To first dividend account, for dividend, at the rate 
of £5 per cent. per annum, from the 23rd of 
February to the 3lst of December, 1858 ~~ ... £13,717 14 2 


Carried forward ... £13,717 14 2 
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Brought forward ... ... .«. £13,717 14 2 
May 19.—To income-tax on last year’s profits, at 5d. per 


poun ne ne eee pee am pee 316 9 2 
Sept. 29.—To second dividend account, for interim dividend, 
at the rate of 5 per cent. per annum, for the half- 
year ended the 30th of June, 1859 cee ove 8,849 12 11 
Dec. 31.—To balance of profits at this date... oe ove 29,517 12 2 
£52,401 8 5 





1858. Cr. 

Dec. 31—By balance at this date, brought from last account £15,190 1 0 
1859. 

Dec. 31.—By net profit for the year, ending this day... _ 87,211 7 5 


£52,401 8 5 





The Chairman said he had now to move that the report, together with 
the balance-sheet and profit and loss account, be approved and adopted. 
With regard to the accounts, they had been made up with the greatest 
— accuracy with a view to depict the position of the bank and its 

ranches, They had been submitted to two gentlemen, who filled the office 
of auditors, and who were independent of the directors. He felt satisfied 
that the shareholders might assume their correctness, and he felt that he 
might congratulate the proprietors on the result of their proceedings. 
They had been established only two years. At the end of the first year 
they had paid the shareholders a dividend of 5 per cent., and they had en- 
tirely wiped out the preliminary expenses, amounting to £9,000 in round 
numbers, a very unusual thing to do, as he believed in most undertakings 
these expenses were allowed to run over years, instead of being paid off in 
one year. Inthe second year, in September last, they had declared an 
interim dividend at the rate of 5 per cent.; and on the present occasion 
the directors recommend a dividend of 7 per cent., making an average 
dividend for the whole year of 6 per cent., independent of which there was 
a surplus of £9,500. Of that surplus, as seen in the report, it was proposed 
to appropriate £5,000 as the commencement of a “reserve,” and the re- 
maining £4,500 in any way which might be thought best; but still this was 
a clear gain. Considering that they had been only two years established, 
they had had to contend with severe competition from other banks, and 
many private establishments as well, he congratulated the proprietors on 
their position, With regard to the future, he continued to be sanguine, 
p-wendh he would not speak with too much confidence, but in the opinion of 
the directors their present dividend would be maintained ; nevertheless that 
was only an opinion. The more they contemplated the field before them the 
more they were convinced of its magnitude. With regard to India, he could 
see no limit to the field of enterprise ; of China he could not say the same 
thing, but still there was a large field open for them there. The board had 
not hitherto been too precipitate in establishing agencies. An agency in the 
East was always attended with heavy expenses, and therefore they would 
only be established where it was clear they were required, and would pay 
—where there was, in fact, a clear field of operations. They had branches 
at Calcutta, Bombay, Hong-Kong, and Shanghae; and they saw ample 
room for the employment of their capital as a bank. He would now move 
that the report and accounts be approved and adopted. 
Mr. W. Nicol seconded the motion, which was carried unanimously. 
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The Chairman then. moved, That in accordance with the recommendation 
made in the report, a dividend be paid of 7 per cent. per annum, free of 
income-tax, for the half-year on the 31st of December last, on the capital 
paid up on the 30th of June: last, and on the subsequent calls from their 
respective dates of payment. 

The motion, having been seconded, was carried unanimously. 

The Chairman was re-elected, and Messrs. Lancaster and Morrison were 
elected in the room of the two members retiring. 

The auditors were re-elected, and their allowance was increased from 
£100 to £150. 

A vote of thanks to the chairman and directors, moved by Alderman Sir 

R. Walter Carden, Bart., closed the proceedings. 





PROVINCIAL WELSH INSURANCE COMPANY. 


On Wednesday, the 29th ult., the annual general meeting of the pro- 

prtietors of the above Company was held at the Wynnstay Arms Hotel, in 

Wrexham, to receive the report of the directors for the year ending the 

31st December, 1859, and to elect directors and auditors in the room of 

those retiring by rotation and otherwise; Thomas Barnes, Esq. (Chairman 
of the Directors), presiding. 

The notice calling the meeting having been read by Mr. Dillon, the 
meeting was duly opened. 

Amongst the shareholders present were:—Thomas Barnes, Esq., The 
Quinta; Messrs. Rd. Bunn, John Bury, George Bayley, Wrexham; C. B. 
Clough, Llwyn Offa; Anthony Dillon, James Davenport, Wrexham; P. M. 
Evans, Holywell; G. W. Fitzhugh, London; Thomas T. Griffiths, Charles 
Griffiths, Michael Gummow, Charles Hughes, John James, James Jackson, 
Joseph Jones, Daniel Jones, Wrexham; John Jones, Chester; Joseph 
Jackson, Richard V. Kyrke, Edward Lovatt, John Lewis, C. D. Lea, John 
Morris, Wiliiam Overton, John D. Pugh, Thomas Painter, Wrexham ; 
Ebenezer Powell, Holt; George Powell, Ruabon; Robert Peters, William 
Pierce, Raiiton Potter, William Pierce (Bridge Street), William Rowland, 
Edward Rogers, Wrexham; Richard C. Roberts, Ruabon; Edward Tench, 
Ruabon ; William Wright, Gresford ; Thomas Williams, Edward Williams 
(Belle Vue), Robert Williams, Wrexham. 

The Report, which had previously been circulated amongst the share- 
holders, and of which the following is a copy, was taken as read :— 

** Report of the Directors of the Provincial Insurance Company to the Seventh 
Annual General Meeting of the Proprietors, held, pursuant to the pro- 
visions of the Deed of Settlement, on Wednesday, 29th of February, 1860, 
at the Wynnstay Arms Hotel, Wrexham. 

“The directors have to report that during the past year the Company 
has received a much larger accession of business than in any previous year 
since its formation. 

“In the fire department the new policies issued number 4,062, and the 
premiums payable thereon amount to £5,948 8s. 6d. per annum. 

“In the life department the new policies issued number 624, and the 
premiums thereon amount to £4,573 6s. 9d. per annum, 

“The income of the Company for the year amounts to £30,020. 19s. 4d. 

“The losses in the fire department amount to £6,095 19s. 11d. being less 
than 50 per cent. on the fire income; a result the directors regard as 
satisfactory. 

“In the life department the claims amount to £4,360 on 16 policies. 
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“The anticipations of the directors with reference to the extension of the 
Company’s business as expressed in previous reports have been more than 
realized ; and they think they may safely take the progress of the past year 
as an indication of future success. 

“In the last report the directors stated that, in order to meet the require- 
ments of the Company’s increasing business, it would be necessary to erect 
suitable premises as soon as an eiigible site could be obtained. They have 
now the pleasure to inform the sharcholders that, having secured a desirable 
site, the erection of the offices has been commenced, and they hope they 
will be completed and ready for occupation before the next annual meeting, 

‘* The number of directors’ attendances during the year was 321. 

‘Since the last annual meeting, Richard Kirke Penson, Esq., resigned 
his seat in the direction, and the board elected Thomas Barnes, Esq., 
of Farnworth. near Manchester, and of The Quinta, Salop, to fill the vacancy. 
The shareholders will now be asked to confirm that election. 

“The directors who retire by rotation are the Hon. W. H. Yelverton, 
Jchn James, Esq., and R. C. Rawlings, Esq., who offer themeselves for 
re-election. 

“The directors regret that, in consequence of the great increase in the 
operations of the Company, Mr. John Stanley Blease, one of the auditors, 
not being able to afford the time necessary to make the usual audit, resigned 
the appointment before the examination of the accounts for the year, and 
the board consequently called on Mr. John Jones, of Westminster Buildings, 
Chester, public accountant, to audit the accounts for the past year, in con- 
nexion with Mr Bury, the other auditor appointed by the shareholders. 

‘*The directors recommend the payment of interest as heretofore, at the 
rate of £5 per cent. per annum, to the 3lst December last, free of income 
tax, 


‘Tuomas Barnes, Chairman.” 


The Chairman said—It now becomes my duty to move “ That the report 
end statement of receipts and disbursements forwarded to the shareholders 
be adopted.” In moving this resolution it is not necessary that I should 
occupy any of your time, seeing that the statement and the report are very 
satisfactory indeed. In making my first appearance amongst you as Chair- 
man, it is very satisfactory to me to have a statement and a report of such 
a character—to find that the company has advanced, and that its prospects 
are excellent. You will find, by reference to the report, that the new poli- 
cies in the fire department number 4,062, and the premiums payable 
thereon amount to £5,948, whereas in the year 1858 the new premiums 
amounted only to 1,784. If we look to the life department we have also 
very satisfactory statements. The newpremiums amount to £4,573 against 
£2,714 in the previous-year. There is also an annual income of £30,000, 
while in the year 1858 it was £19,000. Iam sure this is very satisfactory, 
and as far as we can see the prospects are just as good for the ensuing year, 
You will excuse me making a remark which has no reference to myself, 
but to the other directors. This progress to which I have alluded does not 
at all belong to me, because of the short time i have been connected with 
you ; but the first time I attended a meeting of the board, I saw how the 
directors transacted business, and I compared it with how I had seen things 
done at other boards, and I felt the greatest confidence in the success of 
this company (applause) The skill, the care, and the good common sense, 
displayed by the directors in every matter brought before the board, made 
me feel that if-any concern in the country could succeed, it would be this one, 
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I have great pleasure in making this remark, because I think it right. to 
make known the great ability of these gentlemen. (Hear hear.) I believe 
we may look forward to an amount of success in future quite equal to that 
which we have had in the past. There is just one item of which I wish to 
make special mention, and that is the first item in the fire department. 
The duty paid to government is £6,210, Now I think it a most desirable 
thing that this should be discontinued. I believe it would be to the interest 
of such companies as our own, that some effort should be made to have 
that duty removed that we are now obliged to pay. As it is now, that 
duty must be paid on all insured property except farming stock, which is 
exempt. The duty paid to Government for insurance is much greater 
than most people are aware of. This £6,200 would not be gain to us, 
but would go to those insuring; but then I believe it would come into 
our pockets by an increase of business. You see we are taxed twice 
over; first when the insurance is effected, and then for the stamp; 
there is both the stamp and duty on all insurances against fire ex- 
cept for those of farming stock, which is exempt. Ihope the board will at 
an early day take some steps to obtain a repeal of the tax. This year is a 
very marked year in this country. The Chancellor of the Exchequer has 
brought in a budget which is something like the ushering in of a new era 
in the history of this country ; and this company has laid the foundation of 
a new building, so that we will not only have a name but a place of exist- 
ence in Wrexham that will be conspicuous to all the world, and will show 
that we are in a very flourishing condition indeed. Ishall not occupy your 
time longer, but move the resolution which you have already heard. 

Letters were received by Mr. Dillon, the Secretary, from Sir Watkin W. 
Wynn, Bart., Colonel Myddelton Biddulph, Hon. W. H. Yelverton, Hugh 
Owen, Esq., R. ©. Rawlings, Esq., apologising for their unavoidable 
absence. 

Mr. T. T. Griffith, in seconding the resolution, said, I see an erasure in 
. the resolution which I am to second, which is, that the report should be 
printed and circulated, and that erasure I consider a very great improve- 
ment, as we are not to wait for the meeting to receive the report and state- 
ment of accounts, which have been already printed and circulated, and 
every sharehvlder has had a copy before the meeting, thus affording to each 
shareholder an opportunity to come here to ask any questions he may 
think proper, or say anything he may think conducive to the interest of 
the company’; and I therefore must say that I am glad to see these erasures. 
I think it is extremely satisfactory to have heard what our Chairman has 
said, and I believe I may say, without offending him, that few gentlemen are 
better able to come to a proper judgment as to whether business is properly 
conducted than is Mr. Barnes, I believe after what we have heard we 
shall all be well satisfied ; and we have much reason to continue 
our confidence in the gentlemen who have carried on our business in the 
way in which we have heard they have done. It is not necessary for me 
to enter upon the subject of the report, for, had there been any such neces- 
sity, Mr. Barnes would have done so, but without being a man of figures, I 
can at once see that we are in an exceedingly prosperous state. Weall very 
well know that our directors and our agents, and more especially the excel- 
lent secretary, have done all they could—have made every exertion—have 
spared neither trouble nor expense, in extending the business : yet much as 
has been accomplished, they must not rest. We cannot say, now that you 
have worked well, you can go to sleep and content yourselves, and all will 
go on very well: no, we can say nothing like that, for the very life and soul 
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of an Insurance Company is never to know rest. It is only by untiring ex- 
ertion, such as has been shown in our own case, that a company can succeed. 
1 have just been over our new premises, and I observed the foundation walls, 
and everything on the basement, are laid good and sound for the super- 
structure, and I think the past seven years of this Company’s existence has 
been emblematical of that building. The foundation has been well laid, 
and good arrangements have been made for raising up a fine building— 
everything is broad, massive, and proportionate, and we hope the building 
will in its beauty be a fair representation of the worthiness of the company. 
I have much pleasure in seconding the resolution. 

The resolution was put to the meeting, and adopted unanimously, 

Mr. W. Rowland, surgeon, moved, ‘* That the Hon. W. H. Yelverton, 
John James, and R. C. Rawlings, Esq., be re-elected directors of the 
company.” 

Mr. James Jackson seconded the resolution, which was agreed to. 

Mr. Wright then moved, “That the election by the board of Thomas 
Barnes, Esq., of Farnworth near Manchester, and of The Quinta, Salop, to 
fill the vacancy occasioned by the resignation of Richard Kyrke Penson, 
Esq., be confirmed.” He felt sure that a better choice could not be made 
in the appointment of a chairman, and he had therefore much pleasure in 
moving the resolution. 

Mr. Tench, in seconding the motion, said he was rejoiced at having so 
influential a gentleman as chairman of the board, and who had done so 
much good for the Company during the past year. He could confidently 
appeal to the agents of the company that the name of Mr. Barnes had been 
of great advantage to them in obtaining business for the company. He 
had therefore much pleasure in seconding the resolution, which was carried 
unanimously. 

Mr. Charles Hughes moved the following resolution—‘ That Mr. John 
Bury, of Wrexham, and Mr, John Jones, of Westminster Buildings, Chester, 
public accountants, be elected auditors of the company for the ensuing 
year, and that £25 be paid to each of those gentlemen for their services 
during the past year.” He had known both of those gentlemen for a length 
of time as in every way qualified for the office, and on that ground he had 
pleasure in moving the resolution. 

Mr. Joseph Jackson seconded the motion, and the resolution was agreed 


Mr. Bury moved—“ That the thanks of the proprietors be presented to 
Thomas Taylor Griffith, Esq., the consulting surgeon; to the medical ex- 
aminers to the company ; to Griffith Davies Esq., the consulting a 
and to the agents of the company, for their valuable services during the 

ear.” i 

° Mr. Dillon said, although he was secretary to the company, he would ask 
permission to second the motion; and he did so because he considered he 
was in a position to know perhaps more of the worth of the gentlemen 
already named, than almost any other person. He was glad of the oppor- 
tunity thus afforded him of returning his thanks to those gentlemen. Large 
as was the number of proposals (the proposals in a year did not amount to 
much less than 1000,) the consulting surgeon and the consulting actuary, 
whatever their other engagements, had always given the most prompt at- 
tention to the business of the company; while the medical examiners had 
taken so much care that seldom was there a necessity to seek for further 
information than was given at first. As for the agents to the company, 
they were pretty well aware of the opinion he held of them, and he would 
say no more, but second the resolution. 
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The résolution having been put to the meeting and adopted, the chairmaa 
added his testimony to the worth of the gentlemen mentioned in the resolu- 
tion. 

Mr. T. T. Griffith expressed himself as highly complimented at the manner 
in which the meeting had received the resolution, and, in return, tendered 
his grateful thanks, assuring them that he would not fail to take the same 
interest in the welfare of the company that he had hitherto done. 

Mr. E. Rogers then moved, and Mr. Potter scconded, the following reso- 
lution: ‘‘ That the thanks of the proprietors be presented to the diréctors, 
and that the sum of £350 be paid to them for their services.” 

The resolution was unanimously adopted. 

Mr. Tench next moved—“ That the thanks of the proprietors be presented 
to the London Board for their valuable services.” 

Mr. Kyrke seconded the resolution, which was unanimously adopted. 

Mr. Fitzhugh returned thanks on behalf of himself and the London 
Board, after which he moved, “That the thanks of the proprietors be pre- 
sented to the trustees of the company for their continued influence and 
support.” 

Mr. Clough seconded the resolution, which was adopted. 

Mr. Painter then proposed a vote of thanks to the chairman, which was 
carried by acclamation. 

The Chairman having made a suitable reply, the proceedings terminated. 


Notes of the Month. 





————= 
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Protes of the Month. 


Tue Income Tax.—The new Income Tax Bill, which contains 11 sections, 
provides for the payment of 10d. in the pound on income of £150, with a proviso 
that it is to be “ y dene) collected, and paid for one year, commencing on the 
6th April, 1860.” On lands under schedule B, the duty is 6d. in England, and 
3d. in Scotland and Ireland. For the last half-year the duty will be on the 
reduced scale. An abatement is to be made where the income is under £150. 
On £100 the duty is 7d, in the peund. The assessments for last year are to be 
assessments under this Act. 











Tus Bavance-sneet or Vicrorta.—From the quarterly balance-sheet of this 
colony to 31st December last, it appears that the total revenue in the quarter 
was £818,320, and the total expenditure £606,706, amongst which the following 
votes and grants may be noticed :—Rvads and bridges, £75,759 ; works, build. 
ings, and railways, £181,308; education, £33,519 ; charitable institutions 
£21,021, &c. The document includes a comparative statement of the revenues 
received in the Melbourne treasury in the years ended 31st December, 1858, 
and 1859, the total of the latter exceeding that of the former by no less than 
£217,923, the grand total of receipts being £3,257,724. The import duties (cus- 
toms) last year amounted to £1,605,658; gold, £67,482 ; ports and harbours 
(tonnage and pilotage), £23,547 ; proceeds of the sale of public lands, £816,521; 
licenses (depasture on public lands, spirit merchants, &c.), £361,731 ; postage, 
£101,575; fees, £60,825; fines and forfeitures, £11,102; and miscellaneous, 
£209,343. The balance in hand on 31st December last was £1,367,753. 





Loca Taxation.—A parliamentary return recently issued shows the amount 
annually collected of rates, tolls, and dues in the United Kingdom, so far as 
the same can be ascertained from existing returns. The totals are :—England 
and Wales, £11,613,363; Scotland, £1,285,480; Ireland, £1,729,683; United 
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Kingdom Light Dues, £273,570; making in.all, as far as the same has been 
ascertained, £14,902,096. 





New Zeatanp.—Some interesting and valuable statistics relative to the 
colony of New Zealand have recently been embodied in a blue book addressed to 
the Hon. E. W. Stafford, Colonial Secretary, by the Registrar General, and 
bearing date, Auckland, December 29, 1859. They include the results of a 
census, from which it appears that within the last seven years previous, the 
population of New Zealand increased from 26,707 to 59,277, or at the rate of 
nearly 122 per cent. ; while live stock increased from 299;115 to 1,727.997 ; the 
land under crop: from 29,140 to 140,965 acres; and the land. fenced from 30,470 to: 
235,488 acres. The statistics show a corresponding increase in the diffusion of 
general education ;- there has been an increase of more than 9 per cent. in the 
a a of those who can read and write, and the day and Sunday schools 
iave risen from 4,605 to 9,672. Meantime the total value of imports has in- 
creased during the previous five years from £597,827 to £1,141,273, and the 
total value of exports from £303,282 to £458,023. The increase in the export 
of wool is most striking, having risen from £66,000 to upwards of £254.000. 
Gold, too, appears, we believe for the first time, in the list of New Zealand ex- 
ports—the amount exported in 1857-8. having been no less than £92,886. To 
these statistics is subjoined a curious appendix of meteorological information, 
confirming the prevalent belief in the salubrity of the climate of that far 
distant coiony. 





Tue Cormace.—A return relating to the operations of the Mint, shows that 
the number of sovereigns coined in 1859 were 1,517,603; of half-sovereigns, 
2,203,813, a greater number than those for the former years, when 803,234 
sovereigns and 855,578 half-sovereigns were coined. The total value of all the 
gold coinage manufactured at the Mint during the last 10 years was £54,490,265. 
The number of florins coined in 1859, was 2,568.060; of shillings, 4.561,920; of 
sixpences, 4,688.640; of fourpences, 4,158; of threepences, 3.584,328 ; of silver 
twopences, 4,752 ; and of silver pence, 7,920. In copper the coinage was as 
follows :—1,075,200 pence. 1,290,240 half-pence, and 1,293,240 farthings. Half- 
farthings have not been coined since 1856, 





Communications. 


To the Editor of the Bankers’ Magazine. 


ADVICE OF ACCEPTANCE.—STAMP. 


Srr,—Would you have the goodness to answer me this question in your 
next number? Suppese a person, not having a banking account, comes to 
advise an acceptance, does the form require a penny stamp ? 

I am, Sir, Yours, &c. 
Old Bank, Derby, J.F.T. 
April 18th, 1860. 

[Any order for the payment of money, except the advice of a banker, 

will require the stamp. | 
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BANK OF ENGLAND DISCOUNTS. 


Str,—The value of money, that is, the rate of interest which can be ob- 
tained, is of the highest importance to all classes of society, and more 
especially to your readers; therefore I do not hesitate to send you a state- 
ment of facts showing the present peculiar position of the Bank of England, 
with reference to the minimum rate of Discount—the almost unprecedented 
large issue of bank notes to the public, with less than five millions of notes 
in reserve, being, in fact, the smallest amount held since the American 

anic in 1857, when the Bank, on the 12th of November in that year, held 
ss than one million. This statement is in continuation of a Table for 
fourteen previous years, commencing in 1844, which I prepared and in- 
serted in the fourth edition of my ‘“‘ Popular Tables.” I hope the facts are 
so arranged as to afford a clear view, although the best informed people 
find it difficult to assign a cause for the present state of affairs. 
I remain, Sir, 
Your most obedient servant, 
Cartes M. WILtIcH, 
Actuary, University Life Assurance Society. 
No. 25, Suffolk-street, Pall Mall, 8. . 
16th April, 1860. 





TaB_eE showing the Alterations in Bank Discounts during 1859 and 1860, 
with the Amount of Bank Notes issued, and of Buutron held, at the 
respective periods; also the Average Price of Wueat, and the Price of 
3 per Cent. Stock on the days of Change. 














Pe ol : : | Bank Notes issued. ee 
Date. ze Bullion. saa) ime | Total oie 
Red. | Cons g* by the Bank of dan. 
ublic. | England. 
883 87 | 90} 88}|1859. April 23] 3) 17,610,342 21,938,625 9,406,645 31,435,27 
894 883] 90} 893] ,, May 5| 4$ | 17,205,480] 22,255,685] 8,790,350] 31,046,035 | 
92§ 924| 934 933| ,, June 2| 3§ | 17,764,506] 21,092,350] 10,478,390] 31,570,74¢| | 43 4 
923 924) 94.933] ,, ,, 9] 3 | 17,957,887] 21,134,345] 10,607,545] 31,741,890 f 
963 923] 953 953] ,, July 14] 24 | 17,941,791] 21,712,530] 10,100,622| 31,813,055 J 
958 958] 955 9543/1860, Jan. 19] 3 | 15,884,495] 22,053,140] 7,589,865] 29,643,008 
94} 943] 943 937] ,, ,, 31| 4 | 14,942,502] 21,906,340] 6,846,370] 28,752,71c| 4 43 fi 
Shut | 943 943] ,, Mar. 29] 4% | 15,271,701] 20,930,355 8,082,685] 29,063,040 
93 923] 9149 94] ,, April12] 6 | 14,637,102] 23,467,255] 4,922,085| 28,389,340] 47 ¥ 
































THE NEW STAMP ACT. 


Sir,—Bankers are entitled to issue “‘ Accountable Receipts ” unstamped, 
for sums of money deposited with them, and depositors have hitherto been 
privileged to draw either the whole or a part of the amount without being 
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subject to the penny stamp duty; but the following clause in the sche- 

dule — to the new Stamp Act would appear to deprive them of this 
rivilege :— 

‘All writings or documents entitling or intended to entitle any person 
whatever to the payment from or by any banker, or person acting as a 
banker, of any sum of money, whether the person to whom payment is to 
be made shall be named or designated therein or not, or whether the same 
shall be delivered to him or not, shall be deemed to be bills, drafts, or 
orders for the payment of money, chargeable with stamp duty as if the 
same had been made payable to bearer or order.” 

It is the practice of some banks not to take a cheque when the full 
amount of a deposit receipt is paid, but merely to take back the receipt 
endorsed by the depositor. Will it now be necessary to attach the adhesive 
stamp in such a case, and would it be necessary to do so if the receipt were 
returned to the banker, and the amount paid without the endorsement of the 
depositor ? 

2.—A question also arises in connection with the following clause :— 

“* Any one document or writing, although directing the payment of 
several sums of money to different persons, shall be chargeable with stamp 
duty as one order only.” 

Some customers are in the habit of forwarding to their bankers, at the 
commencement of each month, a list of acceptances falling due during the 
month, with a request that they may be advised and debited as they fall 
due. Will one penny stamp suflice for such a document, or should there be 
a stamp for each separate debit to the customer’s account ? 

Your opinion, or that of some of your legal correspondents, on these 
points will oblige 

Your obedient servant, 
16th April, 1860. Bank Inspector. 


[1.—We think it would be held that cheques for part of the sum com- 
prised in a deposit receipt required the penny draft stamp: whether the 
mere indorsement of the name on a deposit receipt when the whole amount is 
paid, would require the stamp, is more difficult. We think the safe plan is 
to use the stamp in all doubtful cases. No doubt the indorsement of the 
name is intended to operate as a receipt, and if the word “ received” were 
used the receipt stamp would be necessary. 2.—We think one stamp would 
be sufficient ; but we doubt if any he required.] 





ADVICE NOTE.—STAMP. 


S1r,—You will oblige: by stating whether an “advice note,” similar to 
this paper, requires to be stamped under the new Act; and whether, as 
being only a direction to pay a given Jill already stamped, and not to pay 
money to any particular person, it is exempt. 

Birmingham, April 16th, 1860. X. Y. Z. 


Birmingham Town and District Bank, 21, Colmore Row. Advise the 
following bill, payable at Messrs. Barclay, Bevan, Tritton, & Co.’s, London. 
Date when drawn - time to run amount £ 
payable to drawn by. 
[We doubt if this requires any stamp at all.] 














Monthly Chronology. 


ORDERS TO PAY IN LONDON. 


Sir,—Our customers bring us their orders to pay money in London 
according to the following form :— 
19th April, 1860. 
To Messrs, Country Bankers,—Please direct your London correspondents 
to make the following payments,— 
£100 to Messrs. Cash & Co., 
£150 to Messrs. Brown & Co., 
(Signed) Joun TRUSTY. 
Now as Messrs. Cash & Co. and Brown & Co. will have to stamp the 
cheques which our London correspondents will tender them when they 
apply for the above-named sums, will not the same sum of money be paying 
duty twice when the said order is stamped accordins to the new Act, and 
could such double charge be contemplated when the Act was framed ? 
I am, Sir, your obedient servant, 
ENQUIRER. 
[We doubt if this requires any stamp at all.] 








BANK MOVEMENTS. 


The Bank of England have decided upon adopting the recommendation for 
closing at an earlier hour on Saturdays. On and after the 19th of May next the 
business will terminate on Saturdays at 3 o’clock in the afternoon, instead of at 
4, as at present. 


The business of the Union Bank of London has not suffered through the 
amount of the deficit by Pullinger. Many persons were scarcely prepared for 
the exhibition of so large a reserve. Letters have been received by the Board 
from very large depositors, expressing full confidence in the establishment, and 
a variety of new accounts have been opened. 








MERCANTILE SUSPENSIONS, 


_ The only suspensions announced during the month of April were the follow- 
ing:— 

Messrs. Rogerson & Co., Dublin, Corn dealers and contractors, 

Messrs. Thorburn, Brothers & Co., Liverpool, Cotton importers. 








MONTHLY CHRONOLOGY. 


March 26.—Preliminaries of peace signed, and an armistice concluded 
between. Spain and Morocco. 


29.—The directors of the Bank of England raised the rate of discount from 
4 to 44 per cent. 


~ April 11.—Tenders opened for the New Victoria Loan of £2,650,000; when 
the minimum price was announced to be 105. Atand above this price £1,570,000 
_— — Subsequently additional tenders were submitted, and the entire 
oan taken, 
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12.—The directors of the Bank of England further advanced the rate of dis- 
count from 4} to 5 per cent. 

14.—Announcement of the failure of Messrs. Rogerson & Co., of Dublin, corn 
dealers, cattle salesmen and contractors, 

16.—Suspension announced of Messrs. Thorburn, Brothers & Co., of Liver- 
pool, cotton importers, with liabilities amounting to about £40,000. 

19.—Discovery of a gigantic fraud, committed by William George Pullinger, 
the chief cashier, on the Union Bank of London, The extent of his defalcations 
reaching £263,000. 

23.—Suicide of Baron Bruck, the Austrian minister of finance, supposed to be 
in consequence of his dismissal from oflice, and the discovery of his complicity 
in defrauding the revenue to an enormous extent. 





BANKING OBITUARY. 


On the 13th April, at Torriano Terrace, Kentish Town, Mr. John Thomas 
Ingles, late of the Bank of England, in the 35th year of his age. 

On the 12th April, accidentally from fire, Mr. Alexander M‘Lean, of 
Ranelagh Terrace, Pimlico, formerly in Messrs. Glyn’s bank, in the 89th 
year of his age. 

On the 12th April, at Boulogne-sur-mer, Mr. Francis Robert Neilson, 
general-manager of the Agra and United Service Bank, aged 40. 

On 15th April, at his residence Notting Hill, Mr. John Finlaison, Actuary 
and Government calculator, in the 77th year of his age. 





Monetarp Gntelliqence. 


REVIEW OF THE MONEY MARKET FOR APRIL, 1860. 


THE course of financial and mercantile affairs has been rather chequered, and, 
accompanied by events of singular significance, much has occurred to create a 
general feeling of uneasiness. In the first place, the struggle between the 
Bank and the discount houses created an artificial scarcity, and the rise in the 
rate of discount at the end of March to 44 per cent. was quickly followed by 
a movement to 5 per cent. at the beginning of April. The true causes of the 
great expansion in the circulation then transpired, and the explanations on 
either side created much discussion, without settling the question at issue. 
Then came the negotiation of the £2,650,000 Victoria Debentures, and 
though, at first, but £1,500,000 was raised at and about the price of £105 
and £106, the remainder was soon dealt with at £105 0s. 6d., and a fraction 
above. The prospective enquiry to provide for the payment of this large 
total, produced some impression for the moment ; but as the banks, to faci- 
litate the arrangement, made advances on the security, it was soon perceived 
that the anticipated pressure would diminish. This has occasioned sensible 
relief within the last ten days, and the report is now current, that probably 
on Thursday next, the reserve of notes in Threadneedle Street having 
increased considerably, the directors will put down the rate to 44 per cent. 
The event, however, that has given the greatest shock to confidence has 
been the discovery of the frauds at the Union Bank of London, which has 
naturally affected the value of the shares, and caused the position of other 
banks to be rigorously investigated. The consternation originally displayed 
has latterly somewhat subsided, and it is quite evident the offender is pre- 
VOL, XX. 
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pared to receive the punishment due to his guilt, without attempting any 
exculpatory defence. Owing to the increased abundance of money in the 
general market, and the prospect of further relief by arrivals of gold 
from Australia, the average quotation for discounts is 44 per cent., and 
hence the banks have lost a proportion of their business within the week, 
at the price of the higher and fixed minimum. 

The range of transactions in English Securities has not been important, 
but the tendency recently has been more favourable. In the early part of 
the month, there was a tendency to depression, occasioned by the very 
sombre appearance of political affairs ; but a change has, however, at last 
taken place, and the effect has been to remove the heaviness previously 
apparent, and to carry quotations in a better direction. It still seems cer- 
tain that the supply of stock is not large in the market, and a greater dis- 
position exists to employ surplus capital in the best classes of securities. 
Bank and India Stocks are steady, on a tolerably good amount of business ; 
hut India rupee paper has not been so well supported, through the realiza- 
tion, in some cases, of the advance recently attained. Exchequer Bills are 
weaker, having receded to 6 to 9 prem., through the sales effected by the 
bankers and discount houses, who have been able to make a more profitable 
employment of their money. 

Foreign securities cannot be said to have fluctuated in any great degree, 
but the situation at the latest appears rather firmer, notwithstanding the 
negotiation of a Russian loan of eight millions abroad, and the continued 
financial difficulties of Turkey. Turkish and Mexican have more recently 
suffered through the measures adopted by some of the brokers, who have 
transacted business for the late defaulter out of doors; and have therefore 
been compelled to terminate his accounts. Spanish have been better, and 
the 44 Brazilian scrip exhibited a recovery, especially during the last few 
days, some steady purchases having been effected on behaif of leading 
capitalists. The approaching account will, it is stated, be a light one, in 
consequence of the discretion exhibited by speculators pending the late 
uncertain phases of foreign politics. 

The railway share market has not been altogether well sustained ; al- 
though the business has been at about an average character, the disposi- 
tion latterly appears to have been to have pressed sales—first, from the late 
improvement in prices, and secondly, through the turn of the market, in 
sympathy with the general dealings in the other departments. The average 
appearance of prices is nevertheless not unsatisfactory, because the late 
enhancement in traffic receipts, and the economy which the directors, it is 
said, are exercising in relation to the future expenditure of the companies, 
must eventually produce a very beneficial result. Speculation is decidedly 
less active than it was, and the impression seems to be, that it will remain 
so for the present, or at least until the very fine weather sets in, when the 
excursion revenues may assist to stimulate business. Indian and foreign 
descriptions have not varied to any important extent, and they are now 
rather less buoyant, through the position of general transactions. 

The market for Joint-Stock Bank Shares was at the commencement of 
Aprilin a very good condition, and even Australian classes were steadily 
recovering from their previous depression. The events of the last few days 
in connection with the serious defalcation of the chief cashier of the Union 
Bank, have quite changed the aspect of business, and the drop has been 
felt throughout the market, though not in the least in proportion to the 
decline in Union Bank of London shares themselves. These have receded 
from 30, which was their marimum price, to 23, and the latest quotation 
was about 244 to 25. It will take some little time for holders to recover from 
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the blow just given to confidence in the bank; but as it is fully expected 
the directors will be supported in their straightforward conduct, a short 
period need only elapse before the re-action in prices may be looked for. 

The markets for the several descriptions of produce remain in a good 
position, with scarcely anything in the shape of business transacting. This 
arises from the late movement in the money market between the Bank and 
the discount houses, and the high rates that have temporarily prevailed 
for advances on warrants, and the negotiation of sound mercantile paper. 
With a return to lower rates, more briskness is naturally anticipated. 


The following are the fluctuations in English and Foreign Stocks and 
Railway Shares, during the month just concluded :— 





March 9s. | Highest. | Lowest. |yith Sat 
Encuisu Founps. ——aapeest 

Consols cin pee eee ee» (944 to 944 95 93% 95 
Exchequer bills... eee +» | l5s.to | 19s. pm.) 6s.pm.} 6s. to 


18s. pm. 8s. pin. 





Foreien Stocks. 
Brazilian... ee _ “ 1003 102 993 993 
Buenos Ayres eee ove ‘ “= 86 843 844 
Chilian, 6 per cent. 106 105 105 1054 
Dutch, 2} per cent. ‘ coe 652 663 65} 66 
Mexican... one ‘ . 21% 223 202 20% 
Peruvian, 4} per cent. " . 92 92 913 913 
Russian... coe . ° — 108 107} | 108 
Spanish... ‘ai ‘ oes 453 472 458 47% 
Turkish, 6 per cent. P 79 80 78} 77 

Ditto, 4 per cent. a ‘ 1013 | =1013 101 1014 





Rattway SHArREs. 
Brighton... nae ate oe | BRO2 114 1094 | 113} 
Caledonian ... a jis . 908 923 894 903 
Eastern Counties ... ais : 55 558 548 544 
Great Northern ... eee os 112 115} 1103 | 114 
Great Western a cee eos 68} 692 674 691 
Lancashire and Yorkshire... - | 1012 1064 1002 1044 
London and North Western at 98} 1003 97% 992 
"> ares 118} 1133 | 1158 
North Staffordshire on . 14 143 132 132 
South Eastern eos “ eee 873 89} 863 874 
South Western... reer on 928 93 912 92 
York, Neweastle, and Berwick ... 93} 961 923 954 
York and North Midland ... ate: 773 803 768 794 
East Indian... roe = os | ROTE 1023 1014 | 1013 
Northern of France — — 38 39 38 39 

















THE GRAIN TRADE. 


Durinc the last few weeks the grain markets have been exceedingly firm, 
particularly for wheat, which has considerably risen in price. At this 
season, an advance is generally looked for; but the cold and wet weather, 
which has now so long prevailed, has led to an apprehension that the pro- 
duce of the next harvest may not be very abundant, added to which the 
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supplies from abroad have very materially declined. The advance in wheat 
has, therefore, been from 3s. to 5s. per qr., and doubtless would have been 
greater, but from the fact of farmers bringing forward increased supplies. 
Barley continues extremely firm, but the rise in price has not been in pro- 
portion to that of wheat. Oats are steady, and held for more money. 


The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold, Average. Average. Duty. Last Year. 
s 


1860, 8. . . & " . 8. 
March?24.......... 120,939 .. 45 wa 4 8 we I ww. 40 
20 Blceccoecse 116,638 ... 46 woe 459 as - oo. 40 

i 102,135 ... 47 ooo 465 san -. 40 

0 4 .ecceeee «= 086 049 coe |646 ii -- 40 
‘ii 96,041 ... 49 a ooo mm Tae 


The importations since the harvest of 1859 have been :— 
Wheat. Other Grain. Total 


Qrs. rs. 
Thirty-five weeks ended 14th March... 1,334,100 2,748,577 
Five weeks ended 18th April ... ... 116,585 323,755 440,340 





1,450,685 3,072,332 4,523,017 

And the weekly averages have been :— 
Thirty-one weeks ended 14th March ... 38,000 78,000 116,000 
Four weeks ended 18th April see eee 23,000 65,000 88,000 








Less ... 15,000 13,000 28,000 


STATE OF TRADE. 


Business is in a healthy condition, and when the tariff comes into full 
operation it will experience a greater increase. The weather nevertheless 
has been unfavourable to the spring trade, which has suffered severely in 
consequence, 


NOTICES TO CORRESPONDENTS. 


One or two reviews are still in arrear, but they will be disposed of next 
month. We have given the Stamp Act at length, because it will be found very 
useful for reference. Correspondents will please remember that communica- 
tions, unless very urgent, should be forwarded by the 20th of the month, directed 
to the Editor of the Bankers’ Magazine, 8, Birchim Lane, Cornhill. 

Susscriser (Wolverhampton.)—There are only two recognized operators in 
these securities. If you write to us with an address, the names shall be for- 
warded. 

Juntor.—The fact is as you state. A great deal depends upon natural 
qualifications. 

One or THE Boirp, Exerer.—lIt is the regular system. 





THE BANK OF FRANCE. 


Tue Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France, made up to Thursday, April 12th :— 


DEBTOR. 

Capital of the Bank 

Ditto, New = 

Profits added to capital 
arising from interest 
charged above 6 per cent. 
(Art. 8, Law of June 9, 
1857)... 

Reserve fund of the Bank 
and branches ... 

New reserve fund... 

Bank property in addition 
to the reserve fund 

Notes in circulation (Bani 
and branches) . 

Bills to order payable ‘in 
Parisand inthe branches 

Receipts payable at sight 
in Paris and in the 
branches... nae 7 

Credit of theTreasury ... 

Sundry accounts-current 

Do. in the branches 

Dividends not claimed ... 

Interest of scrip apa 
or transferred 

Interest on bills not ma- 
tured, in Paris and in 
the branches ... oa 

Re-discounted bills, ie., 
transfer of part of in- 
terest received, at the 
date of discount during 
the preceding half-year 
and attributable to the 
time those discounted 
bills have to run during 
the current half-year... 

Surplus receipts, ie. over 
and above the amount 
provisionally set off for 
bad debts aia ooo 

Sundries ... an “ae 


F. 1, 


Certified by the Governor of the Bank of France, 


F. Cc. 
91,250,000 0 
91,250,000 0 


1,510,527 65 


12,980,759 14 
9,125,000 0 


4,000,000 


0 
-- 741,681,875 0 
5 


7,202,037 


10,215,555 0 
167,381,051 25 
176,638,183 65 
33,139,257 0 

831,709 75 


6,957,043 64 


3,031,636 38 


1,465,758 17 


19,089 22 
4,480,898 69 


363,160,372 59 





CREDITOR. PR. 
Cash in hand os +» 178,004,736 
Cash in the branch banks 357,195,257 
Commercial bills overdue 393,145 
Bills discounted, and not 
matured in Paris e+. 232,917,980 
Ditto in the branch banks 246,214,765 
Advances upon ingots and 
coined gold and silver... 
Do. in the branch banks 
Do. on French public secu- 
rities 
Do. by the branch banks 
Do. upon railway shares 
and bonds a 
Do. by the branch banks 
Do. upon bonds of the 
Crédit Foncier.. 
Do. in the branch banks... 
Do. to government in 
virtue of the conven- 
tion of June 30, 1848... 
Public securities belong- 
ing to the reserve fund 
of the Bank and branches 
Disposable stock of public 
securities 
Bank buildings and furni- 


core 


- 


oc. oo oc oo CF 


1,433,000 
804,600 


26,868,200 
13,489,200 


51,464,200 
31,677,050 


737,900 
394,000 
40,000,000 


12,980,750 
53,708,861 
4,000,000 
6,575,961 


ture 
Immovable stock “(law of 
June 9, 1857) .. 
Expenses of management 
for the Bank & branches 
Sundries ... 
Rentes Immobilisees (law 
of June, 1857) ... 


1,255,366 29 
3,045,421 33 


- 100,000,000 0 


F. 1,363,160,372 59 


De GERMINY. 


The above return shows an increase in the net circulation of £1,280,000, 
while there has been a decline of the cash in hand of £368,000, in the bills 
discounted of £380,000, in the advances of £93,300, current accounts 
£240,000, and Treasury balances of £2,133,000, 
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THE BANK AND MESSRS. OVEREND, GURNEY, & CO. 


Tue return of the issue of Bank of England notes, on the motion of 
Mr. Alderman Salomons shows the figures as follows, when the extra- 
ordinary increase took place in the Notes held by the public. The 
withdrawal occurred between the 4th and the 11th of April, and is 
printed in the column of £1,000 notes. The difference between 
£1,927,000, which was the amount on the 4th, and £3,585,000, the 
total on the 11th, is £1,658,000, an amount slightly in excess of the 
quantity taken for forming the reserve of Messrs. Overend, Gurney, 
and Co. The progress of the fluctuation during the present year is 
thus rendered apparent, omitting the issues from £5 to £200 and 
£500 :— 





£1,000 | Notes held by| Notes held | Total Securiti Bulli 
Notes. the Public. by the Bank.| Issue. eee oe 





£ £ £ | £ £ £ 

2,125,000 | 21,825,000 | 8,466,000 | 30,291,000 | 14,475,000 | 15,816,000 
2,226,000 | 21,831,000 | 8,171,000 | 30,002,000 | 14,475,000 | 15,527,000 
2,228,000 | 22,053,000 | 7,590,000 | 29,643,000 | 14,475,000 | 15,168,600 
2,000,000 | 21,627,000 | 7,716,000 | 29,343,000 | 14,475,000 | 14,868,000 


2,246,000 | 21,907,000 | 6,846,000 | 28,753,000 | 14,475,000 | 14,278,000 
2,012,000 | 21,354,000 | 7,449,000 | 28,803,000 | 14.475,000 | 14,328,000 
2,012,000 | 20,991,000 | 7,874,000 | 28,865,000 | 14,475,000 | 14,390,000 
1,938,000 | 20,565,000 | 8,363,000 | 28,928,000 | 14,475,000 | 14,453,000 
1,818,000 | 20,645,000 | 8,308,000 | 28,953,000 | 14,475,000 | 14,478,000 


1,819,000 | 20,669,000 | 8,320,090 | 28,989,000 | 14,475,000 | 14,514,000 
1,907,000 | 20,506.000 | 8,544,000 | 29,050,000 | 14,475,000 | 14,575,000 
1,871,000 | 20,342,000 | 8,720,000 | 29,062,900 | 14,475,000 | 14,587,000 
2,032,000 | 20,980,000 | 8,083,000 | 29,063,000 | 14,475,000 | 14,588,000 





| 

| 
1,927,000 aro1s.ave | 6.212000 | 20,007,000 14,475,000 | 14,212,000 
3,585,000 | 23,467,000 | 4,922,000 | 28,389,000 | 14,475,000 | 13,914,000 


| 
| | 























Bankers’? Weekly Cirrulation Returns, 
Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GaZzETTES 


PRIVATE BANKS. 





| ooall _ AVERAGE AMOUNT. 
NAME OF BANK. (*"taaues || aes Re eae 


|| Feb. 18. ws. | Feb. 25. Mar.3. | Mar. 10. 


—_— -_———_—* 





£ | £ £ £ £ 

Andover Bank vee] 17,751] 8,255 | 8,087) 7,440] 7,999 
Ashford Bank | 11,849] 11,€49 | 12,037 | 10,960 12, 568 
Aylesbury Old Bank 48,461); 23,729 | 23,523 | 24,255 | 24,103 
Baldock and Biggleswade Bank ...| 37,223!) 235136 | 22,873 | 22,594 | 22,692 
Barnstaple Bank 17,182'| 6,993 | 7,210 | 6,849 | 6,486 
Basingstoke and Odiham Bank ...| 24,730) 21,355 | 21,702 | 21,206 | 20,277 
Bedford Bank | 34,218 || 29,213 | 29,337 | 29,751 | 29543" 
Bewdley Bank | 18,697\| 10,568 | 10,176 | 9,844 | 10,322 
Bicester and Oxfordshire Bank ...| 27,090] 15,958 | 16,030 | 16,493 | 16,876 
10 BirminghamBank —Attwoods&Co. | 23,695'| 235193 | 23,601 | 23,858 | 23,275 
11 Boston Bank— Gartit and Co.. 75,069!) 571690 | 57,910 | 57464 58,660 
12 Boston Bank—Gee and Co naif 15,161|) 14,109 | 14,402 | 14,162 14,811 
13 Bridgewater Bank ........ccccecceseses | 10,028 || 10,076 | 9,890 | 9,690 10, 288 
14 Bristol Bank | 48,277|| 26,600 | 26,027 | 26,449 25,985 
15 Broseley and Bridgenorth Bank ...| 26,717!) '457£7 | 14,671 | 14,791 | 14,554 
(6 Buckingham Bank..........+. sien 29,557 | 20,513 | 21,541 | 19,703 | 19,968 
17 Bury and Suffolk Bank | 82,362 | £7,852 | 55,456 | 59,781 61,842 
18 Banbury Bank ....... dackapecinssebece | 43,457 || 32,460 | 32,082 | 32,338 | 32,669 
Banbury Old Bank 55,153 | 21,594 | 22,201 | 22,137 21,506 
Bedfordshire Leighton Buzzard Bk.| 36,829 | 32,841 | 32,015 | 31,301 | 315549 
Birmingham Bk.—Lloyds & Co. ...| 38,816|| 29.92 | 28,275 | 29.330 | 285155 
Bradford Old Bank ......... abigasenee 12,676|| 125359 | 12,093 | 11,007 | 11,705 
Brecon Old Bank | 68,271 || 52,734 | 50,285 | 48,035 | 48,556 
Brighton Union Bank 33,794| 215779 21,078 | 21,093 | 20,617 
Burlington and Driffield Bank 12,745 || 11,821 | 11,595 | 12,270 | 11,706 
Bury St. Edmund’s Bank | 3,201|| 25932 | 35340 | 35213 | 3,156 
Cambridge Bk.—Mortlock & Co.| 25,744|| 15°83! 15,656 | 14,727 | 13707 
Cambridge and Cambridgeshire Bk.) 49,916 || 382278 | 39,604 | 38,361 38,076 
Canterbury Bank ... 33,671 | 29,851 | 30,133 | 30,689 29,963 
Carmarthen Bank 23,597 20,416 | 19,711 | 19,862 | 19,772 
Chertsey Bank ............. sciiuidahlames 35436|| 2,637 2,663 2,755 2,734 
Colchester Bank | 26,082 |, 15,440 | 15,787 | 15,476 15,536 
Colchester and Essex Bank | 48,704|| 332502 32,569 | 32,013 | 32,343 
Cornish Bank—Tweedy & Co. ...| 49,869 | 429345 | 42,614 44,260 | 43,579 

§ Coventry Bank ....... 2,045 £,020 | 4,870] 4,792 | 4,719 
City Bank, Exeter 627) 175232 | 17,254 | 17, 15t | 17,588 
Craven Bank—Alcocks & Co. ...| 77515 | 70,689 | 71,391 | 71,502 71,766 
Chepstow Old Bank 387|| 75385 | 7.481 | 8,010] 7,776 
Derby Bank—Messrs. Evans | 135332|| 129163 | 11,770 | 11, C6r | 12,248 
Derby Bank—Smith and Co. ...... 304|) 359590 | 34,878 | 35,737 | 36,346 
Derby Old Bank 26,273 | 26,749 | 27,922 | 27,418 
Devizes and Wiltshire Bank ...... =4l| 8,372 | 8,546 | 8,329 | 8,034 
Diss Bank | >|| 10,295 | 10,126 | 10,289 | 10,471 
Doncaster Bank and Retford Bank | 77,400) 60,969 | 5695 | 59,519 | 59,466 
Darlington Bank 2. .occeccccsoscecees 86,218), 80,797 | 81,197 | 80,353 | 78,918 
Devonport Bank  ....ecsecrsecesseeees 10,664), 8,384 | 9,103 | 9,008 8,907 
Dorchester Old Bank .......eee0e00- | 48,807) 491722 | 47,098 47,016 | 47,424 
East Cornwall Bk.—Robins & Co. 112,280), 91,608 | 92,480 | 91,903 | 92,068 
East Riding Bank—Bower & Co. | 53,39?! 51,385 | 49,630 | 50,222 50,148 
Essex Bk. & Bishops Stortford Bk. | 69,637] 44»225 | 40,665 | 41,665 | 40,870 
Exeter Bank | 37,894] 292265 | 28,620 | 28,193 | 28,14 
Faringdon Bk. & Bk. of Wantage | 8,977 || 5,123 | 4,665 | 4,638] 5,130 
Farnham Bank 2|, 95444 | 9,069 | 9,037 | 8,689 
Faversham Bank ....... saa | 59275 52177 | 5,023 5,326 

5 Godalming Bank ....,.. wii 55677 | 55435 | 5,141 | 4,860 
Guildford Bank. .......:-cccccsesesosee | 14,624|| 132268 | 13,529 | 14,409 14, 269 
Grantham Bank—Hardy and Co. || 30,3731| 239440 | 23,882 |} 24,313 22,867 


O Ow ANAWNA 
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NAME OF BANK. | Authorised! AVERAGE AMOUNT. 
| Issue. <ameanene te << 
| Feb. 13. Feb. 25. Mar. 3. Mar. 10. 
£ | £ £ £ £ 


68 Hereford City and County Bank.. 
59 Hull & Kingston-upon-Hull Bank)) 
60 Huntingdon Town & County Bank(|| 


22,364 || 14,265 | 13,865 | 13,742 | 13,466 
19,979 || 18,808 | 18,764 | 18,688 | 18,993 


56,591 || 38,016 | 38,152 | 37,349 | 37,807 
Gt Harwich TORE .ccceccccccccccvcscosses | 5,778 || 5,417 | 5§,180| 5,106] 5,318 
62 Hertfordshire, Hitchin Bank .... | 38,764 || 32,532 | 32,373 | 335177 | 32,784 
63 Hereford, Ross, & Archentield Bk. | 25.625 18,629 18,458 18,087 18,846 
64 Ipswich Bank scecsesescocsncsooesosos ! 21,901 || 19,108 | 18,524 | 18,280 | 17,854 


65 Ipswich & Needham Market Bank) g, 699 || 59,520 | £9,364 | 58,595 | 59,260 
66 Kentish Bank—Mercer & Co. ...( 19,895 | 14,507 | 14,606 | 14,515 | 13,989 
67 Kington and Radnorshire Bank...) 56 060 || 25,588 | 25,400 | 25,449 | 25,274 








= a Old Bank ......... 21,825 | 18,840 | 18,897 | 19,466 | 20,021 
3 Longton Staffordshire Bank ...-| 47063] 45:18 | 44825 | 44.107 | 43,073 
7 L 9 Bank AES: SN .<etere | 5,624 | 51043 | 4,927 | 5,071 | £,154 
71 I 4 Uni 4 eeeeeeeeecceccesees 539357 || £5373 | §%,151 | 53,295 | 52,545 
72 Leeds Union Bank ..cccccccseseeceee | 34, 459 || 375488 | 36,804 | 37,114 | 37,456 
73 — senpenacooisecossenoas | 32,322 |) 29,333 | 29,086 | 29,795 | 29,617 
ro —. hey seeceececcccceccscees | 4830 | 264437 27,076 | 26,841 ae+999 

ee cceccccccccecccscccces oO, }) 80,035 2315 | 79,C71 73,594 
76 Llandovery Bank & LlandiloBank| ‘ae mp Ae sae ‘ae 
97 a ee | 7,359 6,444 6,265 6,563 7,096 
98 Lymington Bank ......0..cccccccccces ! 5,038|| 4,384 | 4,126] 4,418 | 4,391 




































79 Lynn Regis and LincolnshireBank'| 42,817 || 31,663 | 31,887 | 31,365 | 32,323 

80 Lynn Regis and Norfolk Bank ...|| 13,917 | 10,578 | 11,015 | 10,305 | 10,568 

e oe omy ERS EES re 15,760 | 15,636 16,457 151675 41998 

ining seccccccccccccooes | 3692 || 4,402 4,601 4,505 4,797 
\ 83 Merionethshire ENE. | aaa 5,959 | 6,413 | 5,81! 5,564 

De FN MIE. ccccsséenicasccsseosons | 18,688 | 16,249 16,774 | 17,190 | 17,038 

85 Monmouthshire Agricultural and|| | 

Commercial Bank ........ coeceeel| 29,335 | 24,225 | 26,451 | 27,203 | 26,428 

86 Monmouth Old Bank ........ italiane | 16,385 7,611 7,590 7411 7.310 

ek ere | 28,788 | 25,188 | 24,397 | 24,475 | 24,796 

88 Newark and Sleaford Bank ...... | 51,615 || 44,381 | 45,314 | 45,683 | 45,362 

89 ae. Boag a eeccessonscoesss eevee] 36,787 | ge 174956 ng —— 

O Newmarket Dank..........ccccccscees | 1 2 15,02 

o Norwich Crown Bank and Norfolk|| —= mers a" _— 

9s Norwich and Norfaik Bank’ --_]t2'e20| Sprcos | Socans | Socsn7 | S8rars 

rich and Norfolk Bank ...... |105,519 || 89, , § ott 

93 Nottingham, Nottinghamshire ...|| 10,866|| 7,792 | 7,842 | 7,913 | 7,583 

94 omen Bank | wadabicalaiaca seeeeeee 5,898 || 2,167 3 185 | 2,323 | 2,511 

jtimeiata«4'' ||| | 

ank.—Ev an 

PINCKNCYS .......seseereeceeserseeees 15,659 || 10,720 | 10,177 | 10,175 | 10,102 

97 Nottingham Bank ...............08- || 31,047 || 26,699 | 26,704 | 26,886 | 25,956 

98 Oswestry Bank  .....cccccccccccccces 18,471 || 11,058 | 11,017 | 11,021 | 11,980 

22 oy de ag ere cabs eae 34391) i ca 34564 veer 

a ONDrIdZE .......eeeeeeee|| 13,183 »82 > 937 , 

101 Oxfordshire Witney Bank .. wei | 11,852 | 11,246 | 11,764 | 11,725 | 11,963 

one Poses Gis Bask, Hull .......0+00|| 48,807 | 43,671 44,130 44262 << 

3 Penzance Bank  ....c.ccccccccccecces || 11,405 | 9724 +732 7:17 254 

i 104 Peterborough Bank—Yorke RG 12 pod 9,824 9,620 | 9,805 9,950 

105 Pembrokeshire Bank ............... | 12,910 | 11,042 | 10,652 | 9,830 | 9,862 

106 Reading Bank—Simmonds & Co. } 379519 || 26,080 | 26,552 | 26,225 | 27,132 


107 Reading Bk.—Stephens & Blandy|| 43.271 || 29,323 | 30,150 | 29,996 | 29,262 








108 Richmond Bank, Richmond ......|| 6,889 || 6,321 | 6,044] 6,327 | 6,176 
i 109 Rochdale Bank  ............c0.0eee0- | 5,590 | 2,963 | 2,906} 2,951 | 2,985 
| 110 Rochester, Chatham, & Strood Bk.|| 10,480|] 6,337 | 6,427| 6.455 | 6,567 

| de, | 16,393 || 11,308 | 11,529 | 12,116 | 11,890 
112 Rugby Bank........ iieetinlesisnaeigana || 17,20|| 10,365 | 10,588 | 10,250 | 10,488 
kh), eee || 29,864 | 9,469 | 95339] 91309] 9.425 





114 Ross Old Bank, Herefordshire ...|| 4:420|| 4,291 | 4,316 | 4,388 | 4,066 
11§ Saffron Walden & NorthEssex Bk.'| 47.646 || 25,837 | 25,207 | 25,890 | 29,361 
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NAME OF BANK. 








AVERAGE AMOUNT. 






























































Issue, 
Feb. 18. Feb. 25. Mar. 3. Mar. 10. 
£ E £ £ £ 

116 Salop Bank iene 22,338 || 12,787 | 12,528 | 13,975 | 12,905 
117 Scarborough Old Bank ............|) 24,813 || 23,800 | 23,436 | 23,597 | 23,671 
118 Shrewsbury Old Bank...... sennnenies 43,191 || 38,358 | 37,781 | 38,229 | 36,966 
119 Sittingbourne and Milton Bank.. 4,789 || 2,640] 2,820] 2,705 | 2,509 
120 Southampton Town & County Bk. 18,589 || 12,279 | 11,775 | 11,707 | 11,641 
121 Southwell Bank .......-.ss.esseeeees 14,744|| 10,302 | 9,998 | 9,857 | 9,961 
122 Southampton and genres BK.|| 6,770|| 3,475 | 3,383 | 352671 3,335 
123 Stafford Old Bank ............ccces. 14,166|| 12,560 | 12,092 | 11,482 | 12,025 
124 Stamford and Rutland Bank .. 31,858 || 26,249 | 26,036 | 26,329 | 26,355 
125 Shrewsbury and Welsh Pool Bank’ 25,336 | 20,615 | 20,373 | 21,750 | 21,502 
126 Taunton Bank .......... ieeecnnemicnes 29,799 || 25,493 | 24,685 | 25,836 | 25,844 
127 Tavistock Bank .........cesesseee ool] 13,421|| 7,255 | 6,885 | 7,088 | 7,54¢ 
aa8 Thornbury Bank ......<c<cccccssesses 10,026) 9,519 | 95357 | 9,311 9,565 
129 Tiverton and Devonshire Bank ...|| 13,470|) 10,940 | 11,237 | 11,216 | 11,207 
130 Thrapstone and Kettering Bank..|| 11,559 || 11,608 | 11,647 } 11,213 | 10,880 
131 Tring Bank and Chesham Bank..|| 13,531]| 12,715 | 23,503 | 14,175 | 13,31 
132 Towcester Old Bank ............... | 10,801 | 97,728 | 7,559 | 7,187 | 7,511 

133 Town and County of Poole Bk.|| 
and Ringwood and Poole Bk.|| 11,856)| 9,973 | 9,789 | 9,953 | 10,080 
134 Union Bank, Cornwall ............ | 17,003 || 13,093 | 13,366 | 14,785 | '5,537 
135 Uxbridge Old Bank _ .........s0000- | 25,136 || 13,220 | 13,198 | 12,575 | 12,888 
136 Wallingford Bank ...........seec0s- | 17,064 || 6,823 6,828 6,975 €,968 
137 Warwick and Warwickshire Bank) 30,504 || 21,869 | 22,098 | 21,921 | 21,616 
138 Wellington Bank, Somerset ......|| 6,528|| 2,724 | 2,617 | 2,342] 2,210 
139 West Riding Bank snedaecabacacaaie: 46,158 || 43,492 | 43,039 | 44,182 | 45,288 
140 Whitby Old Bank .............0008- 14,258 | 14,743 | 13,618 | 13.351 | 12,413 
141 Winchester, Alresford & Alton Bk.|) 25,892]! 18,820 | 18,523 | 18,806 | 18,169 
142 Weymouth Old Bank ..........0006.|, 36,461|| 16,515 | 16,185 | 15,840 | 16,056 
143 Wirksworth and Derbyshire Bk. |, 37,602|| 37,013 | 365729 | 37,036 | 37,791 
144 Wisbeach and Lincolnshire Bank!) 59,713 || 395358 | 40,090 | 40,251 | 39,023 
145 Wiveliscombe Bank................- | 7,602|| 5,166 | 5,016] 6,739 | 6,670 
146 Wolverhampton Bk.—Goodricke |, 14,180] 10,954 | 11,775 11,585 | 11,763 
147 Worcester Old Bank ......... | 87,448] 60,970 | 60,946 | 61,184 | 59,872 
148 Wolverham. Bk.—R. & W. Fryer 11,867] 8,899 | 9,505 | 95450) 9,955 
149 Yarmouth and Suffolk Bank...... 53,060] 41,401 | 40,027 | 39,842 | 39,931 
1s0 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229) 11,815 | 11,165 | 10,871 | 10,807 
151 York Bank ......s000. sossaveeneseeee|| 46387 || 372690 | 37,547 | 37,228 | 36,986 

JOINT STOCK BANKS. 

1 Bank of Westmoreland..........0-06.|| 12,225|] 12,292 | 12,050 | 11,477 | 10,606 
2 Barnsley Banking Company ..... | 9.663|| 8,713 | 8,909 | 8,961 9,375 
3 Bradford Banking Company ...... || 49,292], 49,708 | 50,481 | 49,110 | 47,576 
4 Bilston District Banking Company, 9,418|| 9,084] 9,249 | 9,138 | 9,875 
5 Bank of Whitehaven.............6.00+| 32,681]| 30,511 | 31,316 | 29,538 | 29,828 
6 Bradford Commercial Banking Co. 20,084|| 19,048 | 19,650 | 19,701 | 20,862 

“2 Burton, Uttoxeter,and Staffordshire 
Union Bank ss.secseese.serserses(| 60,701|| 52,070 | 52,791 | 52,878 | 50,695 
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i] | 
insite tatiana | antnornd AVERAGE AMOUNT. 
| Feb.18. | Feb. 25. | Mar.3. | Mar. 
| £ | £ £ £ £ 
8 Chesterfield & N. Derbysh. Bk. Co.|| 10,421]| 9,950] 9,710] 9,672 | 9,587 
g Cumberland Union Banking Co 355395 33,617 | 33,640 | 34,005 | 34,962 
10 Coventry and Warwickshire Bk. Co.| 23,734 | 23,523 | 23,415 | 25,039 | 24,805 


tr Coventry Union Banking Company} 16,251 || 14,523 | 13,630 | 12,787 | 12,385 
12 County of Gloucester Banking Co.|| \'44,352||105,435 |108,475 |108,268 |109, 390 
13 Carlisle & Cumberland og aay | | 26,610|| 22,565 | 23,360 | 22,830 | 22,882 
14 Carlisle City and District Bank . 19,972 ! 18, 336 18,726 | 19,136 | 19,577 
15 Dudley & West Bromwich Bk. Gi 37,446 || 34,312 | 33,100 | 33,222 | 34,845 
16 Derby and Derbyshire Banking Co.'| 20 1093 || 19,810 | 20,071 | 20,029 | 19,820 
17 Darlington Dist. Joint Stock Bk.Co.| | 26, 134 | 25,019 | 23,745 | 23,137 | 23,402 


18 East of England Bank ............... | 25,025|| 22,685 | 23,250 | 22,778 | 23,311 
19 Gloucestershire Banking Company}|155 1920| 142,280 |140,524 |139,771 |138,790 
20 Halifax Joint Stock Bank............ || 18,<34]| 17,762 | 17,912 | 17,979 | 19,087 
21 Huddersfield Banking Company...|| 3753541] 31,795 | 34,916 | 34,235 | 33,005 
i 22 Hull Banking Company ............ | 29,333|| 29,649 | 28,364 | 27,664 | 27,663 
23 Halifax Commercial Banking Co...| 13,733) 12,642 | 12,161 | 12,386 | 12,458 


24 Halifax & Huddersfield Union Bk.|) 44,137|| 42,774 | 43,130 | 43,150 | 41,525 
25 Helston Banking Company ......... 1,603]| 1,564 1,480 1,510 1,437 
26 Herefordshire Banking Company..| 25,047|| 18,358 | 16,702 | 16,818 { 18,013 
27 Knaresborough and Claro Bk. Co.|) 28,059|| 24,579 | 25,451 | 25,677 | 26,143 
28 Kingsbridge Joint Stock Bank.... 3,952|| 2,790 2,558 | 2,440 | 2,387 








29 Lancaster Banking Company ......|| 64,311|| 64,134 | 63,017 | 63,233 | 62,733 
30 Leeds Banking Company ............ || 23,076|] 22,094 | 22,527 | 22,211 | 22,758 


31 Leicestershire Banking Company...!) 86,060|| 71,781 | 71,923 
32 Lincoln and Lindsey Banking Co..| 51,620|| 45,644 | 45,223 
33 Leamington Priors and Warwick-|| | 


971,993 | 71,718 
45,340 | 45,789 


































UNG IIE ciicscscndanipsceconiens || 13,875|| 10,066 | 9,949 | 10,198 | 10,976 
34 Ludlow and Tenbury Bank ......... || 10,215|| 9,525 9,633 9,470 | 10,165 
35 Moore & Robinson’s Notts. Bank...|! 35,813|| 30,270 | 30,268 | 32,505 | 31,610 
36 Nottingham and Notts. BankingCo.| 29,477)| 25,883 | 25,460 | 25,943 | 25,559 
37 National Provincial Bk. of England '442,371|/396, 323 |396,948 403,150 411,657 
38 North Wilts Banking Company ...|| 63,939'| 42,349 | 42,010 | 42,981 | 43,528 
39 Northamptonshire Union Bank ‘ad 84,356 | 72,231 72,999 | 71,525 | 70,213 
40 Northamptonshire Banking Co. ...|! 26,401)! 19,413 | 19,683 | 19,260 | 19,988 
41 North and South Wales Bank...... || 63,961] 53,421 | 53,420 | 53,286 | 54,891 
42 Pare’s Leicestershire Banking Co...|| 59,300!| 52,513 | 51,085 | §1,839 51,795 
43 Saddleworth Banking Company ...!| 8,122/| 3,076 | 24955 | 2,876 | 2,719 
44 Sheffield Banking Company......... || 36,842|| 34.940 | 34,884 | 35>285 36,340 
45 Stamford, Spalding & BostonBk. Co.)| §5,721)| 43,055 43,890 | 44,097 | 44,264 
46 Stuckey’s Banking Company ...... 356 976! ‘1343, 017 3 351,496 |351,680 (354,528 
47 Shropshire Banking Company...... ‘| 47,951\| 41,132 40,511 | 38,145 | 39,056 


48 Stourbridge and Kidderminster Bk.| £6,830)| 54.760 | 55,871 56,245 | 55,196 
49 Sheffield and Hallamshire Bank ...|| 23,524/| 21,985 | 22,025 | 21,785 | 22,y00 
50 Sheffield & Rotherham Jt.Stock Bk. | 52,496)|| 525137 | 51 691 52,429 | §3,368 
51 Swaledale and Wensleydale Bank.. | 54,372|| 46,535 | 46,670 | 45,658 | 46,463 
52 Wolverhampton & Staffordsh. Bk..'| 35,378 | 28,783 | 28,541 | 29,368 | 29,539 
53 Wakefield and Barnsley Union Bk.) 14,604) | 144399 | 14,506 | 14,118 | 14,295 
54 Whitehaven Joint Stock Bank ...|| 31,916) 255945 | 26,226 | 25,102 | 25,012 
I 55 Warwick and Leamington Bk. Co.| 37,124||.25»673 | 274,543 | 25,730 | 27,792 
; 56 West of England and South Wales | 
District Bank........cecsseccssee 83,535|| 58,852 | 58,521 | 58,687 | 60,210 
57 Wilts & Dorset Banking Company|| 76,162)| 70,254 | 70,503 | 72,633 | 74,241 
} £8 West Riding Union Banking Co....|| 34,029 || 335415 | 32,250 | 31,616 | 31,975 
i «9 Whitchurch and Ellesmere Bk.Co.| 7,475 | 45103 | 45395 | 4.811 | 4,761 
60 Worcester City and County Bk.Co.)| 6,848;| 6,176 | 5,881 | 6,679 | 6,587 
61 York Union Banking Company ...|| 71,240)/ 63.430 | 61,480 | 63,393 | 62,380 
62 York City and County Banking Co.|| 94,695 || 86,317 | 86,747 | 88,329 | 89,418 
63 Yorkshire Banking Company ......||122,532,|119,860 |118,478 |119,299 |123,620 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


: Fiaed Issues.} Feb. 18. 
151 Private Banks...... |£4,404,935| £3,391,¢87 


63 Joint-Stock Banks.. | 3,302,357/ 2,9 


_— 


Feb. 25. Mar. 3. Mar. 10. 
£3,369,351 |£3,376,411 1£3,370,426 
339885 | 2,934,866 | 2,943,735 | 2,972,835 














214 Totals ....++ | 7,707,292 


Average Weekly Circulation of these Banks 
for the month ending March 10th :— 
Private Banks .. ..oseeee e+ ceeece ++ €3,376,819 
Joint-Stock Banks coccccccer coves coos 2,946,330 





Average Weekly Circulation of Private 
and Joint-Stock Banks ending asabove#'6,323,14y 
On a comparison of the above with the 
Returns for the month ending 11th February 
last, it shows :— 
A decrease in the notes of Private 


Banks, of .. 127,562 
A decrease in the’ notes ‘of ‘Joint-Stock 
Banks, of 020000 cccecccecce. oo 30,704 


Total decreaseonthe month ........ £158,266 


6,324,972 | 6,304,217 | 6,320,146 | 6,343,261 


And, as compared with the month ending 
March 12th, 1859, it shows— 
An inerease in the notes of Private 


Banks, of . - £38,142 
An increase in 1 the ‘notes of. Joint. t-Stoek 
Banks, Of occ cccccccce aeaewe 12,738 


Total increase, as compared with the 
same period of lastyear .... «ee £50,880 
The following is the comparativ estateof the 
circulation, as regards the fixed issues— 
The Private Banks are delow their fixed 


issues. - £1,028,116 
The Joint- Stock ‘Banks are below ‘their 
fixedissues.......... neonmee Se 








Total sgetow the fixedissues ........1,384,143 








trish and Sroteh Circulation Returns. 


Average Circulation, and Coin held by the In1su and Scorcn Banxs during the four 
weeks ending Saturday, the 10th day of March, 1860. 














IRISH BANES, 

{| || Average Circulation during Four Weeks, —— 4 
NAME OF BANK | Authorised \} ending as above. Bet rare held’ 

- Circulation. ema game ad 

| n eeks endin 
|| upwards. Under £5. Total, pee bd 

| —— soda 
| 2 2 «6 £ £ £ 

Bank of Ireland........ 9738428 ||2,016,000 |1,434,250 |3,450,250 | 773,273 


Provincial Bank of ireland] ” 927,667 || 
Belfast Bank ...s..eceeeeeee-| 281,611 | 
Northern Bank ..........0..-.! 2431440 | 
Wlster Bank  ...cccccccoccvesss | 311,079 || 
The National Bank .........|| 852 1269 | | 


486,959 | 678,557 |1,165,516 | §22,199 
97,147 382,855 480,003 322,115 
66,931 245,504 | 312,435 190,151 

124,967 386,654 | 511,622 246,262 

661,828 622,808 |1,284, 636 692,601 





Torats (Irish Banks) ...|| 6,3 sonnel 3 


| | 


Bank of Scotland .........0..| 300,485 || 
Royal Bank of Scotland ... 18 3,000 || 
British Linen Company ..... 438,024 || 
Commercial Bk. of Scotland! - 374,880 | 
National Bank of Scotland..) 297,024 | 
Union Bank of Scotland ...|, 454,346 
Aberdeen Town and Co. Bk.}) 70,133 
North of Scotland Bk. Co...])  1£4,319 
Dundee Banking Company}| 33,451 
Eastern Bank of Scotland...|/ 33,636 
Clydesdale Banking Co. ...]) 240,685, 
City of Glasgow Bank ...... 72,921 | 
Caledonian Banking Co. ... £35434, 
Central Bank of Scotland...), 42,933 


SCOTCH BANES. 


2453,832 |3,750,628 |7, 204,462 |2,746, 601 


156,618 | 276,375 | 432,993 | 232,236 
160,746 | 265,703 | 426,449 | 412,387 
190,228 | 293,513 | 483,742 | 391,278 
195,902 | 320,598 | 516,50C | 303,144 
160,117 272,453 432,571 273,708 
228,820 396,129 624,950 | 308,277 
52,552 7¢,812 | 123,364 | 89,567 
101,420 94,907 | 196,327 | 109,364 
15,256 25,837 41,094 275459 
13,222 21,922 35,144 23,580 
121,843 | 182,655 | 304,499 | 159,073 
116,767 1535751 270,518 229,997 
18,883 41,460 60, 344 31,734 
17,650 35,832 53,482 32,780 





Torats (Scotch Banks)... 2,749,271 | 








1,550,024 |2,451,947 |4,001,977 2,624,584 


















































CIRCULATION 


RETURNS, 


SUMMARY OF IRISH & SCOTCH RETURNS TO MARCH 10, 1860. 


The Returns of Circulation of the Irish 
and Scotch Banks for the four weeks ending 
10th March, when added together, give the 
following as the average weekly circulation 
of these banks during the past month, viz. :— 


Average Circulation of the Irish Banks.. 47,204,462 
Average Circulation of the Scotch Banks 4,001,977 


Total Average Circulation of these Banks _ 
forthe past month ........ eee. ++£11,206,439 


On comparing these amounts with the 
Returns for the month ending 11th February 
last, they show— 


Decrease in the Circulation of Irish Banks £149,282 
Decrease in the Circulation of Scoteh Banks 122,629 
Total decrease on the month ........ £271,911 


And, as compared with the month ending 
March 12th, 1859, they show— 


Increase in the Circulation of Irish Banks £269,705 
Increase in the Circulation of Scotch Banks 221,315 


Total increase onthe year ........+. £491,020 





The fixed issues of the Irish and Scotch 
Banks at the present time are given in the 
Banking Almanzae, as follows :— 

6 Banks in Ireland, allowed toissue.. .. €6,354,494 
14 Banks in Scotland, allowed toissue .. 2,749,271 


20 Banks in all,allowed toissue........€9,103,765 
The following appears, therefore, to be the 
comparative state of the circulation :— 


£849,968 
1,252,706 


Irish Banks are above their fixed issue .. 
Scotch Banks are above their fixed issue 


Total above the fixed issue ...... ...... 2,102,674 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the 
past month, have been as follows :— 

Gold and Silver held by the Irish Banks #2,746,601 
Gold and Silver held by the Scotch Banks 2,624,584 


Total of Goldand Silver Coin ...... -. €5,371,185 


Being a decrease of £57,774 on the part of 
the Irish Banks, and a decrease of £12,644 
on the part of the Scotch Banks, on the 
several amounts held by them during the 
preceding month. 








CIRCULATION OF THE UNITED KINGDOM TO MARCH 10, 1860. 


The following is the state of the Note Circulation of the United Kingdom, for the 


month ending the 10th March, 1860:— 


Circulation of Notes for the Month ending 10th March, as compared with the previous month :— 


Feb. 11. 
£21,735,265 
3,504,381 
2,977,034 


Bank of England (month ending Mar. 7) 
Private Banks ...0 +0 0c cecece sees 
Joint-Stock Banks 4.22 + esses ve 


oe wees 


Mar. 10. 
20,991,145 
3,376,819 ae 
2,946,330 — 


Decrease. 
£744,120 
127,562 
30,704 


Increase, 





Total in England .. 0. cccces os cece coves 
SND 26 60000 to. 00dned 0600 seecce- anes 
BOER oe 00 00:60:00:6000 00 000060 esccesones 


28,216,680 
4,124,606 
7,353,744 


902,386 
122,629 
149,282 


27,314,204 - 
4,001,977 -_ 
7,204,462 _ 





United Kingdom... oo..cecses esses 


£39,695,030 


£38,520,733 _- #1,174,297 


The comparison of the month ending March 12th, 1859, with the month ending 





March 10th, 1860, shows an increase in the Bank of England circulation of £522,871, 
an increase in Private Banks of £38,142, and an increase in Joint-Stock Banks of 
£12,738; being a total increase in England of £573,751; while in Scotland there is an 
increase of £221,315; and in Ireland an increase of £269,705. Thus showing that the 
month ending 10th March, as compared with the same period last year, presents an 
increase of £573,751 in England, and an increase of £1,064,771 in the United Kingdom. 


The return of Bullion in the Bank of England, for the month ending March 7th, 
gives an aggregate amount in both departments of £15,162,331. On a comparison of 
this with the Return for the month ending February 8th, there appears to be a decrease 
of £178,522; and a decrease of £4,721,538 as compared with the same period last year. 


The stock of specie held by the Banks in Scotland and Ireland during the month 
ending 10th March, was £5,371,185; being a decrease of £70,418 as compared with 
the return of the previous month,and an increase of £398,544 as compared with the 
corresponding periodlast year. 
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